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OWLJO818 Beijing XINHUA in English 0717 GMT 13 Aug 82 


[Text] Geneva, August 12 (XINHUA) == The Strategic Arms Reduction Talks (START) between 
the U.S. and the Soviet Union begun one and a half month ago, recessed here today. A 
press communique tasued by the U.S. delegation says that the negotiations will be resumed 
on VOctober 6, 


Though the talks were conducted in strict secrecy, reports received here show that no 
progress has been made on substantial questions. Soon after the talks started, the U.S. 
delegation, led by Edward I. Rowny, put forth President Reagan's proposal on reductions 
in American and Soviet strategic nuclear forces to a ceiling of 5,000 warheads on no more 
than 850 missiles. According to the U.S. proposal, no more than half of the warheads, 
namely, 2,500 warheads, could be deployed on land-based missiles. The Russian delegation 
led by V.P. Karpov rejected the U.S. proposal, arguing that it would restrict the land- 
based missile forces in which the Soviet Union takes the lead but not the submarine- 
based warheads in which the United States has the edge. 


A few days ago, the U.S. Congress rejected a draft resolution sponsored by Democrat 
Senator Edward Kennedy on freezing the production and deployment of nuclear weapons by 
both the Soviet Union and the United States. 


NONALIGNED SUMMIT VENUE DISCUSSED IN NEW DELHI 


OW102010 Beijing XINHUA in English 1597 GMT 10 Aug 82 


[Text] New Delhi, August 10 (XINHUA) ~~ India, Iraq and Cuba have exchanged their views 
on the venue and date of the 7th non-ailgned summit and stressed the importance of the 
unity of the movement to find a way out of the present difficulties, reported the Indian 
press here today. 


Iraqi Foreign Minister Sa'dun Hammadi and Cuban Vice-Foreign Minister P. Toras called on 
Indian Prime Minister Mrs. Indira Gandhi yesterday and handed to her messages from their 
respective presidents. 


The spokesman of the Indian External Ministry told newsmen that the practicability of 
holding the 7th non-aligned summit in Baghdad next month will be decided through informal 
consultations in various forms by member nations of the movement. He said that India 
would support any solution that would reinforce the unity of the Non-aligned Movement. 
Informal consultations would be held with a view to finding a way out of the present 
difficulties for ensuring the continued unity of the non-aligned movement and its cohesion. 


It was learnt that the Iraqi foreign minister has told India that Iraq attaches utmost 
importance at the present critical juncture to the solidarity and future of the Non- 
aligned Movement. In the views of the two sides, the present problems of the Non-aligned 
Movement should be solved without in any way endangering the future of the movement and 
should ensure the widest measure of consensus within the movement. 


HUANG HUA MEETS UN SOCIAL DEVELOPMENT OFFICIAL 


OW121310 Beijing XINHUA in English 1301 GMT 12 Aug 82 


[Text] Beijing, August 12 (XINHUA) -- State Councillor and Foreign Minister Huang Hua 
this afternoon met here with Mrs. Leticia R. Shahani, U.N. assistant secretary-general 
in charge of the Center for Social Development and Humanitarian Affairs. They discussed 
questions concerning social development. 


I, 13 Aug 82 Ae PRC INTERNATIONAL AFFAIRS 


GENERAL 
DELEGATE ADDRESSES UN MEETINGS ON INDIAN OCEAN 
OW121228 Beijing XINHUA in English 1210 GMT 12 Aug 82 
[Text] Geneva, August 11 (XINHUA) == The Soviet invasion and continued occupation of 


Afghanistan, the intensitied rivalry between the two superpowers for hegemony in the 
Indian Ocean and the presence of foreign military forces constitute a grave threat to 
peace and security in the region and the world as well, delegates to a U.N. ad hoc 
committee said, The committee meeting, being held here since August 3, is making 
preparations for a U.N, conference for the implementation of the U.N, General Assembly's 
1971 declaration of the Indian Ocean as a zone of peace, 


The delegate of Pakistan, Mansur Ahmad, pointed out that the threat to the security of 
the states in the Indian Ocean region came primarily from "great-power rivalry and 
confrontation in the region, foreign military bases and military forces within the area 
or its vicinity, and all the doctrines which tended to justify foreign military presence 
of intervention in the affairs of the states there." The Soviet military intervention 
in Afghanistan "carried grave implications far beyond the region," he added. 


The representatives of Japan, Italy and France all pointed to the Soviet military 
occupation of Afghanistan as a menace to peace and stability in the Indian Ocean region. 


Chinese representative Yu Mengjia said that the main hlock in the way of establishing 
a peace zone in the Indian Ocean is the two superpowers’ rivalry for hegemony and their 
expansion policies. 


He said the Soviet Union's armed invasion and military occupation of Afghanistan, a 
hinterland state of the Indian Ocean, had seriously threatened peace and security in 

the region and the world at large. Its refusal to withdraw its troops from Afghanistan, 
he said, cannot but make grave adverse impact upon the realization of the objective to 
make the Indian Ocean a zone of peace. At the meeting, the delegates of the U.S. and 

the U.S.S.R. accused each other of being the source of threat to the Indian Ocean region. 


PRC, UNICEF SIGN NEW COOPERATION PROGRAM 


OW121742 Beijing XINHUA in English 1506 GMT 12 Aug 82 


[Text] Beijing, August 12 (XINHUA) -- The U:..ced Nations Children's Fund (UNICEF) and 
the Chinese Government signed here today the plan of operations for a program of 
cooperation for 1982-1984. The plan was signed by Sadish Prabasi, representative of 
the UNICEF office in China, and Zhang Xianwu, deputy head of the department of relations 
with international organizations of the Chinese Ministry of Foreign Economic Relations 
and Trade. 


According to the plan, UNICEF will provide China in the three years with a fund of 

more than 20 million U.S. dollars for child development research, woman and child care, 
pre-school education, primary education, disabled children treatment and children's 
science. Prabasi gave a reception in the Beijing Hotel this evening to mark the 
Signing of the plan. The first cooperation program between UNICEF and the Chinese 
Government was signed 18 months ago. 
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FURTHER MATERIALS ON JAPANESE TEXTBOOK CHANGES 


KYODO Report on Beljing Talks 
OW1L30114 Tokyo KYODO in English 0007 GMT 13 Aug 82 


[Text] Beijing Aug 13 KYODO -- Japanese officials said here Thursday they and Chinese 
officials now understand each other better in the dispute over Japan's school textbooks 
after two rounds of talks on the iseaue harming relations between Tokyo and Beijing. 


But the two officials of Japan's Foreign and Education Ministries quickly added that 
better understanding does not mean substantial progress in defusing the controversy. They 
said the Chinese were "very serious" in the talks held Tuesday and Thursday. Further 
details of the talks cannot te given at the request of the Chinese, they added. 


China has officially asked Japan's Education Ministry to correct "distorted descriptions" 
in the history textbooks about Japanese military activities in China before and during 
World War II. 


The Japanese officials -- Hiroshi Hashimoto, chief of the Foreign Ministry's Public 
Information and Cultural Affairs Bureau, and Hitoshi Osaki, chief of the Education Minis- 
try's Science and International Affairs Bureau -- are due to return to Tokyo Friday. 


Historians Rap Ministry 
OW130850 Beijing XINHUA in English 0726 GMT 13 Aug 82 


[Text] Beijing, August 13 (XINHUA) -- Scholars from the World History Institute of the 
Chinese Academy of Social Sciences denounced the Education Ministry of Japan for distort- 
ing history by changing the word "aggression" into "advancement" in censoring textbooks. 
The specialists on the history of Japan and the Second World War regard the distortion 

as "a signal that a few militarists are attempting to stage a comeback in Japan." 


At a forum held here recently, Wang Zhende, an associate research fellow, said that the 
Japanese Government which started the wars against China never admitted that these were 
wars of aggression, preferring to call them "China incidents," because they regarded 
China as "a geographic concept" rather than a sovereign state, where troops could 
“advance into” at will. The statement Japan issued when it withdrew from the League of 
Nations in 1933, Wang observed, arrogantly declared that international laws and practices 
"could not be applied directly to China." 


Referring to the attribution of the Nanjing massacre to the Chinese army's resistance in 
Japanese textbooks, Wang Zhende pointed out that this was “copying the excuses of the 
old militarists." 


He said it was the gangster logic of Japanese fascists in the old days that resistance 
against their aggression was impermissible, and any action of resistance should be punished. 


"What the Japanese Education Ministry has done today cannot but arouse our attention," 
Wang said. Another historian, Hou Chengde, is a native of Shandong Province in east 
China. He said: "The deepest impression left on me, since I began to remember things,” 
he said, "is how my mother took me to flee from Japanese troops air raids and mopping-up 
operations." 
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Hou said: "I have reason to believe that a handful of militarists in Japan today still 
yearn for and look forward to the Greater East Asia Co-proaperity Sphere of the 

past." Several hundred million Chinese over the age of 45 could serve as witnesses of 
that period of history, which no one would be allowed to distort, he said, 


Lu Yonghe, who studies Japanese history, recalled the disaster brought to the Japanese 
people by the war of aggression, which he personally witnessed while studying and work- 

ing in Japan, "The fascist war of aggression did no good for the Japanese peopie," he said, 
Hou Chengde and Lu Yonghe also pointed out that both the Chinese and Japanese peoples 

wish to remain friends for generations, For the sake of this friendship, historians 

should tell younger generations the truth of the past lest such history be repeated, 


Japanese Criticize Changes 
OW122031 Beijing XINHUA in English 1843 GMT 12 Aug 82 


{Text} Tokyo, August 12 (XINHUA) -- Famous personages of all circles in Japan have 
continued to urge the Japanese authorities to correct the mistake of distorting history. 
Shizuma Kai, chairman of the Japan Journalists League, told XINHUA here today that the 
Japanese Government should bear the responsibility of correcting the mistake of distorting 
history in the recent revision of Japanese textbooks. Shizuma Kai stressed that the 
problem of distortion shows the maneuvering of the rightist force in Japan. 


He added that it is natural for China to ask the Japanese authorities to truthfully 
describe the Japanese militarist aggression against China. He went on to say that con- 
fronted with the issue of the revised textbooks, the Japanese people have also been aware 
that the problem concerns Japan's future destiny. He called on the Japanese journalists 
to make efforts together with the people in China, Korea and southeast Asia to prevent 
Japane. > militarism from reviving. 


Ryosaku Sasaki, chairman of the Democratic Socialist Party, told XINHUA today: 

"History textbooks should be based on historical facts, and the recounting of historical 
facts should be objective." The cardinal standard with which to judge whether the 
recounting of Japanese-Chinese relations is objective is the spirit of the Japan-China 
joint statement and the Japanese-Chinese peace and friendship treaty, he added. Sasaki 
said it is wrong for the Japanese Government to change "aggression" into "advance" while 
screening the school textbooks. It is out of "ulterior motives," he added. 


He pointed out that the content and basic principle in screening school textbooks are 
decided by the education minister. "The government is of course responsible for this 
matter and will be in vain if it tries to shirk the responsibility," he stressed. 


The Women's Democratic Club and other two women's organizations also lodged protests 
against the Japanese authorities’ attempt to shirk the responsibility in revising 
school textbooks onto the compilers. 


The JIJI PRESS reported that 50 organizations affiliated to the trade union of teaching 
progession lodged a protest on August 11 with Prime Minister Zenko Suzuki and Education 
Minister Heiji Ogawa, urging them to claim responsibility for and express regret at the 
war of aggression and colonial rule in the past and make them correctly stated in 

the school textbooks. 
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Hideo Den, representative of the United Soctal-Democratic Party (Shaminren), said at a 
news conference in the Diet on August Ll that Prime Minister Suzuki should instruct 
Education Ministry Heiji Ogawa to correct the wrong statements in the textbooks and as 
a further step dismiss Education Minister Heiji Ogawa and director general of national 
land as a penalty for their responsibility in this matter. [sentence as received] 


Councilor Akira Hatano told the standing committee on education of the house of 
councilors on August 10 that in studying history it 1s necessary to develop the idea of 
pledging not to make aggression any more, 


The Japan-China Friendship Association (Hokkaido) said in a letter to Heilji Ogawa: "The 
substitution of ‘advance’ for ‘aggression' by the Education Ministry in screening the 
revised textbooks is intolerable because it is a distortion of history." 


Suzuki's Aid Sought 
OW051924 Beijing XINHUA in English 1646 GMT 5 Aug 82 


[Text] Tokyo, August 5 (XINHUA) -- Some Japanese mass organizations today demanded that 
the Japanese Government attach importance to the seriousness of the textbook incident 
and solve it as early as possible. This demand was contained in a petition to Prime 
Minister Zenko Suzuki signed by Yoshimi Furui, chairman of the Dietmen's League for 
Japan-China friendship; Tokuma Utsunomiya, chairman of the Japan-China Friendship 
Association; Aiichiro Fujiyama, president of the Japan Association for the Promotion of 
International Trade; Yasushi Inous, president of the Japan-China Cultural Exchange 
Association; Toshio Doko, president of the Japan-China Association on Economy and Trade 
and Seiji Kaya, president of the Japan-China Society. 


The petition said, it was regrettable indeed that the textbook problem took place at 
a time when the Chinese premier had just visited Japan and before the Japanese prime 
minister will visit China and all kinds of celebrations will be held to mark the 
anniversary of the normalization of diplomatic relations between the two countries. 


Yoshimi Furui, in an interview with the Japanese paper ASAHI SHIMBUN today, said: "Now it 
is the time for Prime Minister Suzuki to make a decision to take specific measures 
in dealing with the problem-creating narration in the textbooks." 


He pointed out: "Looking from the perspective of friendly relations between the two 
countries, this problem is rather serious. Although only ten years have passed since 
the normalization of the diplomatic relations, is it not true that the pledges against 
aggressive war and for friendship made in the Sino-Japanese joint statement have begun 
to disappear?" He warned: "It will be dangerous for Japan to refuse to reproach 
itself now. I hold that the criticisms from China and other countries are sincere 
admonitions." 


Torao Miyagawa, director general of the Japan-China Cultural Exchange Association, in a 
statement today demanded that the Japanese Government immediately correct the mistake 
made in screening textbooks. He said: "It is only natural for the Japanese side to 
take the initiative and adopt an earnest and serious attitude in handling the shameful 
incident and immediately revise all untrue narrations in the textbooks." He said: "We 
should not forget that the present friendly relations between Japan and China are 
established on the very basis of Japan's reproachment for its aggression against China 
in the past." 
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JAPANESE 1939, 1944 NANNING OCCUPATION RECALLED 


HK130540 Nanning Guangxi Regional Service in Mandarin 1130 GMT 12 Aug 82 


[Text] According to historical data reported by GUANGXI RIBAO, the Japanese aggressor troops 
invaced Nanning twice, in 1939 and 1944, and committed monstrous crimes. The atrocities 
committed by the Japanese troops in Nanning are undeniable proof of their aggression. 


Beginning 7 January 1938, Nanning was raided by the Japanese planes more than 100 times. 

A large number of houses collapsed and numerous inhabitants died or were wounded. The 
Japanese troops invaded and occupied Nanning twice, in November 1939 and November 1944, 

The first occupation lasted about a year, and the second lasted more than 6 months. At 
that time, Nanning was under the jurisdiction of Yongning County. According to statistics, 
during the first occupation by the Japanese troops in the county, 24,346 houses of citizens 
were destroyed, there were losses of 26,978 draught cattles and more than 460,000 dan of 
grain, and thousands of people were massacred, During the second occupation, the Japanese 
troops killed 4,239 people. Among those who had been thrown into the concentration camps, 
the death toll was 6,269, the seriously wounded were 2,093, the injured were 10,248, in 
addition to 350 people missing. Furthermore, 14,428 houses were demolished. There were 
losses of 845,797 dan of grain, 29,967 oxen, 45,858 pigs and countless properties. The 
appalling devastation left the city completely desolate and dreary. 


JAPAN'S 1944-45 INVASION OF GUANGXI REVIEWED 


HK110612 Nanning Guangxi Regional Service in Mandarin 1130 GMT 10 Aug 82 


[Text] Our reporter recently learned from the materials edited and published in December 
1946 by the statistics office of the Guangxi government at that time on the investigation 
and statistics of losses during the war of resistance against Japan that between September 
1944 and August 1945, the Japanese invaders killed a total of 215,197 people in Guangxi, 
and 27,183 were babies. The investigation and statistics on losses noted that between 

1944 and 1945, people in some 80 Guangxi counties and municipalities were killed, including 
those killed by aircraft fire by the Japanese invaders. In coordination with the relief 
work, the Guangxi government at that time carried out an investigation to provide information 
on claiming compensation from the Japanese invaders in accordance with the methods issued 
by the investigation committee for the investigation of losses during the war of resistance 
against Japan under the Home Affairs Department and in accordance with the stipulations of 
the guide on investigation of losses during the war of resistance against Japan. 


LIAONING SEMINAR DENOUNCES JAPANESE CRIMES 


SK121003 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 11 Aug 82 


[Text] On the morning of 11 August, the Liaoning Provincial Society of History invited 
nearly 30 history workers who are engaged in research and educational work to an academic 
seminar marking the 37th anniversary of the victory of the war of resisting Japanese 
aggression. They extolled the great victory of the war of resisting Japanese aggression, 
paid a visit to (Liutiaohu) in the outskirts of Shenyang -- a historical site where the 
Japanese militarists unleashed the 18 September incident -- and strongly condemned the 
crimes committed by Japanese militarists in invading China as well as the tricks of the 
Japanese Educational Ministry in distorting the history concerning the Japanese invasion 
of China. 
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(Chen Pinggiao), associated professor of the department of history, Liaoning University, 
said: At 1020 on 18 September 1931, Japanese militarists launched a surprise attack 
in (Liutiaohu) and assaulted (Beidaming) and Shenyang, thus creating the 18 September 
incident and seizing the three provinces in the northeast, From then on the people 

in the northeast suffered 14 years of enslavement under the Japanese milltarists. 
Between 1932 and 1944, the Japanese army killed 67,000 patriotic people in the north- 
east. The brutality of the Japanese aggressors had rarely been seen in the history of 
the world, After the Marco Polo Bridge incident in 1937 and during the 8 year all-out 
war of aggression against China, the Japanese militarists trampled underfoot over 930 
cities and killed millions upon millions of Chinese people. This is an tronclad 
historical fact that can never be distorted, 


(Ni Zifang), director of the History Department of the Liaoning Academy of Social 
Sciences, Deputy Director (Ba Tu) and other history workers, including (Zhao Qun), 
(Wu Yuwen) and (Xu Xinfang), also spoke. They said: The Chinese people, guided by 
the Communist Party of China, carried out the war of resisting Japanese aggression 
and defeated the Japanese militarists. Thirty-seven years have elapsed since the 
Chinese people liberated themselves from the cruel oppression of the Japanese 
aggressors. However, we will not forget the untold calamity imposed on the Chinese 
people by the Japanese militarists. We are indignant at the recent distortion of 
historical facts by the Japanese Education Ministry. Under no circumstance will we 
tolerate this. Distorting the historical facts concerning the aggression against 
China means a revival of Japanese militarism and a return to the path of militarism, 
The Japanese people, who suffered deeply from the wars in the past, will not tolerate 
this, either. Only a genuine, long-lasting friendship between the Chinese and 
Japanese peoples can guarantee that the historical tragedy will not be repeated, 


BRIEFS 


GANSU DELEGATION IN JAPAN -- The Gansu People's Government good-will delegation 
headed by Li Dengying, governor of the Gansu Province, arrived in Japan's Akita on 
4 August. The Lanzhou Municipal People's Government friendship delegation also 
arrived in Akita at the same time. On the evening of 4 August, a banquet was given 
by Japanese officials to welcome these two delegations. Sone “higuang, Chinese 
ambassador to Japan, made a special trip to Akita to parti > in activities of 
forming friendly ties between Akita Prefecture and Gansu Prov. ce and between Akita 
City and Lanzhou Municipality. Song Zhiguang also attended the banquet. At the 
banquet, a Japanese official wished for the friendship ties bewtween Akita and Gansu 
to be intensified and interchanges to be expanded. In his speech, Li Dengying said: 
Both Akita and Gansu are willing to develop cooperation with each other. The friend- 
‘ip flowers cultivated by both sides will certainly bear fruit through joint efforts. 
[Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 5 Aug 82 SK] 
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OW1L30830 Beijing XINHUA in English 0814 GMT 13 Aug 82 


{(fext] Belgrade, August 12 (XINHUA) -- President of Democratic Kampuchea Samdech Norodom 
Sihanouk, one of the founders cf the Non-Aligned Movement, today asked the "great family of 
the non-aligned countries" to return to Democratic Kampuchea urgently its place at all 
non-aligned meetings. At the sixth non-aligned summit held in Havana in 1979, due to the 
manipulation of Cuba, chairman of the summit, Democratic Kampuchea was deprived of its 
legitimate seat in the movement, Sihanouk arrived in Yugoslavia yesterday on a four-day 


visit. He was accompanied by Vice-President of Democratic Kampuchea Khieu Samphan, 


President of the Presidency of Yugoslavia Petar Stambolic and Sihanouk today exchanged views 
on urgent intemational issues, especially the situation in Kampuchea and the seventh summit 
of the Non-Aligned Movement. 


During their talks in the Yugoslav town of Ohrid, they voiced support for the efforts for 
the earliest possible holding of the summit in conditions that would secure its complete 

success, TANJUG reported. Sihanouk arrived at Ohrid at noon today, where he was welcomed 
by Stambolic. Vice-President Khieu Samphan also attended the talks in the afternoon, 


Sihanouk said that contrary to the views of its enemies the Coalition Government of Democratic 
Kampuchea is not a government in exile. He specified that its members live and work normally 
within the country where they govern free zones with a large population. 


Stambolic noted that the withdrawal of foreign troops and the establishment of the indepen- 
dent status of Democratic Kampuchea is a precondition for resolving the difficult international 
crisis in Southeast Asia. Proceeding from these stands, Yugoslavia holds that the formation 

of the Coalition Government of Democratic Kampuchea with Samdech Norodom Sihanouk as its 
president is an important step to realize the above targets, Stambolic said. 


KHTEU SAMPHAN CITES EGYPT'S SUPPORT FOR CGDK 
OW121236 Beijing XINHUA in English 1229 GMT 12 Aug 82 


[Text] Cairo, August 12 (XINHUA) -- Democratic Kampuchean Vice-President Khieu Samphan, in 
a statement to XINHUA at the Cairo airport upon his departure for Belgrade today, said Egypt 
has reaffirmed support for the just struggle of the Kampuchean people and for the formation 
of the coalition government in Kampuchea. The Egyptian Government also showed support for 
the maintenance of Democratic Kampuchea's seat at the United Nations and for all U.N. reso- 
lutions on the Kampuchean issue, he said. 


During his two-day stay here, Khieu Samphan held talks with Egyptian Minister of State for 
Foreign Affairs Butrus Ghali on the Middle East and Southeast Asian problems, non-alignment 
and bilateral relations. Khieu Samphan denounced Israel's flagrant aggression against the 
Lebanese and Palestinian peoples. 


TRADE DELEGATION LEAVES RANGOON FOR HOME 
OW120445 Beijing Domestic Service in Mandarin 0300 GMT 10 Aug 82 


[Text] The Chinese trade delegation headed by Jia Shi, vice minister of foreign ecc~ mic 
relations and trade, left Rangoon for home on 8 August after concluding a 5-day friendship 
visit to Burma. During its visit, the delegation discussed bilateral trade issues with 
responsible persons of the Burma import and export company and other companies. In the past 
few years, there has been a definite development in the trade relations between China and 
Burma. China has been exporting mainly light industrial products and metal parts to Burma, 
and the main products which Burma has been exporting to China were rice and black mung beans. 
China purchased 80,000 dun of rice and 11,000 dun of black mung beans from Burma in 1981 and 
130,000 dun of rice in 1982. 
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PRC ENVOY AT INAUGURATION OF INDIA=PRC SOCIETY 


OW120814 Beijing XINHUA in English 0710 GMT 12 Aug 82 


[Text] New Delhi, Aug ll (XINHUA) -= The "India-China Society" was inaugurated here 
this afternoon. A resolution adopted at the ceremony says: '"India-China Society 
welcomes on behalf of the people of India the endeavour of both the Governments of 

India and the People's Republic of China to further the cause of friendship, brotherhood 
and amity and to sort out differences for mutual appreciation of each others view- 
points.” It says: "In the context of complex world situation today friendship between 
the two great people will be a step in the direction of permanent peace in the world." 


The function was opened by Professor N.G. Ranga, senior member of congress and was 
presided over by Kamlapathi Tripathi. 


The president of the society, B.S. Panda, vice-presidents and secretaries-general of the 
society made speeches at the function. They all recalled the long history of friendship 
between India and China and expressed their determination to make the society 
successful. 


Chinese Ambassador Shen Jian offered warm congratulations to the society a: “d the 
friends of the society make contributions to the further developing of t iv: tonal 
and friendly relations between China and India. He wishes the Sino-Ind frienaship 


would flow incessantly like the Ganga and the Yangtze Rivers. 


According to the sponsors, "India-China Society" is a mass organization for promoting 
understanding and friendship and is open for all those who believe in forging fraternal 
ties between the two great civilisations. 


INDIA-PAKISTAN FOREIGN SECRETARIAL TALKS END 


OW130408 Beijing XINHUA in English 0106 GMT 13 Aug 82 


[Text] Islamabad, Aug 12 (XINHUA) -- The Pakistan and Indian foreign secretaries, Niaz 
A. Naik and Haharaj K. Rasgotra, completed their third and last round of talks here 
today. 


During this round of talks, which lasted two hours, the two foreign secretaries further 
exchanged views on bilateral issues. The Indian foreign secretary extended an invita- 
tion to his Pakistan counterpart to visit New Delhi where they would continue their 
discussions. 


The first and second rounds of talks were held yesterday. In a relaxed and friendly 
atmosphere, they exchanged views on the international situation in general and discussed 
a broad range of bilateral matters. Official sources believed the meeting between the 
two foreign secretaries as having contributed to the building of mutual trust and 
confidence between the two countries. Before the talks, both the foriegn secretaries 
had attended the foreign secretaries meeting of seven south Asian nations on closer 
regional cooperation, which was held here between August 7 and 9. The Indian foreign 
secretary will leave here for home tomorrow. 


Pakistan is attaching great importance to the bilateral talks which were initiated in 
New Delhi last January by Indian Minister of External Affairs, Narasimha Rao and former 
Pakistan Foreign Minister Agha Shahi. Rao and Shahi picked up the thread of Indo-Pak 
dialogue on Pakistan's suggestion of a non-aggression pact and an Indian proposal for 
the establishment of a joint commission. 
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EEC TERMS U.S, PIPELINE EMBARGO 'UNACCEPTABLE' 
OWLJ0810 Beijing XINHUA in English 0708 GMT 13 Aug 82 


[Text| Brussela, August 12 (“ANHUA) == The European community today called on the United 
States to withdraw its technic logy embargo on equipment for the Western EBurope-Soviet 
natural gas pipeline project, In a l4page official document, the community countries 
aaid the U.S. ban was “unacceptable under international law," 


The document, a legal note prepared by the 10 BEC countries, said the U.S. sanction tried 
to impose U.S. lLawa on non’ U.S. companies in the field of trade and was inconsistent with 
normal commercial practices. "This is unacceptable interfe>once in the affairs of the 
European community”, the document atressed, 


The U.S. extended its technology ban on equipment for the pipeline project on June 22, 
However, Britain, France and Italy have said that they would ignore the U.S. sanctions 
which forbids subsidiaries of U.S. companies or European firma to provide equipment 
prod: ed under U.S. Licences, 


NI ZHILFU MEETS LTALLAN UNION OFFICIALS 27 JUL 


OW271708 Beijing XINHUA in English 1652 GMT 27 Jul 82 


[Text] Beijing, July 27 (XINHUA) <= Ni Zhifu, president of the All-China Federation of 
Trade Unions, today met with Luciano Lama, general secretary, and Agostino Marianetti, 
deputy general secretary, of the Italian General Confederation of Labour, and their wives. 


During the meeting, they exchanged experiences in trade union work and discussed issues 
of common interest. Present at the meeting were Chen Yu and Zhang Ruiying, vice-presidents 
of the hos: federation. 


The Italian guests arrived here yesterday for a friendly visit to China at the invitation 
of the All-China Federation of Trade Unions. 
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INGHAI GOVERNOR L D ION IA 
OW1L20832 Beijing XINHUA in English 0746 CMT 12 Aug 82 


[Text] Beijing, Auguat 12 (XINHUA) == A aix-member delegation from the Chinese People's 
Association for Friendship With Foreign Countries and the China-Romani. Friendship Associa- 
tion left here by air today for a visit to Romania at the invitation of the Romania-China 
Friendship Association, Leader of the delegation is Zhang Guosheng, secretary of the 
Qinghai Provincial Committee of the Chinese Communist Party and governor of the province. 


Delegation Meets Mihai Gere 
OW130804 Beijing XINHUA in English 0706 GMT 13 Aug 82 


[Text] Bucharest, August 12 (XINHUA) -- The visiting Chinese Communist Party workers 
delegation was received here today by Mihail Gere, alternate member of the Executive 
Political Committee and director of the Department of General Affairs of the Central 
Committee of the Romanian Communist Party. The delegation led by Liu Xinquan, advisor to 
the liaison department of the Chinese Communist Party Central Committee, arrived here on 
July 22. It toured the capital and four counties, and visited industrial and agricultural 
projects and social and cultural facilities. The delegation left here for home today. 


CHILDREN'S DELEGATION LEAVES FOR BULGARIA 
OW121740 Beijing XINHUA in English 1504 GMT 12 Aug 82 


[Text] Beijing, August 12 (XINHUA) -- A ll-member children's delegation sent by the 
All-China Youth Federation left here for Sofia, by air today to attend the second “Banner 
of Peace" international assembly at the invitation of the Arts and Culture Committee of 
Bulgaria. 
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HABIB, BEGIN DISCUSS BEIRUT EVACUATION PLAN 


OW121300 Beijing XINHUA in English 1238 GMT 12 Aug 82 


[Text] Beirut, August 11 (XINHUA) == U.S, special envoy Philip Habib discussed today with 
Israeli Prime Minister Menahem Begin the details of the evacuation of the Palestinian armed 
forces from Beirut, reported radio Israel. Philip Habib concluded two rounds of talka with 
Menahem Begin and returned here this evening. 


Philip Habib presented to the Israeli side a list of the Palestinians due to withdraw from 
Beirut. Menahem Begin said that Israel is waiting for further explanations from the 
Palestinian side. Tomorrow Philip Habib will report to Lebanese leaders on the results of 
his negotiations with Israel. Then, he will return to Jerusalem for further talks with the 
Israeli authorities, 


Lebanon has called off its Cabinet meeting originally scheduled for today, awaiting a 

final agreement before ofiicially asking those interested countries to send their contin- 
gents to form a multi-national peace-keeping force to be stationed in west Beirut. Lebanese 
Foreign Minister Fu'ad Butrus announced today that Syria, Jordan, Irac, Sudan, North Yemen, 
South Yemen and Tunisia have agreed to accept Palestinian fighters ready for withdrawal 

from Lebanon. 


Meanwhile, Israel continued its heavy shelling today of Palestinian camps and civilian 
quarters in west Beirut, where epidemics are threatening to break out as a result of Israel 
total blockade of west Beirut. 


HABIB TALKS SUSPENDED DUE TO ISRAELI AIR RALDS 


OW130756 Beijing XINHUA in English 0702 GMT 13 Aug 82 


[Text] Washington, August 12 (XINHUA) -- U.S. special envoy Philip Habib's negotiations 

in Beirut were suspended because of heavy Israeli air strikes and shelling of the city 
this morning, the State Department said. President Reagan has been in contact with Israeli 
Prime Minister Begin and the air strikes and shelling ceased at mid morning Washington 
time, a State Department spokesman said. 


Israel today carried out its heaviest strikes on west Beirut in its 9-week-old invasion of 
Lebanon. Lebanese radio said more than 300 people were killed or wounded. 


The White House Deputy Press Secretary Larry Speakes said in a statement that President 
Reagan was "shocked" by the latest Israeli bombardment and telephoned Begin on the matter. 
"The President made it clear that it is imperative that the cease-fire in place be observed 
absolutely in order for negotiations to proceed," Speakes said. 


Habib has been in the Middle East trying to negotiate the withdrawal of the Palestine 
Liberation Organization fighters from Beirut. 


APS: ALGERIAN ENVOY MEETS WITH ZHAO ZIYANG 


LD081336 Algiers APS in English 1302 GMT 8 Aug 82 


[Text] Beijing, 08/08/82 APS) -- Mr Ali Abdellaoui, C.C. member, Algerian ambassador to 
China was audienced yesterday by the Chinese Prime Minister Mr Zhao Ziyang, Chinese prime 
minister. [as received] 


During the audience the Chinese prime minister evoked the great moments of the visit paid 
in China on last April by President Chadli Bendjedid which was according to Mr Ziyang a 
great success which gave a new impulse to Algerian-Chinese relations. 
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The Chinese Prime Minister Zhao Ziyang also evoked with the Algerian ambassador questions 
of common interest and problems of current events particularly, the situation in the 
Middle-East following the Israeli barbarous aggression against Lebanon and the Palestinian 
people as well as recent developments in Asia, 


ZAIRE TRADE UNION DELEGATION MEETS JT PENGFET 
OW101940 Beijing XINHUA in English 1513 GMT 10 Aug 82 


[Text] Beijing, Auguet 10 (XINHUA) -- State Councillor Ji Pengfei met and had a cordial 
talk here today with a delegation from the National Union of Workers of Zaire led by Kombo 
Ntorga Booke, general secretary of the union, Present were Kang Yonghe, advisor to the 
All-China Federation of Trade Unions and chairman of the Federations Committee on Inter- 
national Affairs, and Tuma-Waku Dia Bazika, Zairese ambassador to China. 


DJIBOUTI GOOD-WILL DELEGATION FETED IN BEIJING 


OW101918 Beijing XINHUA in English 1505 GMT 10 Aug 82 


[Text] Beijing, August 10 (XINHUA) -- Wang Bingnan, president of the Chinese People's 
Association for Friendship With Foreign Countries, gave a banquet here this evening in 
honor of a goodwill delegation from Djibouti led by Ahmed Boulale Barreh, president of the 
Permanent Commission of the National Assembly of Djibouti. The delegation arrived here 
yesterday for a visit to China at the invitation of the association. 


HU ZIANG MEETS EQUATORIAL GUINEAN YOUTHS 


OW121744 Beijing XINHUA in English 1509 GMT 12 Aug 82 


[Text] Beijing, August 12 (XINHUA) -- Hu Ziang, vice-chairman of the national committee 
of the Chinese People's Political Consultative Conference, today met and had a friendly 
talk with a youth delegation from Equatorial Guinea led by Victoriano Makina Ebona, 
director of the Department of Youth and Physical Culture of Equatorial Guinea. The delega- 
tion arrived here August 9 at the invitation of the All-China Youth Federation. While in 
Beijing, Liu Weiming, acting chairman of the federation, gave a banquet in honor of the 
delegation. The delegation will shortly leave here for Nanjing, Changzhou, Wuxi and 
Shanghai. 
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CULTURAL DELEGATION LEAVES MEXICO FOR HOME 


OWO90955 Beijing XINHUA in English 0701 GMT 9 Aug 82 


[Text] Mexico City, August 8 (XINHUA) -- The Chinese Government cultural delegation left 
here for home today after attending the second UNESCO world conference on cultural policies. 
Chinese Cultural Minister Zhu Muzhi, head of the Chinese delegation, left here earlier on 
August 4 for Colombia. During its stay here, the Chinese cultural delegation visited the 
Teotihucan Pyramid, the National Museum of Anthropology and History and some other places 
of historical interest. 


COLOMBIA'S PRESIDENT BETANCUR SWORN IN 


0W081255 Beijing XINHUA in English 1229 GMT 8 Aug 82 


[Text] Bogota, August 7 (XINHUA) -- Belisario Betancur was sworn in today as Colombia's 
77th president and promised deep-going reforms in economic and social structure and govern- 
ment devotion to national development. At a ceremony held at a Congress meeting, Betancur, 
who was elected president on May 30, called on the people to commit themselves to "social 
discipline", "responsibility" and "solidarity". He pledged an effective government, a 
stricter financial system and no abuse of public funds. 


Betancur raised a white flag symbolizing peace at the ceremony and called on the anti- 
government guerrillas to join those who assume "the full exercise of their rights." On 
international issues, the president said that "the grouping of non-aligned nations, 
despite the wide range of ideological positions, brings together an immense community of 
states in the Third World." 


He expressed support for moves to review inter-American cooperation and proposed a Latin 
American foreign ministers meeting in Panama later this year and a regional summit in 
Cartagena, Colombia, to seek a new orientation for the inter-American system. The 
inauguration was attended by delegations from some 70 countries, including one from China 
headed by Minister of Culture Zhu Muzhi. 


Zhu Muzhi Meets President 
OW091001 Beijing XINHUA in English 0813 GMT 9 Aug 82 


[Text] Bogota, August 8 (XINHUA) -- Belisario Betancur, the newly sworn-in president of 
Colombia, said today he believed "the relations between China and Colombia will become 


even better." 


Receiving foreign delegations at a ceremouy in the Narino Palace, Betancur also asked 

Zhu Muzhi, head of the Chinese delegation here to attend the swearing-in ceremony of the 
president, to convey his best wishes to Ye Jianying, chairman of the Standing Committee of 
the National People's Congress of China, and to the Chinese Government and people. 


Zhu Muzhi, who is the Chinese cultural miniscer, attended tonight a reception hosted by 
the Colombian president for the various delegations and diplomats here. 


Zhu Leaves Colombia 
0W120826 Beijing XINHUA in English 0730 GMT 12 Aug 82 
[Text] Bogota, August 11 (XINHUA) -- The Chinese Government delegation headed by Culture 


Minister Zhu Muzhi left Colombia for home today. The delegation arrived in Colombia on 
August 4 to attend the inauguration of President Belisario Betancur. 
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During their stay here, they paid courtesy calls to President Betancur and former President 
Julio Cesar Turbay. They also met some Cabinet ministers and exchanged views with them 
on a number of questions of common interest, 


ARGENTINE GOVERNMENT TO SEND DELEGATION TO PRC 
OWO51640 Beijing XINHUA in English 1504 GMT 5 Aug 82 


[Text] Buenos Aires, August 4 (XINHUA) == The Argentine Government today announced a 
decision to send a delegation to China, India and Indonesia to exchange views with them 
on political and economic issues of common concern. 


The Argentine Government, while announcing the decision, said on its relations with China: 
"In the present circumstances it is of prime importance to maintain the existing relations, 
taking into account specially the ample possibilities of cooperation open to the two 
countries in political relations as well as in commercial, scientific and technological 
fields." The Argentine delegation will study together with the Chinese side the stance of 
the two countries on international problems and seek further mutual understanding and 
support, it said, 


The delegation led by Felix Pena, under-secretary of international economic relations of 
the Foreign Ministry, will leave here on August 6 to begin a 17-day tour of the three 
Asian countries. 
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HONGQI CITED ON BCONOMIC CRIMES, CLASS STRUGGLE 
HK130409 Beijing CHINA DAILY in English 13 Aug 82 p 4 
[Article by HONGQT commentator: "Economic Crimes and Class Struggle") 


[Text] We should, while fighting economic crimes, be aware of the fact that some comrades 
still hold obscure or incorrect views of this campaign and of China's present class struggle. 


Some think crimes, such as smuggling, graft, profiteering, embezzling state and collective 
property are congenital defects of our open policy toward the world and our flexibility in 
domestic economy. 


In fact, they do not understand our present economic policy, which has benefited our national 
economy and especially the agricultural and light industrial sectors. 


Some economic criminal activities have of course occurred after we adopted the new economic 
policies, but they really sprung from the chaos created by the sabotage of Lin Biao and the 
gang of four during the 10 years of the "Cultural Revolution." This period was character- 
ized by serious economic problems, signs of individualism, and anarchy, and destruction of 
the party's function and reputation, and of social norms and discipline. 


All this and our lack of solid ideological work and effective economic management have 
resulted in an increase of economic crimes, 


In dealing with this situation, must persist in our present economic policies, and keep a 
powerful crackdown on criminal activities. 


There are those who maintain that we cannot say economic crimes are phewemena of class 
struggle, since such criminal activities are common to all societies and are unexceptionally 
considered anti-social. This is not a proper view. 


Since its third plenum, the party's llth Central Committee has said time end again that the 
exploiting classes no longer exist on the mainland where socialist reforn has been completed 
but class struggle will continue for a long time. Our struggle against economic criminals, 
who sabotage our socialist economy, corrupt the state and party leadership and society, 

and are connected with exploiting classes elsewhere, is one of protecting the interests of 
the people -- the masters of the state, and therefore, is still class struggle. 


Some ask: Since the anti-crime campaign is a class struggle of long duration, can we con- 
sider class struggle the most important work, as we did during the "Cultural Revolution?" 


To take class struggle as the most important work requires that all economic and social 
activities be geared toward it. Under this theory, there were successive political campaigns 
in the party and in society, which included many differences in “class struggle," and 

caused great losses and disasters. 


Class antagonism is no longer the major contradiction in China, The establishment of the 
socialist system has deprived our class enemies of the economic, political and ideological 
conditions by which they could maintain themse!ves as a class. Therefore, while we must 
be aware that class struggle still exists to a certain extent in China, we should also be 
conscious of the danger of losing sight of its real extent. 


But why, other comrades ask, will class struggle in the economic sphere last long and 
become more intense under some circumstances? 


It will take a long time for China to progress from abolishing classes to removing all the 
distinctions between classes, or to eliminate all hostile and harmful elements. The 
social, political, cultural, and especially ideological influences of the old exploiting 
system and classes cannot be cleaned up in a short time. 
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There is still imperialism and hegemonism abroad, and our socialist system is still not 
mature enough to have a high level of productive forces and culture, and needs to be 
perfected, 


As long as class struggle still exists in China, the party wili have to stay vigilant, to 
strengthen the people's democratic dictatorship, and to follow the Marxist class analysis. 


AGRICULTURE MINISTER EXPECTS LARGE GRAIN HARVEST 


HK130148 Beijing CHINA DAILY in English 12 Aug 82 p 1 


[Text] DESPITE THE TWO EXTREMES OF TOO MUCH RAIN IN A NUMBER OF SOUTHERN PROVINCES WHILE 
THE NORTHEAST GRAPPLED WITH A LONG DROUGHT, ANOTHER BUMPER GRAIN HARVEST IS EXPECTED THIS 
YEAR IN THE COUNTRY AS A WHOLE. [published in boldface] 


Lin Hujia, minister of agriculture, animal husbandry and fishery, made the confident pre- 
diction in a special interview with CHINA DAILY yesterday. 


He revealed that Guangdong and Guangxi Province have both registered a better "early" rice 
crop this year than last, according to reports just available. 


China's total grain yield in 1981 was 6.6 percent higher than in 1978, and all the signs 
indicate that this year will register a further increase of more than two per cent on last 
year's good result. 


Asked how living conditions are improving in rural areas even with only a modest increase 
in production, the minister replied that most of the armers who have become better off 
derived their income from sideline occupations. 


All over the county, he added, there are 1.3 milliorm nonagricultural enterprises collectively 
owned by rural communes. In 1981 the total value of their products was nearly 50 billion yuan. 


The total labour force engaged in these enterprises was 30 million men and women. 


Unlike land and other farming properties, the collectively-owned enterprises have not been 
divided in the wake of implementing the responsibility system. Their management is under 
the direct charge of the commune leaders. 


The flexibility of the party's rural policy has met with tremendous enthusiasm on the part 
of the commune members, Minister Lin said. 


While the responsibility system has been put into practice in the majority of communes, 
nearly one-third of the commune members have retained some kinds of collective production. 
Many find it too costly, or even impossible, to work individually in areas like the northeast 
where there are large tracts of land. 


This is not only in sideline occupations, but also in operations such as irrigation, insec- 
ticide projects, food processing and the maintenance of farm machinery. 


It is up to the farmers themselves to decide what work will be done by individual households 
and what they will do as a joint project. 


When asked where the government allots the major portion of its budget for raising agricul- 
tural productivity, the minister answered that the biggest sum goes to scientific education 
and research and technological innovations. 


And the government spent 30 billion yuan in 1980 and again in 1981 to keep the selling 
prices of staple food and cotton stable while raising the government's purchasing price in 
order to give the farmers incentives to grow these products. 
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CHINA DAILY; STATE STATISTICS BUREAU EXPANDED 
HK130605 Beijing CHINA DAILY in English 13 Aug 82 p 2 


[Text] After nearly a decade of neglect, the State Statistics Bureau is coming alive 
again, and is churning out information vital to China's modernization. 


Reduced to a group of a dozen people under the State Economic Commission during the 
"Cultural Revolution," the bureau now has 23,000 employees, who produce monthly, quarterly, 
and yearly statistics on everything from foreign trade to the price of consumer goods in 
local markets. 


The bureau has branch offices in all of China's provinces, municipalities, and autonomous 
regions, linked with the main office in Beijing by computer. 


It expects to increase its staff to 30,000 before long, bureau President Li Chengrei told 
CHINA DAILY. 


This year, the bureau will publish the first authoritative almanac of statistics on China, 
designed to give Chinese and foreigners alike an accurate picture of the nation's social 
and economic development. 


"We call a spade a spade, and give both good and bad news, according to the facts," said 
Huang Hai, director of the bureau's systems and methods department. "And we will continue 
to play the role of watchdog over the nation's economy." 


In 1979, China set up its first statistics institute, designed to promote the scientific 
use of statistics. Local institutes have since been established in 27 provinces, munici- 
palities, and autonomous regions. 


The bureau recently added two departments to do spot checks throughout the country, and 
is now formulating rules to ensure the proper and orderly compilation of statistics. 


"We are making every effort to draw up a set of laws governing our work, so that our 
statistics can be guided and checked by laws," Li said. 


Party Chairman Hu Yaobang met leaders of the statistics bureau last year, and stressed the 
importance of strengthening their work. 


The State Council has also urged the bureau to improve its work, and to expand its opera- 
tions to the country level. 


EXPORTS REPORTED DOUBLED IN FIRST HALF 1982 


HK130637 Beijing CHINA DAILY in English 13 Aug 82 p 2 
[Article by CHINA DAILY reporter: "Business Booms as Nation Doubles its Half-Year Exports"] 


[Text] China has more than doubled its exports in the first half of this year, while its 
imports have decreased considerably, according to Cheng Dacai, an official of the State 
Statistics Bureau. 


The country has registered an 8.7 per cent increase in its exports between January and June 


of this year, amounting to $10.86 billion. up from $9.99 billion in the same period last 
year. 
Its imports, however, have dipped by <: r cent, amounting to $9.77 billion, compared 


with $12.5 billion in the corresponding period of 1981. 


Rise 


Exports of chemical products reached $2.78 billion in the first half of this year, compared 
with $2.47 billion in the comparable period of 1981. 
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Exports of agricultural products rose to $1.23 billion from $1.21 billion and exports of 
textile products climbed to $1.81 billion from $1.65 billion. 


Frozen pork exports were up from 35,621 tons to 50,576 tons; sewing machines up from 
212,000 to 234,000 and tea exports up from 40,250 tons to 44,628 tons. 


Crude o1l and finished oil exports rose by 20.6 per cent; filature silk by 1.9 per cent; 
polyester cloth by 25.1 per cent; fresh eggs by 9.1 per cent and antimony by 185.7 per cent. 


Fall 


Exports of carpets, however, fell to 2.563 million square metres from 3.159 million, and 
exports of cotton cloth dipped to 580 million square metres from 620 million. 


Tung oil exports fell by 39.1 per cent and silks and satins by 22.9 per cent. 


Imports of cotton fell to 308,000 tons from 643,000 tons and imports of chemical fibres 
were down to 239,000 tons from 258,000 tons. Steel was down to 1.418 million tons from 
1.716 million tons. 


Imports of complete sets of equipment were down by 39 per cent; instruments fell by 52.6 
per cent and wood pulp by 58.4 per cent. 


Sugar imports, however, rose to 860,000 tons in the first half of this year, compared with 
415,000 tons in the same period last year, and edible oil imports were up from 30,000 
tons to 33,000 tons. 


Rubber imports registered a 33.2 per cent increase; raw wood 132.6 per cent; recorders 
154.8 per ccat and iron ore 8.2 per cent. 


BAN YUE TAN ON CURRENT ECONOMIC SITUATION 


HK130818 Beijing BAN YUE TAN in Chinese No 14, 25 Jul 82 pp 3-6 


[Article by BAN YUE TAN economic editorial office: "Better Than Expected -- A General 
Summing Up of the Economic Situation in the First Half of 1982") 


[Text] The situation of China's national economy in the first half of 1982 can be 
summarized into one sentence: The situation is fine and better than expected. The 
eight-character policy of "readjustment, restructuring, reorganization and upgrading" and 
the policy of reinvigorating the domestic economy and opening up the doors to foreign 
countries put forth by the CPC Central Committee have displayed their enormous might. The 
most difficult period for China's national economy is past. Our national economy has 
embarked on the path of steady and healthy growth. 


More Than Half the Time Has Gone and More Than Half the Annual Plans Have Been Fulfilled 


In industrial production we have fulfilled and overfulfilled the plan. According to 
statistics, from January to June, our country fulfilled 51.2 percent of the annual plan 

of the total industrial output value, an increase of 10.1 percent over the same period last 
year. As far as the products are concerned, apart from a decrease in the output of spe:i- 
fic products as the result of the reduction in output according to the plan, the output 

of the 26 major products was higher than in the same period last year. Seen from the 
regions, there was an increase in the production of each of the 29 provinces, municipali- 
ties and autonomous regions. In trade terms, there was an overall increase in both light 
and heavy industries. 


More than half of the yearly plan for energy production has been fulfilled. The output 
of coal reached 315.67 million tons, 11.2 percent more than in the same period last 
year; that of petroleum amounted to 50.79 million tons, registering an increase of 1.3 
percent; and that of electricity totaled 159.7 billion kilowatt hours, a 7.5 percent 
increase. 
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The situation of agricultural production is good. It is preliminarily estimated that the 
total output of summer grain crops will be by and large the same as last year's total 
output, despite this year's summer crops suffering serious natural disasters. Up to 

30 June, a total of more than 16.7 billion jin of summer grain had been purchased 
according to state purchase quotas throughout the country, an increase of 11.4 percent 
over the same period of last year, The industrial crops, such as cotton, oil-bearing 

and sugar-yielding crops and other diversified economic undertakings continued to develop. 
In the first half of 1982, a total of 1.9 billion saplings were voluntarily planted by 

the entire people and a total of 3.2 billion saplings were planted around enclosures. 

New successes have been scored in animal husbandry and the aquatic products industry. 


Communications and transportation overfulfilled the plan every month. The volume of 
railway freight transport in the first half of 1982 fulfilled 53 percent of the annual plan 
plan, an increase of 8.2 percent over the same period last year. The volume of passenger 
transportation by railway fulfilled 52 percent of the annual plan. The volume of 

waterways transportation fulfilled by the units under direct jurisdiction of the Ministry 
of Communications also fulfilled 55 percent of the annual plan, 10 percent higher then 

in the same period last year. 


Market commodity supply was more abundant than in the preceding year. Commodity rices 
were basically stable. The total volume of commodities purchased and of the retailing 
of social commodities registered an increase of about 10 percent over the same period 
last year. Some commodities which were scarce and in great demand in the past have 
been opened up for sale to the public without any restrictions. Many commodities for 
which supply has for many years fallen short of demand, have reached a state in which 
their supply is almost on a par with demand. In the past, the market was "a seller's 
market" and the customers could only buy whatever the shops had. Now there has emerged 
"a buyer's market" and the phenomenon has appeared whereby the masses "reserve their 
money and buy commodities according to their choice." This is a good phenomenon 
seldom seen since the founding of the PRC. 


The situation of capital construction continued to improve. The co struction of key 
projects proceeded at an accelerated pace and the total volume of completed investments 
increased by a considerable margin compared with the same period last year. 


The situation of state revenue and the withdrawal of currency form circulation is satis- 
factory. Savings deposits both in urban and rural areas increased month by month. 


Generally speaking, a sound foundation has been laid for realizing the goal of "ensure 
four, strive for five." 


Several Characteristics 


Apart from the characteristic that "more than half the time has gone and more than half 
the annual plan has been fulfilled," the characteristics of the situation of the national 
economy are still manifested in the following aspects. 


-- The guiding ideology of the economic work has begun to change. That is to say, it has 
changed from giving priority to concentrating on output value and output to paying 
attention to product quality and variety as well as consumption and cost; from mainly 
concentrating on boosting both production and revenue to paying attention not only to 
ensuring increases in both production and revenue but also to ensuring an increase in 
revenue while cutting expenditure and an increase in revenue while there is a reduction 
in production; from mainly grasping the expanded reproduction by extension to paying 
attention to the expanded reproduction by intension; from neglecting the role of science 
and technology to attaching importance to the work of science and technology; and from 
concentrating only on production management to simultaneously grasping production and 
operations. In a word, we have begun to implement the principle which takes the economic 
results as the center and we have arranged and conducted the various economic activities 
centering around the attainment of better economic results. 
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-- Economic results have been improved to some extent. There were fairly big increases 

in the income of the enterprises from marketing their products through their own channels, 
the profits they produced and the profits they handed over to the state compared with the 
same period last year. From January to May, the profits and taxes handed over to the 
state by the state-run industrial enterpriese within the budget increased by 10 percent, 
approaching the growth rate of the total output value; the number of enterprises which 
were run at a loss and the amount of losses suffered by the enterprises in business 
decreased from month to month; and comparable production costs aleo dropped 


-- There has been a continued advance in light industry and a rapid pickup in the produc- 
tion of heavy industry. The production of light industry in the first half of 1982 showed 
an increase of 10.7 percent over the same period of last year. Last year's heavy industrial 
production was 4.7 percent less than in the year before last. The production of heavy 
industry began to pick up in the last quarter of last year. In the first half of this year, 
it increased from month to month and by June, it had registered an increase of 9.5 percent 
over the same period last year. Many heavy industrial enterprises have turned from 
"operating below capacity" to "operating at full capacity." The production of such 
strained and scarce products as thin steel plate, strip steel, dyestuffs, chemical phar- 
maceuticals, cement and glass considerably increased compared with last year and the supply 
of some products which were unmarketable in the past, such as thick steel plate, high- 
quality rolled steel, small-sized farm machinery and lathes has begun to fall short of 
demand. The pickup in heavy industrial production is a good thing. It shows that initial 
successes have been scored in readjusting the service orientation of heavy industry, 
expanding its service field, raising its service quality and improving its ability to 

adapt and also shows that the further advances in agriculture, light industry, the export 
trade and capital construction undertakings and the thoroughgoing carrying out of technical 
transformation of enterprises have set more and higher demands on heavy industry. 


-- Although the plan for energy production has been satisfactorily fulfilled, energy 
supply has still been quite strained and become a key link of the development of the 
national economy as a result of the rapid growth of industrial and agricultural production, 
plus lack of carrying capacity. 


Improve the Economic Results and Develop the Already Very Good Situation 


The economic situation in the first half of 1982 was very fine but we must not be unreal- 
istically optimistic, lower our guard or slacken our endeavors. We must soberly realize 
that the disproportions in the national economy cannot be completely readjusted within 

1 or 2 years; some unstable factors in the growth of the economy have not been totally 
eliminated. Protracted, arduous and unremitting efforts are still required to ensure a 
fundamental change for the better in the situation of the national economy. 


At present, there are still some difficulties and problems in the course of economic 
development. For example, there is still a considerable strain in the situation of the 
energy industry and communications and transportation; with the advances in industrial 
and agricultural production and an increase in the needs of the people's livelihood, 

the contradiction between the supply and demand of energy, and communications and trans- 
protation will become more acute; the improvement in economic results is still far from 
satisfactory; compared with the same period last year, the profit rate of the output 
value of state-run enterprises decreased to some extent; there was a decrease in the 
quality of a fairly large proportion of industrial products and an increase in material 
consumption. Some products are monotonous in product design, size and color, substandard 
in quality, unreasonably high in price and unsalable on the market, and as a result of 
this, there has been an increase in the stagnancy of circulating funds; not enough 
attention was paid to safety in production and this resulted in repeated grave accidents. 
We must take conscientious and effective steps and solve these problems. 
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In the second half of 1982, we must continue to earnestly implement the principle which 
takes the attainment of better economic results as the center and ensure the realization 
of the goal of "ensure four, strive for five" in a down-to-earth and unexaggerated 
manner. For this purpose, we must: 


1. Uphold the unity of speed and results and on the basis of improved economic results, 
tap potential and strive for speed. We must guard against and overcome the tendencies 

in which speed, quantity and production are given one-sided stress while results, quality 
and marketing do not receive the attention they deserve, speed is one-sidedly pursued 

and the tasks of striving for output value are forcefully passed down to each lower level. 


2. Urge the enterprises to resolutely give first place to product variety and quality 
and ensure that their products are marketable. At the same time, we must ensure that 
enterprises organize production and allocate and transfer materials conscientiously in 
accordance with the state plan and economic contracts. 


3. Continue to adhere to carrying out the principle of "six priorities" in light 
industry and ensure the continued growth of the production of consumer goods. 


4. Continue to readjust the operational orientation of heavy industry, expand its service 
fields, accelerate the upgrading and replacement of its products, and particularly 
vigorously develop the equipment with a low consumption rate and efficiency which is 
needed in the technical transformation of the various trader and professions. 


5. Do a good job in building and forming coordinated and complete sets of equipment for 
the energy industry and communications and transportation and at the same time further 
firmly grasp energy production and energy conservation. 


6. Conscientiously adopt various ways and means to smooth out the channels of commodity 
circulation, further activate the market both in urban and rural areas, expand the 

marketing of commodities and better meet the needs of the people. Especially we must 
conduct a sales-promoting activity which is geared to the needs of the 800 million peasants. 


7. Do a good job in reorganizing enterprises, improving the level of the operations and 
management of enterprises and effecting a 3 percent reduction in energy consumption and a 
2-3 percent decrease in the costs of enterprises. 


So long as we preserve a vigorous revolutionary spirit and a practical and realistic 
attitude, pool the wisdom and efforts of everyone and do the work in a solid, painstaking, 
thoroughgoing and meticulous way, we will be able, on the basis of the achievements which 
were gained in the first half of the year, to overcome the various kinds of difficulties 
in our advance, further develop the already very good situation, attain better economic 
results and strive for new victories throughout the year. 


BAN YUE TAN ON VITALITY OF INDUSTRIAL ECONOMY 


HK130931 Beijing BAN YUE TAN in Chinese No 14, 25 Jul 82 pp 28-30 


[Article by Gao Jie [7559 3381]: "The Vitality of Industrial Economy as Seen From 
Several Figures"] 


[Text] Since the 3d Plenary Session of the llth CPC Central Committee, while readjusting 
its national economy, our country has carried out a series of major reforms of the 
Management system of the industrial economy. These reforms have produced conspicuous 
results. However, any reform will undoubtedly arouse susp’ ion and reproach, and 
particularly after serious economic criminal activities have recently been exposed in 
some industrial enterprises, there has been more suspicion and reproach on the reform 

of the industrial economic system than before. 
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Recently I have found several figures from the materials provided by the leading depart- 
ments concerned, which will enable us to have a clear head and think over the problems, 


-- During the 3 years from 1949 to 1981, although there was not a big increase in the 
budgeted profits and taxes handed over to the state by the independent accounting state-run 
industrial enterprises throughout the country, the proportion of these profits and taxes 

in the country's total revenue steadily increased. In 1979 these profits, plus taxes, 

made up 66.9 percent of the country's total revenue. They increased .o 72.7 percent in 
1980 and reached 74.7 percent last year. If these profits and taxes handed over to the 
state by industrial enterprises are added together, they constitute more than 80 percent 

of last year's total state revenue. It played a fairly great stabilizing role in achiev- 
ing the basic balance in state revenue last year. 


-- During the 3 years from 1979 to 1981, the industrial enterprises all over the country 
spent 10 billion yuan of their officially listed funds on building new houses, which made 
up two-thirds of the total investment (15.2 billion yuan) poured into the construction of 
new houses both in urban and rural areas throughout the nation. This is a case never seen 
in the past. 


-- After the economic reforms, every year the localities and enterprises gained and increased 
their officially listed funds which totaled 50 billion yuan fn 1981, 30 percent of which was 
used in technical transformation, tapping potential and innovation of enterprises. The 

role of the officially listed funds of enterprises in promoting industrial production 

will become conspicuous as time goes by. 


-- In the first half of 1982, the profits and taxes handed over to the state by industrial 
enterprises were 5.9 percent more than the same period last year. There was a continued 
advance in light industry and a remarkable pickup in } avy industry and an abundant supply 
of commodities on the market, and thus emerged a brisk phenomenon seldom seen in the past 
30-odd years. 


Further probing the problems facing China's industry in the past will enable us to 
have a more profound understanding of the significance of the above-mentioned several 
figures. 


In the past, there was serious disproportion in China's national economy. In carrying 

out the readjustment over the past few years after the 3d Plenary Session of the llth CPC 
Central Committee, we met with a considerable number of difficulties. Our industry was 
confronted with three major problems which had a direct bearing on the income of enter- 
prises. First, the number of staff and workers greatly increased. A large proportion of 
the 26 million jobs provided by the state to the people in cities and towns from 1979 to 
1981 were for industrial enterprises. These new staff and workers' salaries, bonuses 

and welfare payments cost the enterprises more than 10 billion yuan. Second, increases in 
the price of batches of raw materials, a decrease in the prices for their products and an 
additional weight on their social burdens, such as insurance premiums and antipollution 
expenses, reduced the enterprises’ profits by 10 billion yuan within 3 years. Third, 

the heavy industrial departments, such as machine building, iron and steel, and chemical 
industry were operated under capacity and as a result they lost several billion yuan. 

The increase in expenditure and decrease in revenue during the past 3 years in these three 
aspects alone amounted to 20-odd billion yuan. Under these circumstances, there were 
increases in the profits and taxes handed over to the state by industrial enterprises in 
the first 2 years but the protits and taxes handed over to the state by industrial enterprises 
in 1981 were only 800 yuan less than those in 1980. Obviously, it is hard to imagine that 
we could have such a stable situation without these economic reforms. 


The various reforms of the industrial economic structure conducted over the last few 
years are, generally speaking, that we have broken down the excessively rigid management 
system and brought more vitality to the enterprises. 
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The moat important change ta that the enterprises already have some powers over finan- 
clal affairs, have smashed the previous syatem whereby “both revenue and expenditure have 
their own avenues and nobody takes care of profits or losses" and have been "enlivened" 
economically, The proftitmaking enterprises are allowed to retain a portion of profits 
according to the stipulations and use them to develop production and as bonus welfare 
payments for the ataff and workers, The principle that "the enterprises which suffer 
slight losses in business are allowed to share part of the profits and no profitsharing 
will be given to those which suffer excessive losses in business" should be implemented 
among the enterprises which are run at a loss, They are required to turn deficit into 
profit within a specitied time (excluding losses resulting from the readjustment of 
polictes) and are not allowed to rest and depend for a long time on the "grain resold to 


them by the state.” This not only gives the enterprises internal motivation to vigorously 
improve their operations and management but also encourages every staff member or worker 
to be “minister of finance” and calculate things carefully and budget strictly in all 
respects, 


Fu thermore, under the guidance of the state plan, the enterprises have a certain degree 
of decisionmaking power over production and marketing. This gives play to the supple- 
mentary role of the regulation by market mechanism and makes production and operations 
begin to become "Lively." Take the machine=building industry for example. In 1981 the 
production tasks assigned by the state to the various enterprises under the jurisdiction 
of the First Ministry of Machine Building and its affiliated organizations were worth only 
10 billion yuan, which was equivalent to one-fourth of the total production capacity. If 
we still stick to the conventional method of solely relying on the state's arrangements 
of production and the state's monopoly of marketing, then half the number of staff and 
workers will have nothing to do and will have to sit idle and live off state loans. 

Under the new system, last year, the machine-building industry enterprises were very busy 
and brisk. While ensuring the fulfillment of the state plan, they explored new sources 
of production themselves and extensively accepted orders. As a result, they handed over 
to the state a profit of 3 billion yuan rather than losing business. 

The question of the enterprises’ "right to use people" which remained uns ed for many 
years has now begun "to liven up." In accordance with the “Resolution Cor ning Rewards 
and Penal_ies for the Staff and Workers of Enterprises" promulgated by the -ate Council 
in May this year, the enterprises have the right to discharge or remove from the rolls 
the names of those who stay away from work without leave for 15 days at a stretch or 

stay away from work for 30 days in terms of accumulative total in a year and who refuse 
to mend their ways despite repeated admonitions. In addition, many localities have 
stipulated instructions for assessing and promoting the staff and workers of enterprises 
within a specific time, for recruiting new workers according to the principle of priority, 
and for employing contract workers on a trial basis. This has put an end to all kinds 

of drawbacks of the previous practice of everybody holding an "iron rice bowl" to a cer- 
tain extent and has encouraged those who are diligent and lashed those who are idle. 


Some people say that at present the localities and enterprises have such large amounts 

of officially listed funds. Is this not an act of undermining the state's finances? With 
regard to this question, we must make a concrete analysis. With regard to the country 

as a whole, most localities and enterprises have proper resources of officially listed 
funds. Take the Shoudu Iron and Steel Company for example. Before the implementation 

of the expansion of power, on the one hand, the state received profits from the Shoudu 
Iron and Steel Company, and on the other, it allocated funds for the capital construction 
of the company and made specially designed investment in the company. After balancing 
the accounts, the state received a real profit of 23.04 million yuan in 1978. Over the 
past 3 years after the expansion of power, the state received from the Shoudu Iron and 
Steel Company a real profit of 592.05 million yuan, averaging 197.35 million yuan or an 
increase of 750 percent over 1978. The real share of profits for the state constituted 
83.6 percent of the total and the part retained by the enterprises accounted for 16.4 percent. 
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Sixty-three percent of the part retained by the enterprises of the Shoudu Iron and Steel 
Company was used in renovating technology, increasing varieties, raising quality, 
improving work conditions, economizing on energy and bringing pollution under control, 
These investments were all covered by state financial allocations in the past. 


At present, the localities and enterprises not only have a total of 50 billion yuan of 
officially listed funds in their bands but also have 50 percent of the country's total of 
coal, 30 percent of the rolled steel, 40 percent of the timber and 70 percent of the 
cement. There is nothing wrong with this state of affairs, It creates the conditions 
for the localities and enterprises to carry out economic cooperation, opens up new 
sources of revenue for the construction of some weak departments of the country and the 
production of products that are in short supply. The slogan of "giving full play to the 
two initiatives of both the central authorities and the local (enterprise) authorities" 
which we have raised for many years has now really come true, 


It is not long since our country carried ovt the policy of reinvigorating the domestic 
economy. We have insufficient experience in this respect and the various institutions 
still cannot be coordinated with one another, Therefore, errors and leaks are hard to 
avoid. Economic criminals are taking advantage of these loopholes. 


We must strike resolute blows at the serious economic criminal activities rather than 
being softhearted. We must overcome the drawbacks, leaks and shortcomings in our work 

as quickly as possible, and particular attention should be paid to improving the economic 
results of enterprises. However, now that practice has proved that the policy of 
revitalizing the economy is correct we must persist with it. We must not waver in its 
ortentation. It is hopeless to take a road of retrogression. 


SHIJIE JINGJI DAOBAO CITED ON INFLATION 


HK130321 Beijing CHINA DAILY in English 12 Aug 82 p 4 
[Article by Luo Genmo: "Why China Had Three Periods of Inflation") 


[Text] After the People's Republic was founded, we successfully overcome the inflation 
left behind by the former regime and stabilized commodity prices. For a time, some 
believed inflation would not occur under the socialist system. 


This is an over-simplification. Socialist currency symbolizes the value of labour, the 
same as in capitalist countries. Their difference does not lie in whether they will give 
rise to inflations or not, but in the causes, the nature and outcome of inflation. 


Chinese paper notes (renminbi) have undergone inflation on three occasions, but the 
characteristics of inflation here were quite different from those in capitalist countries. 


There was widescale inflation immediately after the founding of the People's Republic, but 
that was what old China left us. The second and the third periods of inflation took 

place after the establishment of the socialist system when China was not involved in any 
major war. Although the interval between the two inflationary periods was longer than 
those in Western countries, it was inflation all the same. 


The First Five Year Plan exceeded production quotas. Thereafter, "leftist" influences 
led us into a campaign to communize rural villages. This ran counter to actual conditions, 
and undermined the productive forces in the countryside. 


The "Great Leap Forward," which stressed steel production as the key factor in development, 
further reduced agricultural and light industrial production and caused an imbalance in 
purchasing power and the quantity of commodities available. The results were financial 
deficits and an excess of paper notes, which in turn brought another inflationary period. 
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Buc this second inflationary period was not caused by the socialist economy, Rather, 


{t was due to our lack of expertence in economic construction, We blundered greatly 

in economle planning, espectally in our treatment of the relationship between production 
and consumption, Blunders like this can be rectified and overcome by the socialist 
syatem itself, 


The 10 years of "Cultural Revolution" pushed the nation's economy to the brink of total 
collapse, The situation changed after the gang of four was smashed, but the aftermath 
has influenced our economy. Production in some enterprises remains out of kilter and 

a proper managerial system has not been set up. 


The "leftist" error of 1977-78 again created an overstock in equipment and excessive 
investment. There were, moreover, several major expenditures that had to be defrayed 
for economic and political reasons, These included increased procurement prices in 
agricultural products and raises in the wages of workers and functionaries, and back 
wages for those whose wrongs were redressed, These were responsible for the present, or 
the third, period of inflation. 

Preventable 


An analysis of the second and third inflationary periods shows that inflation in China, 
which differs fundamentally from those in Western countries, is not native to the 
socialist economic system and it is therefore preventable. Our inflation was the result 
of "leftist" ideas and mistakes in planning. If we can draw lessons from past experiences, 
we can avoid inflation. 


The superiority of our socialist system lies in the fact that whenever inflation occurs 
we can take remedial measures which are not possible in capitalist economies. These are: 


-- We can stabilize market prices in a short period of time, one, two or three years, 
after the start of inflation. 


-~- Not all commodity prices rise during the period of inflation. We can make use of 
the advantages of the socialist system to guarantee that the prices of certain staples 
will not rise or increase only minimally. 


-- After inflation, the prices of commodities affecting the national economy and people's 
livelihood will, as a rule, return to their previous level. This protects the interests 
of citizens who keep bank deposits or hold government bonds. 

SPECIALIZED PRODUCTION EXPANDS IN COUNTRYSIDE 


OW121325 Beijing XINHUA Domestic Service in Chinese 0020 GMT 12 Aug 82 


[XINHUA commentator's article: "Specialized and Selected Households -- A Good Form of 
Specialized and Socialized Production in the Countryside"] 


[Excerpts] Beijing, 12 Aug (XINHUA) -- At present, millions of specialized and selected 
households have emerged in China's countryside. This is something new in China's rural 
economic life and a good form of specialized and socialized production in the rural areas. 


The specialized and selected households are engaged in various professions. Some of them 
grow vegetables, cotton, flowers, fruit trees and medicinal herbs while others breed sheep, 
rabbits, mink, bees, silkworms and clams for cultivating pearls. Still others are pro- 
cessing farm and sideline products, doing transport and construction business, running 
restaurants, warehouses and hotels, and providing livery service. They all have emerged 

to meet the needs of the times and those of society and to keep pace with the developing 
economy. The emergence of these specialized and selected households is not accidental. With 


the implementation of production responsibility systems of various forms in the countryside 
in recent years, peasants’ productivity and income have greatly increased. There is a surplus 
of manpower and funds in the vast countryside. Some peasant households with scientific and 


technical knowledge and competent in management have taken the road of becoming specialized 
and selected households. 


wW 
=) 
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The emergence of specialized and selected households has greatly expanded possibilities. 
As compared with peasant households prior to the movement to organize cooperatives, 
this type of household economy has broken natural economic boundaries and become an 
embryonic form of specialized commodity production. As compared with commune members' 
family sideline production some 20 years ago, there has been development from sideline 
production with an auxiliary labor force working in its spare time to main production 
with the main labor force working full time. The emergence of this household economy 
has provided all types of talented people in the countryside with the chance to display 
their skills to the full in carrying out specialized commodity procuction. On the other 
hand, it has also promoted vigorous development of various activities in the field of 
science and technology in the rural areas and brought up more professionally competent 
people. It has become a major force in invigorating the rural economy and opened up a 
new road for the peasants to become well-to-do. 


The inevitable result of the emergence of many specialized selected households is that some 
peasants will gradually leave farming and consequently decline to sign contracts for the 
use of farmland. At a time when there is a surplus of farming manpower, it is good for 
some peasants to separate themselves from the farm. This is not bad at all. In the past, 
under the influence of "leftist" thinking, it was arbitrarily required that "all manpower 
should be used for farming." This is wrong. It must be realized that ours is a nation with 
a vast population and only limited arable land. Some localities have concentrated their 
farming manpower on limited arable land. This is the main reason that causes low 
productivity and a declining rural economy. If this goes on, there will be no way out 

for agriculture. Realizing this, we should dispel our worries and create even more 
specialized and selected households boldly, enthusiastically and in a planned manner. 


RENMIN RIBAO ON IMPORTING TECHNOLOGY, MACHINERY 


HK121243 Beijing RENMIN RIBAO in Chinese 9 Aug 82 p 5 


[Article by Zhu Yuening [2612 1878 1337]: "Give Weight to the Importation of Technology 
and Machinery" ] 


[Text] In recent years, following the implementation of our open-door policy, our export 
trade has developed rather substantially. The foreign exchange earnings of the state have 
increased year by year. How should we make use of these foreign exchange earnings? 

What kinds of goods should be imported in order to make an even better contribution to 
socialist modernization? 


Our country is a developing socialist nation and is relatively backward both economically 
and technologically. We should raise economic effect and proceed with the technical 
restructuring and renewal of the equipment of our existing enterprises. This will require 
a large investment, including a sizable amount of foreign exchange, to introduce from 
abroad advanced and appropriate technology and import urgently needed machinery and 
equipment. Hence, at the present stage, in e composition of our structure of imports, 
the amount of foreign exchange to be expend on technology and machinery should occupy 

a relatively important proportion. 


However, in the composition of the commodities imported into our country at present, 

the amount of foreign exchange expended on raw materials for production and means of 
livelihood such as clothing and food occupies by far the greatest proportion while the 
proportion of foreign exchange spent on the importation of technology, machinery and 
equipment is very small. For example, in 1980 and 1981 the amounts of foreign exchange 
spent on the importation of raw materials were respectively 51.4 percent and 64.4 percent 
of the whole, those on the means of livelihood were respectively 21.2 percent and 27.4 percent, 
whereas the amounts spent on importation of technology and machinery were respectively 27.5 
percent and 26.2 percent. (The statistics for the import of technology and machinery 
included various kinds of vehicles, ships, aeroplanes and machines and tools such as 
tractors, cranes and bulldozers. If these statistics were eliminated, then the amount of 
foreign exchange actually expended on importing technology and machinery amounted to only 

a little over 10 percent of the whole.) 
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This relative weight is much smaller than that during the period of the First 3-Year 

Plan. During the latter period, over 30 percent (in some years over 40 percent) of the 
total amount of foreign exchange spent on imports was devoted to the importation of 
technology and machinery. Moreover, this ratio is much smaller than that found in many 
developed countries and developing countries and areas. Generally speaking, in other 
countries of the world, the amount of foreign exchange used on the importation of technol- 
ogy and machinery is usually about one-third of the total amount spent on imports. 
Obviously, in the present composition of our imports, the relative weight placed on 
technology and machinery tends to be on the low side, 


The size of the relative weight placed on the import of technology and machinery has an 
immense effect on the balance of trade. The diminution in the importation of commodities 
of a so-called "capital" nature can very possibly bring about a relatively large favorable 
balance of trade. It is a pity when one has money but nowhere to spend it and has to 

keep it in hand. Too much foreign exchange retained and unused may cause an increased 
issuance of banknotes in the country concerned and may affect its fiscal receipts and 
expenditures. Therefore, expanding the importation of technology and machinery is also 
highly beneficial to the stabilization of the fiscal receipts and expenditures of a 
country. 


Expanding the importation of technology and machinery reises the question of how to treat 
the importation of consumer goods. The importation of a definite ratio of consumer goods 
is necessary at all times. Particularly in the readjustment of our economy during recent 
years, expanding in a suitable manner the importation of consumer goods has played an 
important role in enlivening the domestic market, enriching people's lives, increasing 

the return-flow of currency, and improving the state of the fiscal receipts and expenditures. 
Speaking from the angle of economic development, the importation of grain is beneficial in 
that the farmers may take a hard-earned rest and that the internal structure of agricul- 
ture way be readjusted, while the importation of certain industrial consumer goods has 

the function of motivating and stimulating producers of similar goods in the country to 
raise their technological level, or to trial produce or turn out new products. Some 
people who fail to see the function of the importation of some consumer goods as mentioned 
above may hold that no consumer goods should be imported and that we must produce every- 
thing ourselves. This is obviously not correct. Nevertheless, the proportion consumer 
goods occupies in the importation structure must still be continuously readjusted accord- 
ing to feasibility and the requirements of internal economic deveiopment. 


In expanding the importation of technology and machinery, we come across the problem of 
how to understand and implement the policy of "import replacement or alternative." In 
the composition of our import trade, the relative weight between industrial and agricul- 
tural products is about 50-50. Of these, a portion are materials (including certain 
finished products) in the nature of “resources” of “raw materials" such as various kinds 
of mineral ores, nonferrous metals, timber, cotton (mostly used in processing for 
reexport), and so on. It is correct to fix every year the quantities of their import in 
accordance with the conditions of production and demand in the country. But a rather 
large portion of these belongs to the category of industrial finished products, such as 
agricultural chemicals, cement, steel products, chemical raw materials, synthetic 
rubber, chemical fiber, chemical fertilizer, and so on. This portion of materials 
occupies a rather large proportion of the total imports. Now the question arises: Shall 
we year after year gradually increase their importation? Or, shall we carry out the 
policy of “import alternatives," that is to say, the introduction and importation of 
foreign technology and machinery to increase the domestic production capacity, gradually 
to reduce imports, or not to import at all, and eventually to turn to exporting similar 
products ourselves? In our opinion, we should, in a clear-headed and appropriate manner, 
carry out the policy of “import alternatives" and import technology and machinery to 
produce those materials which must be imported over a prolonged period. (In the case 

of chemical fertilizers, we have already imported many sets of equipment; the principal 
question now is how to put the production capacity into full play). 
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We cannot remain contented with merely buying "eggs" from the world market, Rather, we 
should buy the "hens" (machinery) so that they will produce the eggs for our consumption, 
Similarly, we should not be contented with always buying "fish" from the international 
market. Rather, we must learn the technique of “catching fish." Naturally, the 
so-called "import alternatives" policy has its merits and demerits, If we make it into 
an “absolutism,” or have it crystallized under the illusion that we must do everything 
ourselves and should not depend on others, then possibly the technological and economic 
development of our country may be impeded, It is even possible that overanxiety to have 
the "alternative" or replacement may work out to be a heavy burden on imports, to the 
extent that the "import alternative” is tantamount to a "closed-door" policy. This 
should be carefully noted and we should be on guard against it. 


Concerning the expansion of the importation of technology and machinery, there is also 

the question of how to treat the importation of complete sets of equipment. For a pro- 
longed period of time, our introduction of technology and importation of equipment have 

in the main relied on the import of complete sets of equipment. In particular, in 1978, 
under the influence of "leftist" ideology, we blindly, and rather extensively, imported 
many whole-set equipment projects. This far surpassed the capability of the country and 
aggravated the imbalance in the proportionate relationships of the national economy. 
Hence, it is necessary now to earnestly sum up the bitter experiences and lessons of the 
past and gradually change the mode of mainly relying on the importation of complete sets of 
equipment and to enhance our standard of introduction of foreign technology. As a matter 
of fact, since 1979, our importation of complete sets of equipment has been basically 

put under control. The number of such projects has dwindled and little foreign exchange 
has thus been expended. An important factor explaining why at present in our import 
composition the relative weight of technology and machinery is rather small is that the 
import of complete sets of equipment has been reduced while the importation of "single 
items" of technology has not progressed fast enough. Importing complete sets of equipment 
is one way of introducing advanced technology and of importing machinery, but it is not 
the only way or the best way. following the continuous increase in the economic and 
technological level of our country, we should gradually shift the pivotal point to the 
introduction of the technological "software" items. However, this requires a relatively 
stronger digestive power in the country. Judging from the present state of our country's 
scientific and technological level, as well as our power to absorb or to digest, we cannot 
yet introduce too many "single-items" of technology. It is certain that we must import 
complete sets of equipment. Even in the technologically developed countries, simultaneously 
with their introduction of major technology, they still have to import a definite quantity 
of complete sets of equipment. Naturally, in importing complete sets of equipment, we 
have to be very careful. We must study first, and well, the feasibility of the project 
and ensure that it can be completed on schedule. More importantly, we must raise the 
ratio of the "subcontracting" of the complete sets of equipment. In other words, in each 
project for a complete set of equipment, our machine-building industry should take up as 
large as possible a portion of the designing and building tasks. In the importation of 

the complete sets of equipment in the 1950's, the ratio of subcontracting granted to 
departments of our country was in the neighborhood of 40 percent and was even higher in 
certain projects. At present, the technological level of ur machine-building industry 

is much higher than that during the 1950's and therefore the ratio of subcontracting 

to our country can be correspondingly much higher. For example, on the average, the 
subcontracting given to departments of our country should be 50 to 60 percent of each 
complete set of equipment. In this way, in reality, the importation of complete sets 

of equipment is tantamount to importing only the key or major equipment and parts. 

One of the lessons learned in 1978 was that basically we gave up the subcontracting of the 
equipment on our part. 
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There is also the queation of how to correctly protect our national industries in 
expanding the importation of technology and machinery. The important factor in economic 
construction is that our nattonal industries must be protected, It constitutes a long- 
term lrrevocable policy on our part. In particular, in the case of those industrial 
departments which have not developed well, they required protection in the past and are 
still in need of protection now and in the future. We cannot and should not allow our 
industries to remain in an unprotected state and thus have to compete with the highly 
developed industries of other countries, Over the last few years, there were certain 
phenomena of the pounding or lashing of the domestic market and the development of the 
national industries. For example, there were such instances of there being excessive 
importation of durable consumer goods and this even getting our of control; machinery 
which would be manufactured in the country with fairly high quality was still being 
imported; and that certain vehicles and tools banned from being imported were smuggled 
into the country, No doubt all these happenings were wrong and should be duly rectified, 
However, the primary purpose of protection is to promote development and to continuously 
raise the technical level of our industries and their competitive power. The intro- 
duction of technology and importation of machinery constitutes one of the effective 
measures to achieve this objective. It is hard to imagine that in order to "protect" 

an industrial department which is relatively weak in development we actually refuse to 
arm it with advanced technology and machinery to enhance its technical level, It is 

not necessarily beneficial to give an industrial department unconditional, or absolute, 
protection. Concerning our domestic industries, we should adopt a national policy of 
protection, that is to say, there must be some difference in the scope of protection, 
the period of protection and the degree of protection for different periods and different 
industrial departments. Generally speaking, unconditional protection should not be 

used for too long a period. We should selectively, in a well-prepared manner and armed 
with a definite objectives, allow our domestic industries to "fight" their way out and 
to take part in international competition. Conversely, we can make certain appropriate 
introductions and importations to stir up the fire of competition, in this way 
accelerating the advancement and maturity of our industries. 


-—— —_—- —— = 
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[Excerpt] The happy tidings that the 7th Plenary Session of the llth CPC Central 
Committee has decided to hold the 12th CPC National Congress on 1 September have spread 
to every corner of the motherland. The communists and masses of the people of the All- 
China Federation of Trade Unions, Chang Jiang Shipping Administration Gureau, Tibetan 
Hospital of Xizang Autonomous Region and the No 3 tank company of a certain unit under 
the Shenyang PLA units are determined to greet the convocation of the 12th CPC National 
Congress with new achievements in building socialist material and spiritual civilization. 


This morning the All-China Federation of Trade Unions invited some of the model workers 
and veteran trade union workers in Beijing to a meeting to discuss the communique of 

the 7th Plenary Session of the llth CPC Central Committee. In his speech in the meeting 
federation President Ni Zhifu said that we are earnestly looking fcrward to the convo- 
cation of the 12th CPC National Congress, which is expected to determine the goal of 
struggle and formulate the program of actions to be carried out by our party during 

the next historical period. He noted that we of the working class should act as 

masters of the country, march in the front ranks of the times and fulfill the new 
historical and fighting tasks assigned us by the party. 
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He expresse. Che hope that model workers and advanced individuals on all fronts will 

follow the imple of Zhao Chune to combine a lofty revolutionary ideal with a hard working 
spirit, maiotain and carry forward the intrinsic characteristics and glorious traditions 

of the working class, play the role of a bridge, a backbone and a vanguard among the 


masses and lead the broad masses of the workers and staff to make good efforts in doing 

the work at their respective posts in a down-to-earth way while building socialist material 
and spiritual civilization, so as to greet the convocation of the 12th CPC National 
Congress with actual deeds. 


CPC MILITARY COMMISION HONORS XISHA GARRISON 


———— = = =e 
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[Text] Beijing, 12 Aug (XINHUA) -- The CPC Central Committee's Military Commission has 
issued an order conferring on the garrison unit on Xisha's Zhongjian Island the honor 
title "the patriotic, island-loving sentinels in the remostest place." 


The order «tates: Since its activization in January 1978, the navy garrison unit on 
Xisha's Zhongjian Island has defended the small island known as "the Gobi in the South 
China Sea" day and night. Under scorching heat and difficult transport and supply con- 
ditions, all comrades of this unit have carried forward patriotism and revolutionary 
heroism. Their mottoes are loving the island means loving the country, hardships mean 
pleasure and the island means their home. Working in unity and always keeping on the 
alert, they have outstandingly fulfilled their mission of island defense and other 
missions. With undaunted, indo™itable will, they have overcome a multitude of difficulties, 
improved the environment and built a sandbar into their “homeland on the sea" with plenty 
of trees and vegetable fields. With the heroic pledge: "We and the national flag must 
remain on this island," they have maintained high vigilance against enemy intrusion. 


The Military Commission called on all the comrades of the army, in particular the comrades 
defending the borders and islands, to learn from the comrades of this garrison unit on 

the Zhongjian Island. Like them, all should study Marxism-Leninism-Mao Zedong Thought 
hard, consciously change the world outlook and firmly foster communist ideals. Like them, 
all should carry foward our army's glorious tradtion of patriotism and revolutionary 
heroism and work with one mind to build and defend the frontiers. Like them, all should 
maintain and carry forward our army's revolutionary spirit of fearing no difficulties, 

no hardships and no bloody sacrifices, willingly enduring hardships for the motherland 

and sacrificing for the people and contributing all energy to the defense and construction 
of the socialist motherland. 


WAN LI, HU QIAOMU MEET WORK-STUDY DELEGATES 


OW102116 Beijing XINHUA Domestic Service in Chinese 1731 GMT 9 Aug 82 


[Excerpts] Beijing, 9 Aug (XINHUA) -- Comrades Wan Li and Hu Qiaomu met with all the 
delegates attending the national work conference on the work-study system in middle and 
primary schools, and had a discussion with them today at the small auditorium of the 
Great Hall of the People. 


In his speech Comrade Wan Li pointed out: Education must be closely combined with pro- 
ductive labor. This principle must be adhered to, as it is necessary for achieving the 
four modernizations. It is hoped that party and government leadership at all levels 
and localities will strengthen leadership and support for the work-study system so that 
schools will turn out competent people better meeting the requirements of the four 
modernizations. 


Comrade Hu Qiaomu said: The work-study system is an important principle for education 

as a whole. Our education is to train workers for the socialist cause, and not to train 
idlers who reap without sowing. For students in rural areas, their task is to build a 

new socialist countryside. Not only students in rural areas should have such high aspira- 
tions, but many students in cities, too, should make up their minds to go to the rural areas 
and help the peasants build a new socialist countryside, because China is mainly a rural 
country. The work-study system is the best way to foster a correct attitude toward labor 


among students. 
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Comrade Hu Qiaomu said: Labor education is an important educational program, The conference 
on workestudy held by the Ministry of Education shows that the work-study system in middle 
and primary schools throughout the country has produced good results, In future, the 
institutions of higher learning should also develop and popularize step by step the work-study 
system in the light of the needs and possibilities of different specialities. The principle 
of combining education and productive labor is correct, even though there has been the 
erroneous tendency to go too far in the past, particularly during the "10 years of internal 
disorder" when the "gang of four" sabotaged education, put forward some very absurd slogans 
and adopted some ridiculous measures in the educational field, causing some people to have 
doubts about combining education and productive labor, We must resolutely correct the 
mistakes, but this does not mean to give up the correct principle of combining education 
with productive labor. Ours is a country of working people, and our education is to train 
workers serving the working people on all fronts, Their work is in general a combination of 
mental labor and physical labor. Physical] workers must also do mental work, and mental 
workers must also do physical work. It is impossible to completely separate mental work 
from physical work, 


Luo Libin, vice chairman of Guangxi Zhuang Autonomous Region; Hu Xiongfei, deputy director 
of the Heilongjiang provincial education department; Yu Zhiguang, deputy director of the 
Sichuan provincial cultural office; and others reported at the meeting on achievements 
made in their areas in developing the work-study system and work that remains to be done, 


RENMIN RIBAO RECALLS RESISTANCE UNIVERSITY 


HK130915 Beijing RENMIN RIBAO in Chinese 12 Aug 82 p 4 


[Article by Wu Fanwu [0702 0416 0710]: "Unite, Be Firm, Serious and Dynamic -- Reminiscences 
of the Administrative Work Style of the Political Department of the Resistance University" ] 


[Text] During the period of the anti-Japanese war, the Chinese People's Anti-Japanese 
Military and Political University (called Resistance University for short) trained a vast 
number of cadres with ability and political integrity for the Eighth Route Army, the New 
Fourth Army and local party and government organs at various levels, and thus was extensively 
commended by the people throughout the country and our foreign friends. As the working 

body of the party organizations in the Resistance University, the political department of 
the Resistance University played an important role and achieved prominent success in imple- 
menting the educational guiding principles laid down by the party's central authorities 

and Comrade Mao Zedong, in carrying forward and developing the party's fine traditions, 
cultivating a good school spirit, and so on. I studied and work in the Resistance Univer- 
sity for many years, and also worked in the political department of the main campus for a 
while. The fine work style characterized by "being united, alert, earnest and lively" which 
prevailed in the organs of the political department at that time profoundly impressed me. 


The administrative organs of the political department of the Resistance University consisted 
of many veteran Red Army fighters and many old cadres wno had long been engaged in the 
underground revolutionary struggle in the white areas, as well as quite a few young comrades 
who, like us, had just joined the revolution. At that cime, we new cadres highly respected 
our old colleagues, and the old cadres also showed deep concern for the young cadres. 
Therefore, the old and new cadres got along very well and united as one. Comrade Zhang 
Jichun, director of the political department, a veteran Red Army cadre, was a modest, 
unassuming and very affable man. He often talked personally with cadres in the depart- 

ment and was deeply concerned with the political studies and work of the colleagues. There- 
fore, all of us were glad to associate with him, frankly told him what we were thinking 

and affectionately referred to him as our "old mammy." Young people always liked to 

gather in his cave dwelling. 
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And he, like a kind old man, used to tell us some revolutionary stories and patiently 

gave us lessons on revolution which were highly educational for us. He always set examples 
for others and took the lead in working, building cave dwellings, reclaiming wasteland, 

or cultivating. He never asked for privileges in living conditions. One time, when eating 
with us, he found there was more oll in his vegetable soup. Then he immediately went to the 
kitchen to find out what had actually happened, In fact, it was out cock who was disposed 
to spoon out for Comrade Zhang more drops of oil from the soup pot since he knew that 
Comrade Zhang had to work hard despite his bad health. Having found out the true story, 


Comrade Zhang Jichun humorously told the cook: "Now, everyone can have only a little bit 
of oll. Therefore, from now on, nobody is allowed to get advantages at the expense of 
others!" The relationship between the cadres in the organ was also good and all of us 


were concerned with each otehr, Whenever someone was sick, all the others came to inquire 
after his health, collecting medicines and preparing food for him. Whenever someone was 
not in a good mood, all the others would voluntarily go to help him to solve his ideological 
problems. This was a kind of real friendship between comrades in a big revolutionary family. 


At that time, although there was difference in terms of status, posts and working relation- 
ship between superior and subordinate organs and between senior and junior cadres, 
everybody got along quite well. When talking about work and ideological problems, everyone 
had a sincere and frank attitude, and nobody felt ill at ease or was on his guard against 
others. When cadres at the grassroots level or students of the university called at the 
political department, the cadres of the department always enthusiastically received them, 
handing them a bowl of boiled water, seating them on a chair or on the bed, and making 

them feel at home. In fact, they never felt any difficulty in "going into the office and 
requesting an interview," and they never needed to be afraid of being "treated coldly." 

As I remember, in the winter of 1938 near the end of the fourth period of the Resistance 
University, in consideration of the situation in which the university was going to be divided 
into several parts and moved to the enemy's rear area, and that female comrades had diffi- 
culties in getting through the enemy's blockades, the party's Central Committee decided to 
transfer some female students to the women's wniversity and some others to public health 
and teleconmmunications schools. 


However, the women comrades at that time were very enthusiastic about participating in the 
war of resistance against Japanese aggression and many of them went to the political depart- 
ment and asked to be sent to the enemy's rear area or to the front. Some of them even 

went directly to see Comrade Zhang Jichun several times. Comrade Zhang Jichun and cadres 
inthe administrative organ talked to “hem patiently to bring them around and also met the 
demands of some of those who were relatively strong and were very determined to go. An 
extra team was formed which went together with the university headquarters to the enemy's 
rear. After this, the women comrades in this team persisted in struggling in the enemy's 
rear till victory was achieved in the war of resistance against aggression. 


The unity of organs under the political department was not one of "keeping on good terms 
with everyone at the expense of principle." When faced with questions of principle and 
unhealthy trends, everyone would take the party stand, proceed with the desire of achieving 
unity and helping others, and carry out criticism and self-criticism in order to reach a 
common understanding and attain the goal of achieving unity. Comrade Xie Hanwen, director 
of the propaganda section, had been a divisional political commissar in the Red Army. He 
studied diligently and had many books. His Marxist theoretical level was relatively high. 
Many cadres liked to borrow books from him and sought advice from him. He always enthusias- 
tically helped others. However, he was never vague on matters of principle. Once, at a 
party meeting, the director of the education section put forth the idea that "the petit 
bourgeois ideology also had its merits." Comrade ' Hanwen held that "the petit bourgeois 
ideology" meant undesirable ideas which are determ. i by the economic position of the petit 
bourgeoisie, ideas such as selfishness, narrowness, vanity and aversion to discipline. 
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Only through ideological remolding could those with petit bourgeois ideas foster the 
proletarian ideology and truly become evolutionary fighters of the proletariat. If we 
thought thatthe petit bourgeois ideology also had its merits," we might slacken our 
ideological remolding and this would be harmful to the work of educating and remolding 

the petit bourgeois intellectuals, At the meeting, he presented facts and reasoned things 
out. He had a heated discussion with the director of the education section. Finally, 

Luo Ruiqing, vice president of the university, gave a summary of the discussion and they 
reached a common understanding. After the meeting, they remained on very intimate terms. 
They studied theoretical questions and mapped out plans together. Their unity was not 
affected in the least. On another occasion, cadres of the political department of the 
Resistance University went to gather firewood on the mountains. On their way back, they 
took a rest under some of the villagers’ persimmon trees. They were thirsty and hungry. 
Among them was a woman who was the wife of a leading cadre of the university. She saw a 
persimmon on the ground dirtied with mud. She picked it up, wiped off the dirt and ate it. 
This was reported to Comrade Zhang Jichun who solemnly said: "Not taking a single needle 
or piece of thread from the masses" is the discipline of our army and cadres of the Resis- 
tance University must take the laed in observing this discipline. Eating a persimmon 
itself is a minor matter but since it involves the discipline in relations with the masses, 
it is no longer a minor matter. Party branches of the organs held meetings to discuss the 
question of “whether or not the persimmon should have been eaten." At these meetings, the 
matter was analyzed and criticized, In this way, the person who ate the persimmon and all 
cadres of the organs received a vivid and concrete education on consciously observing 
discipline. This healthy democratic practice of the political department of the Resistance 
University helped everyone foster the style of unity, friendship, solemnity and seriousness. 
Correct ideas were encouraged and undesirable ideas and styles were corrected in good time. 
Everyone had peace of mind. I remember that on New Year's Eve 1938, all organ personnel 
were present at a tea party to see the old year out and to usher in the new year. At 

the party, nearly every comrade consciously talked about the good points and weak ones in 
his ideology, work, study and daily life in that year, and made suggestions for work in 

the new year. Luo Ruiqing, vice president of the university, was also present at this 

tea party of the political department. He spoke favorably of the tea party: "This 

lively way of doing political work of yours is worthy of being learned by all." 


At that time, organs of the political department were small but efficient and overstaffing 
never occurred. The duties of director, section directors and secretaries were all clearly 
defined and they all quietly immersed themselves in hard work. They always worked vigor- 
ously and speedily. Vice President Luo and Director Zhang personally gave reports to the 
students and wrote articles for the magazine of the Resistance University and for the 
JUNZHEND AZAHI of the Eighth Route Army. When he was deputy director of the political 
department, Comrade Hu Yaobang attached great importance to the university magazine 

SIXIANG ZHANXIAN and wrote an article entitled "On Liberalism and Opposing Liberalism" 

for the first issue of the magazine. Besides, he personally did the work of recruiting 
party members. He gave lectures on the party to the students and talked with prospective 
party members. He also presided over oath-taking ceremonies of those being admitted to 

the party. At that time, the CPC Central Committee demanded that the Resistance University 
recruit a large number of intellectuals into the party according to the principle of 
"actively and carefully recruiting party members." In each academic session, 70-80 

percent of the students were to be recruited into the party. This was a very important 
political task. At that time, the political history and social connections of some educated 
youths were relatively more complicated, but they were very anxious to be admitted into 

the party. They hoped that the party organizations could clear up their questions. 
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Theretore, they often wrote thousands and even tens of thousands of words in their 
applications to talk about their history and social connections. These applications were 
often thick copies, In spite of this, Comrade Li Zhimin, director of the organization 
section, always read them patiently and carefully. Then he would talk separately with 
them and put questions to them in order to have a clearer understanding about them and 

to draw prompt conclusions. Those who were accorded with the requirements were admitted 
into the party. Since the work was heavy, he often worked till midnight and his eyes 
became bloodshot. This serious and responsible spirit of the old cadres set us an example. 
At that time, I also worked in the organization section and often voluntarily worked 
overtime. Sometimes we had to walk dozens of li to gather material from the students. 

In June, 1938, in order to greet the first anniversary of the war of resistance against 
Japanese aggression, the university carried out a vigours movement to "strive to become 

a shock worker." Under slogans of revolutionary emulation -- "do a crash job of study 
and work and lead a meaningful life" and "strive to become a shcck worker" -- the study, 
work and daily life in organs of the political department became even more bustling. 
Within a month, 520 "shock workers" emerged in the university. Many comrades in the 
political department were also selected as glorious "shock workers." 


We led an arduous life in the Resistance Univeristy but everyone was full of vigor and 
vitality, happy and lively. At that time, I was young and active and was elected as 
director of the recreation club. I therefore took the lead in doing physical exercises 
and asked Comrade Zheng Lucheng, a secretary of the propaganda section, to teach singing. 
I liked playing table tennis even when! was a child and section directors Li Zhimin and 
Li Yimin also liked to play table tennis. Very often we were rivals in table tennis 
matches. We were like members of the same family, playing ball, having heart-to-heart 
talks and making jokes together. On festivals, ball games and evening parties 

would make the organs even more lively. 


At present, leading organs of the party, the government and the army throughout the 
country are implementing the strategic decision of the CPC Central Committee on stream- 
lining and restructuring organizations. Under these circumstances, if we recall the 
fine tradition of the Resistance University of "being united, alert, earnest and 

lively" and continue to carry it forward, we will still benefit from it in our work to 
improve bureaucracy and to promote a closer relationship between the leadership and the 
rank and file and among comrades. 


COMMENTATOR ON NITROGENOUS FERTILIZER INDUSTRY 


HK111111 Beijing RENMIN RIBAO in Chinese 11 Aug 82 p 2 
[Commentator's article: '"Gratifying Changes in the Small Nitrogenous Fertilizer Industry"] 


[Text] The small nitrogenous fertilizer industry which has suffered losses for a long 
time is now making up deficits and increasing surpluses. This is an important and 
gratifying change on the chemical industrial front. 


The small nitrogenous fertilizer industry is an important force in China's chemical 
fertilizer industry. It produces 53 percentof the nation's total output of nitrogenous 
fertilizer. For many years, the industry was losing money and many plants had to rely 

on state subsidies to continue operation. This not only increased the state's financial 
burden, but also affected the development of the small nitrogenous fertilizer industry. 
In the past 2 years the Ministry of Chemical Industry has coordinated with all provinces, 
municipalities and autonomous prefectures to readjust and restructure the enterprises, 
and shut down or stopped some enterprises that were consuming too much energy and 
suffering great losses, while strengthening the administrative work of the enterprises 
and doing a good job of technological remolding centered on economizing on the consumption 
of energy. As a result, there has been a significant improvement in the administrative 
and technological levels ofthe enterprises and better economic returns have been scored. 
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Facts have proved that the feature of some backward trades which have been losing money 
for a long period of time can be changed if they seriously implement the "eight-character" 
policy. 


The fact that the small nitrogenous fertilizer industry has been able to make up deficits 
and increase surpluses indicates that words alone cannot improve economic returns; we must 
make arduous efforts to achieve it. In general, the conditions of the backward enterprises 
are relatively unfavorable aud problems still exist. However, if we squarely face these 
problems and bring the subjective initiative into full play, find ways to overcome 
difficulties and are willing to devote ourselves to make up deficits, we will be able to 
overcome difficulties and the unfavorable conditions can be changed. In recent years, 
the chemical fertilizer industry has seriously tackled the rectification of the leadership 
groups of small nitrogenous fertilizer enterprises. Most of these enterprises are located 
in small and medium-sized cities and most leaders are not familiar with chemical fertilizer 
production technology, and they do not have any administrative experience. In light of 
this situation, many provinces and prefectures are promoting to leadership posts engineers 
and technicians who have good party work style, who are devoted and are technically and 
administratively competent. This plays a major role in improving the administration work 
of small nitrogenous fertilizer enterprises and in raising economic returns. At the same 
time, they are tackling the problem of high consumption and extravagance by small 
nitrogenous fertilizer enterprises, publicizing effective measures to economize on energy 
consumption, popularize the administrative experiences of advanced enterprises, such as 
the Tongxiang chemical fertilizer plant in Zhejiang, strengthening administration over 
skills, equipment and raw materials, and doing a good job in accounting so that the 
consumption of coal and electricity by small nitrogenous fertilizer enterprises will 
drop by a large margin. Comparing 1981 to 1976, the consumption of coal and electricity 
used in producing every ton of ammonia has dropped by 43 and 34 percent respectively. 
The deficit of the whole trade has dropped from 97 million yuan to 39 million yuan, a 
2crease of 95 percent. In the first quarter of this year, after several years' hard 
work, the situation in which the small nitrogenous fertilizer industry has suffered 
losses for a long time has been changed. 


Although the small nitrogenous fertilizer industry is making profits now, its development 
is unbalanced. One-half of the enterprises are still losing money and the task to make 
up deficits and increase surpluses is still heavy. Therefore, we must not slacken 

our effort. We believe that if we seriously implement the policy of "readjusting, 
restructuring, reorganizing and upgrading," carry out correct technological and economic 
policies, and adopt effective rational measures, the small nitrogenous fertilizer 
industry will become increasingly prosperous. 
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ANHUI RIBAO ON DECISION TO HOLD CPC CONGRESS 


OW130508 Hefei Anhui Provincial Service in Mandarin 1100 GMT 10 Aug 82 


[Excerpts of ANHUI RIBAO 10 August editorial: "Greet the 12th Congress With New 
Achievements in Building Material and Spiritual Civilization" ] 


[Excerpts] The editorial notes that the 12th CPC National Congress earnestly expected 

by the entire party and the people of the whole country will be convened ceremoniously on 
l September. The congress will be a grand meeting to create a great new situation for 
socialist modernization. It will be of major practical significance and of far-reaching 
signifance as well in the history of our party. 


The editorial says that the 5 years since the llth CPC National Confress, the 4 years since 
the 3d Plenary Session of the llth CPC Central Committee in particular, will go down in 

the history of our party as an extremely important period. In this period we have 
effectively healed the serious wounds caused during the chaotic decade, corrected the 
mistakes made in our work, opened new vistas in various fields of work and paved the way 
politically, ideologically and organizationally for the convocation of the 12th CPC 

National Congress. It was therefore very timely for the 7th Plenary Session of the llth CPC 
Central Committee to decide to convene the 12th national congress. 


The party's 12th national congress will seriously sum up the rich experiences we have 

gained since the 11th CPC National Congress, the 3d Plenary Session of the llth CPC Central 
Committee in particular, decide on the goal of struggles for our party during the next period 
of time and mobilize the whole party and the people of the whole country to redouble their 
efforts and advance from victory to victory to open a completely new vista for socialist 
modernization. We are deeply convinced that the coming congress will inspire the whole 

party and the people of the whole country to fulfill new historical tasks and accomplish 

a great cause our predecessors never even tried. 


All party members and comrades on the various fronts throughout the province should strive 
for new achievements working at their respective posts and greet the convocation of the 
12th CPC National Congress with new achievements in building socialist material and 
spiritural civilization. 


ANHUI REVIEWS 1977-81 AGRICULTURAL SUCCESSES 


0W112052 Beijing XINHUA in English 1615 GMT 11 Aug 82 


[Text] Hefei, August 11 (XINHUA) -- Anhui Province, once one of the most poverty-stricken 
in China, harvested 17.85 million tons of grain in 1981, compared to 15 million tons in 1977, 
according to a release from provincial authorities. 


Anhui peasants sold to the state an annual average of 4.05 million tons of surplus grain 
from 1979 to 1981, 53.06 percent more than the corresponding figure for the period from 
1963 to 1978. It is expected that more surplus grain will be available this year. 


The authorities issued the release to report agricultural successes since the third 
plenary session of the llth Chinese Communist Party Central Committee held in December 1978. 


Provincial authorities attributed the increases to the policies of encouraging rural 
prosperity, including the institution of the job responsibility system under which 
production is undertaken on a household basis and payment made according to output. 


Together with Sichuan and a number of other provinces, Anhui pioneered some of these 
policies, which became official following the convocation of the Third Plenanry 
Session of the llth Central Committee of the Chinese Communist Party. 
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Many povertyeatricken areas have changed “beyond recognition" under the new policies 
according to provineial authorities, An example is Fengyang County, once notorious through- 
out China as the “county of beggars," which for more than 20 yeara had to depend on the 
government for grain for its people, In the 198] fiscal year for grain purchases (July 

1, 1981 to May 31, 1982), the county supplied the state with 117,500 tons of surplus grain, 


During the same onewyear period, authorities said, 40 countries == half the total in Anhui 
Province == each delivered as tax in kind or sold to the state, 50,000 tonsa of surplus 
grain or more, 


The figure for Hulyan County is 195,000 tons, more than any other country in Anhul, 
This compares to 65,000 tons in the 1977 fiscal year. 


ANHUIT CONFERENCE ON RAISING HARVEST YIELD 


OW110002 Hefei Anhui Provincial Service in Mandarin 1100 GMT 8 Aug 82 


[Exeerpte] The Anhui Provincial CPC Committee and the provincial government held a 
telephone conference on 7 August. The conference called on all localities in Anhui 
Province to unfold activities on raising agricultural production in autumn and striving 
to seize a bumper agricultural harvest in this year. 


Secretaries of the provincial CPC committee Yan Youmin and (Yuan Zhen) and provincial 
Viee Governor Meng Fulin took part in the conference. The conference first analyzed 
the situation in struggling against disasters. Since the advent of summer, Anhui 
Province has been hit by drought, windstorms, hailstorms, flooding and waterlogging. 
Some 15 million mu of farmland have been affected and over 4 million m of farmland have 
experienced bad harvests due to natural disaster. Under the correct leadership of the 
CPC Central Committee, the provincial CPC committee and the provincial government, the 
party, the government, the military and the people have successfully combated floods in 
the province. The conference expressed the hope that all people in the province would 
continue to try to combat disasters in August and September and seize a bumper harvest. 


The conference held that it is possible that the province could still increase agricultural 
production in 1982, despite serious natural disasters. The conference stressed that since 
the present situation is very good, the party and government in various localities must, 
therefore, continue to mobilize the masses and fully utilize the favorable conditions 

to fight a people's war of increasing production the coming autumn and greet the 12th 
percy congress with our excellent achievements. 


ANHUI CONTROLS FUEL FOR FARM MACHINERY 


OW102126 Beijing Domestic Service in Mandarin 1000 GMT 9 Aug 82 


[Text] Anhui Province is improving management of farm machinery fuel supply and consumption 
and ensuring that fuel of limited quantity be used where it is most needed for production. 
It has adopted the following specific measures: 


1. To improve the distribution of fuel for farm machinery: The distribution plan is 
formulated jointly by the petroleum, the supply and marketing and the farm machinery 
departments at various levels. In fuel distribution, the concerned departments of 
districts and communes set fuel supply quotas for each machine owned by a collective or 
an individual according to its horsepower and task and issue a quota certificate to its 
owner. 


2. To strictly enforce regulations and stop up all loopholes: Illicit oil transaction by 
any units or individuals is strictly prohibited. Resolute blows will be dealt at specu- 
lators who tllegally buy and sell fuel oil. No quota certificate is issued to a farm 
machine which is used for commercial transport, has no operating permit, has already been 
sold, has been scrapped, is awaiting repair or is mothballed. 
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3, To save fuel and reduce wastes: Addition of machinery which consumes large quantities 
of oll is under control according to plan. Blind purchase of any machinery which creates 
fuel supply problems is being avoided, 


FUJIAN STEPS UP_INPRASTRUCTURE CONSTRUCTION 


OW1l21141 Beijing XINHUA in English 0720 GMT 12 Aug 82 


[Text] Fuzhou, August 12 (XINHUA) == Costal Fujian Province is speeding construction of 
ite industrial infrastructure == ports, railways, airports and telecommunications facili- 
ties == in an effort to cope with its expanding external economic activities, according 
to provineial authorities, The provincial government has allocated 304 million yuan in the 
past three years for building these projects, and the investment for this year nearly 
doubled last year's figure. Priority is being given to construction of ports and the 
developing shipping industry. Of the six ports now under construction, Dongdu port at 
Xiamen and Mawel port at the provincial capital of Fuzhou are Fujian's major foreign 
trade ports. The first stage of the Dongdu port includes four deep-water berths for 
handling vessels of 10,000 tons and more. Principal construction of the No. 1 and No, 2 
berths was completed at the end of 198] along with roads, electricity, water facilities, 
warehouses and railways. The No. 1 berth, for 10,000-ton ships, will handle sundry goods 
and containers. The No, 2 berth, for 50,000-ton ships, will temporarily handle grain. 
Two other berths are currently nearing completion. 


Mawei port will have two 10,000-ton-class berths and two 5,000-ton-class berths. The 
navigation channel and harbor basin have been dredged. 


Fujian has 62 foreign trade freighters totalling 84,000 tons, 54,000 tons more than two 
years ago. In addition to the major domestic ports of Shanghai, Qingdao and Dalian, the 
province has opened freight routes from Fuzhou to Hong Kong, Singapore, Penang, Manila 
and Bangkok. The province resumes passenger and freight services from Fuzhou to Shanghai 
in March, and opened a passenger shipping route from Xiamen to Hong Kong in 1980, 


The Yingtan-Xiamen and Waiyang-Fuzhou railways are being technically transformed. By 
1985, eight big stations and 22 medium-sized and small stations and store yards will be 
built or expanded along the two lines. When electrified in 1987, the two railways will 
carry 12 million tons of goods annually, double the present figure. One piling yard 
and three big stations are already in use. 


Since the opening of the expanded Fuzhou airport April 1, passengers and cargo has quadrupled. 
The airport accomodates Tridents and Boeing 737s while previously only small 40-passenger 
planes could land and take off during the day. The main runway has been lengthened to 

2,400 meters and a control tower built. A new airport at Xiamen near the city's special 
economic zone is also being built. Upon completion, this medium-sized international 

airport will also accomodate Tridents and Boeing 737s. 


With the opening of the Fuzhou-Hong Kong telephone circuit earlier this year, calls from 

Hong Kong can be transmitted through Fuzhou to other provincial cities and counties. 
International telex service has opened in Fuzhou eid Xiamen. Both Fuzhou and Xiamen have 
imported computer-controlled automatic telephones to improve service between the two 

cities and other parts of China and abroad. When service of the domestic long-distance 

line begins at the end of this year, automatic and semi-automatic dialing will be 

possible between Fuzhou and 20 of China's provincial capitals. Fujian now has telephone lines 
with 40 countries and regions and telegram contacts with 100 countries and regions. 
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SHANGHAT PAPER HAILS FORTHCOMING PARTY CONGRESS 


OW130417 Shanghai WEN HUL PAO in Chinese 8 Aug 82 p | 


[Editorial: "Work With Full Confidence and Vigor == Greeting 12th CPC National 
Congress With Actual Deeds") 


[Text] The 7th Plenary Session of the Lith CPC Central Committee decided that the 12th 

CPC National Congress will be held on 1 September this year. The happy tidings have been 

a tremendous inspiration to party members and cadres as well as to the masses of the people 
throughout Shanghai. They are all earnestly looking forward to the victorious convocation 
of the congress. 


Our party has traversed a glorious and arduous course since the llth CPC National Congress. 
The historically significant 3d Plenary Session of the llth CPC Central Committee brought 
the party to a great turning point in its history since the founding of the country. 
Between the 3d and 6th Plenary Sessions of the llth CPC Central Committee, the party had 
accomplished its historical task of righting the wrong in the guiding thought, reiterated 
and defined the Marxist ideological, political and organizational lines, formulated and 
implemented a series of correct principles and policies after summing up both the positive 
and negative experiences since the founding of our country and found the path to 

socialist modernization that is compatible with the situation in China. All socialist 
undertakings in China have been developing along a sound course. It has been just a few 
years and the change in the situation has been so fast and, in the motherland's views, so 
great. This is eloquent proof that the line, principles and policies of the party since the 
3d Plenary Session of the llth CPC Central Committee have been correct and that it is 

also correct for the party Central Committee to uphold the four basic principles and 

set forth the four political guarantees for socialist modernization. This also fully 
demonstrates that our party, with its strong leadership, definitely will be able to unite 
and lead the people of the whole country to create a completely new situation in our work. 


The forthcoming 12th CPC National Congress will be a meeting of great significance held at 
a time of historic importance. The congress will, under the guidance of Marxism-Leninism 
and Mao Zedong Thought, sum up experiences, formulate and define the program and purpose 
of our party's struggle in a period to come, adopt a new party constitution and elect 

the leading organ of the party Central Committee. It will rally the whole party, the 
entire army and the people of the whole country still more closely round the party Central 
Committee, strengthen party building, give a further push to the cause of socialist 
modernization and add a glorious new chapter to the new historical period. 


It is the common determination of the cadres and masses on all fronts in the municipality 

to greet the 12th CPC National Congress with actual deeds. Let us get moving quickly and 
use outstanding achievements in building socialist material and spiritual civilization 

while working on our respective fronts and at our own posts. We must pluck up our 

spirit and, in connection with the work being done in various fields, further study the 
guidelines of the documents issued by the party since the 3d Plenary Session of the llth 

CPC Central Committee. We must carry out ideological education among the cadres, masses 

and particularly young people in the need to display their love for the party, the 
motherland and socialism. We must seize every single minute to strive to fulfill and overful- 
fill this year's state plans and gain still greater economic results. We must more 
extensively and deeply carry out the "five stresses and four beauties" activities, strengthen 
education in communist ideology and ethics and bring up a new generation of people with 
ideals, ethics, culture and a sense of discipline. We must persist in opposing erosion 

by capitalist ideas and carry out the struggle against serious crimes in the economic 

field through to the end and win new victories. 


Our country has really entered a period of resurgence. We are full of hope and confidence 
when we look to the future. Let us make efforts to do our work at our respective posts 
in a down-to-earth way to create still more outstanding achievements. 
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YANGCHENG WANBAO ON FORMER OFFICTAL'S CORRUPTION 
HK100724 Guangzhou YANGCHENG WANBAO in Chinese 8 Aug 82 p 1 


[Article by Wu Huomed [0702 3172 2653], YANGCHENG WANbDAO reporter: "Maggot of the Special 
Zone == Peng Guoxian"] 


[Text] In the special zone of Shenzhen, people with high morale and enthusiasm are actively 
plunging themselves into the new situation of initlating socialist construction. But there 
are a handful of people who ignore the interests of the state and make use of their powers 
to engage in graft, embezzlement and bribery and who try by every means of smuggling and 
speculation to line their pockets. These people are called “maggots of the special zone." 
Peng Guoxian, former deputy director of the political office of the Shenzhen municipal 
border defense, is one such maggot. 


This Peng Guoxian was transferred to Shenzhen in September 1978, In less than 3 years, he 
suddenly became rich. He built a private four-story house. The total area of Peng's 
residence was 308 square meters, including 11 rooms, 4 drawing rooms, 3 dining rooms and 

2 kitchens with toilets. The whole building was finished with cement externally and was 
painted with Latex paint internally. Of the four drawing rooms, the one on the first floor 
was floored with terrazzo, while the other three had "mosaic" floors, There was also a 
grape arbor on the roof. Compared with the housing of the people nearby, Peng's residence 
was like a crane standing among chickens. 


The sudden richness of Peng Guoxian is inseparable from the embezzling, swindling and 
speculating of Li Yangfu. In the fall of 1979, the Shenzhen Special Zone was still in 

the experimental period; everything was ready except for prosperity. The construction 

teams from inside and outside the province entered Shenzhen one after another to start work. 


In the winter of that year, Li Yangfu came from Wuchuan County to Shenzhen. This Li Yangfu 
had a record of constant stealing, swindling and speculating. With the assumed name of 

Chen Sheng and in the guise of a representative of a certain construction company of Wuchuan 
County, he prepared to contract for construction projects and to await the opportunity to 
engage in his evil deals. He was introduced to Peng Guoxian. By that time, although Peng 
had a house with three bedrooms and one dining room, he was still not satisfied. He racked 
his brains over how to build his cozy nest. When Li and Peng were introduced, each harbored 
sinister designs. One was trying to make a "good business" but suffered from a bad “base," 
and therefore needed a protective talisman; the other was worried about the limited capital 
for building his cozy nest and badly needed a helping hand. Therefore, the two easily 

found accord and quickly became intimate friends. Li wanted to contract for the construction 
of buildings, whereas Peng went everywhere to get in touch with people and canvass them. 
When Li's construction team entered Shenzhen, Peng immediately provided conveniences. The 
members of the team had no special pass and were “blocked” by the border defense. Peng 
"intervened" for them at once. By every means, Peng also helped to transfer the relatives 
of the construction team members from Wuchuan to Shenzhen, to say nothing of their eating 
and drinking. Li was an "expert" in speculating and securing his personal gain. Before 
Peng asked, Li actively promised to help Peng in building his residence free of charge. 


However, while the two were indulging in their wishful thinking, the department responsible 
for the work discovered Li's illegal economic activities and decided to check his accounts 
and transfer him from Shenzhen. Peng was burning with impatience when he heard the news. 
His dream of relying on Li to build his residence would then vanish so, of course, he could 
not let this matter drop. Hence, he decided to positively “launch an attack." During 
September 1980, Peng spread the rumor that Li borrowed a lot of money from him, with the 
result that he was unable to build his residence. At the same time, Li echoed Peng by 
telling the members of the construction team that he really borrowed a sum of 10,000 yuan. 
After that, at the instigation of Peng Guoxian, they forged a receipt showing that Li 

owed 12,070 yuan and tried to pass it on to Mai, who was in charge of the department 
responsible for the work of the construction team. 
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This trick by Peng was really formidable; it did place Mai and the construction team in an 
embarrassing situation, Did Li borrow the 10,000 yuan from Peng? How could they investigate 
it? To give credence to this sum of money would mean to groundlessly give Peng 10,000 yuan; 
if his claim was refused, Peng would not give up and would try to put up innumerable obstacles 
so that the construction team woul’ be unable to gain a foothold in Shenzhen. What could they 
do’? Mai and the construction tear had no alternative but to agree to build the residence for 
Peng as repayment of the debt. Peng Guoxian succeeded in his plot and, starting in October 
1980, extorted 11,600 yuan in construction expenses from the construction team, At the 

end of 1980, he defrauded another 5,400 yuan in construction expenses, which were retained 

by Li Yangfu. In building Peng's residence, according to the minimum standard, the 
construction, management and other expenses, not including materials, would come to 6,000-7 ,000 
yuan, But Peng did not even take a penny out of his pocket. The construction team was 

afraid of Peng's influence, so they dared not mention a word about it. 


In this way, by spending only a few thousand yuan, Peng got a fine residence, finished last 
June, worth several tens of thousand yuan. How happy Peng Guoxian was! In order to celebrate 
the completion of the building, at the end of June and the beginning of July, he held grand 
banquets for 4 successive days in honor of guests. The newly built Peng residence was 

really bustling with activity. 


However, Peng Guoxian rejoiced too soon. At the beginning of 1981, Li Yangfu's illegal 
offenses of embezzling, swindling and speculating came to light. The public security organs 
of Wuchuan County decided to issue a "wanted" circular for Li Yangfu and sent personnel 

to Shenzhen to request Peng Guoxian's assistance in bringing Li to justice. Peng, being a 
public security cadre, overtly agreed but covertly opposed this and harbored Li's evildoing. 
At the end of July last year, when Li Yangfu once again fled to Shenzhen, Peng, quite 

aware of this, not only failed to report to the departments concerned, but sheltered Li in 
his house. The public security department arrested Li in front of Peng's residence on 

ll August 1981, 


The public security and procuratorial organs of Shenzhen city made thorough investigations and 
affirmed that Peng Guoxian had broken the criminal law and approved his dentention and arrest. 
After examination and investigation, the Intermediate People's Court of Shenzhen city reached 
a court decision according to law on 7 August, sentencing Peng Guoxian to 12 years' 
imprisonment. As for Peng's illegally built residence, it should be appraised and turned 

over to the state. Peng Guoxian, this maggot of the special zone, received his deserved end. 


UNAUTHORIZED EMPLOYMENT OF RURAL WORKERS VIEWED 


HKO50925 Guangzhou YANGCHENG WANBAO in Chinese 3 Aug 82 p 1 
[Report by Lin Zeng [2651 2582]: "Rural Workers Must Not Be Hired Indiscriminately"] 


[Text] Units owned by the whole people in Guangdong Province have privately hired rural 
workers in a way assuming quite serious proportions. The number of such workers recruited 
has reached 340,000. 


The situation of indiscriminately hiring temporary rural workers without authorization 
hampers the readjustment of the national economy and the solution of the problem of placement 
or employment involving cities. It also does not help in improving economic returns. 
Furthermore, it makes for unhealthy practices in the matter of recruitment. A factory in 
Meixian Prefecture hired as many as 447 temporary rural workers, representing more than 

half of its total number of workers. Most of these workers were also not urgently needed 

in production. 
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Some of them had been recommended to the factory through "pull and influence." Some had 
been employed out of consideration for their being workera' sons and daughters, or local 
cadres' friends and relatives, The Erqing wooden furniture factory in a county in Foshan 
Prefecture did not have enough production work to continue operating at full capacity. 
Buc it hired 65 peasant workers, 20 of them taken on by the factory manager on the basis 
of favoritiem or nepotism, The situation of recruiting rural workers by some units in 
Guangzhou is aleo quite serious, 


Various municipalities and counties in the province have been very slow in discharging and 
evacuating those rural workers employed outside given plans. Some units have combined the 
removal of these workers with the act of continuing to employ them, ending up with more 

such workers taken on than discharged, A primary reason is that the leading cadres of 

some enterprises and units have direct relations with the responsible people of certain 
departments in charge and leadership organs. Quite a large number of those peasant workers 
descending upon the city have been taken on through the recommendation of the latter. 
Recently, the provincial government issued a notification on the strict control of rural 
workers going to the city to seek work. The planned number of peasant workers to be discharged 
and evacuated for this year and next year is 200,000, Clear stipulations were laid down 

for the policy of discharging and evacuating peasant workers in regard to scope and relevant 
measures. A time limit was set for the accomplishment of given tasks. 


HENAN PRODUCTION BRIGADE STUDIES CPC COMMUNIQUE 


OW120050 Beijing Domestic Service in Mandarin 1200 GMT 11] Aug 82 


[Excerpts] The Liuzhuang production brigade of the Qiliying Commune in Xinxiang, Henan, 
party organizations at various levels in Xian city and the Gansu provincial song and dance 
troupe are studying the communique of the 7th Plenary Session of the llth CPC Central 
Committee and determined to greet the convocation of the 12th CPC National Congress with 
concrete actions. 


When the good news that the 12th CPC National Congress will be convened soon was received 
in the northern Henan plains, the cadres and commune members of the Liuzhuang production 
brigade of the Qiliying Commune in Xinxiang County were all the more excited. 


The Liuzhuang production brigade became an advanced unit well-known throughout the country 
in the 1950's. Since the 3d plenary session of the llth party Central Committee, they have 
implemented the production responsibility system according to local conditions and followed 
a course of comprehensive development of agriculture, industry and commerce. Production has 
grown rapidly in all fields. The brigade's total collective income increased sharply from 
1.26 million yuan in 1978 to 2.52 million yuan in 19* Per capita income reached 2,050 
yuan, enabling the people to achieve a relatively c able standard of living. More 

than 95 percent of the families now have television sets, electric fans and radio receivers. 
Some households have bought washing machines, cameras and motorbikes. A new picture of a 
socialist countryside prevails everywhere. 


On 7 August, (Shi Laihe), secretary of the brigade party branch, said at a commune members 
meeting: The Party Central Committee has given us so much attention and support; what 
should we do to greet the convocation of the party's 12th national congress? No sooner had 
he finished speaking than everyone started to answer. (Wang Zhaoping), leader of the first 
production team, said: The cotton and corn are growing better this year than before. We 
should pay attention to late-stage field management, prevent plant diseases and insect 
pects and strive to set new records in grain and cotton production. 
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In the last few days, party organizations at various levels in Xian city have organized 
party members of the masses to study the communique of the 7th plenary seasion of the 
Lith party Central Committee, The party members and masses are greatly inapired, 


HUNAN CPC IMPOSES PUNISHMENT ON OFFICIALS 
HKL20848 Changsha Hunan Provinelal Service in Mandarin 1100 GMT 11 Aug 82 


[Summary] The provincial CPC committee recently imposed a punishment on Liu Xingqi, 

former secretary of the provincial forestry sctlentific research institute, and Yuan 

Jialong, former deputy secretary of the Youxtan County CPC Committee, on the charge of 
seeking personal gain by taking advantage of their position and power. In a circular 

on the lasue, it called on party members and cadres throughout the province to draw 

lessons from the cases, resist capitalist tdeological corrosion and maintain communist purity. 


Through tnvestigation, it has been confirmed that Liu Xingqi, in collusion with his wife, 
Yu Jianmei, appropriated state and collective property worth 4,090 yuan when he took the 
post of secretary of the Taoyuan County CPC Committee. In addition, Yu Jianmei also 
appropriated more than 1,600 yuan in public funds by exploiting her position. Taking 
into consideration their mistakes and attitudes, the provinctal CPC Committee has decided 
to put Liu Xingqi on 2 years’ probation within the party to mend his ways and has dis- 
missed him from his post as secretary of the provincial forestry sclentific research 
institute and deputyship to the Fifth NPC, and Yu Jianmei was expelled from the party 

and put on 2 years' probation at work. 


Yuan Jialong was charged with privately building a two-story house covering 384.6 square 
meters by using public property worth more than 7,000 yuan. Taking into consideration his 
mistake and attitude, it has been decided that he be put on 2 years' probation within the 
party and be dismissed from his posts as secretary of the Youxian County CPC Committee 

and director of the standing committee of the county people's congress. His privately-built 
house was confiscated, 


In the circular, the provincial CPC committee pointed out: Having been in the party for 
years and assumed certain leading posts, both Liu Xingqi and Yan Jialong once made their 
small contributions to the party. However, being corrupted by corrosive influences of 
bourgeois ideology, they, ignorant of the party's discipline and state laws, have committed 
the serious mistake of appropriating a large amount of state and collective property. This 
is a very painful and striking lesson. In order to draw this lesson, the provincial CPC 
committee demanded that education in maintaining communist purity and combating corrosive 
influences of capitalist decadent ideas be carried out among party committees and party 
members of the whole province. 


Radio Commentary 
HK120924 Changsha Hunan Provincial Service in Mandarin 1100 GMT 11] Aug 82 
[Station "short" commentary: "Draw Lessons From the Cases of Liu Xingqi and Yuan Jialong")] 


[Summary] The mistakes committed by Liu Xingqi and Yuan Jialong have created a bad 
impression among the people. The puntshment inflicted on them by the provincial CPC 
committee is absolutely necessary and correct, and also concurs with the wishes of the 
party and the people. 


Consider'se that they were in the party for years, what led Liu and Yuan to such serious 
mist. e he evident reasons are that they have abandoned their efforts of remolding 
their woiiu outlook, become dizzy with individual egoism, forgotten our party's principles, 
and lost their communist purity. 
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Every one of our party members and cadres must draw lessons from their mistakes, consciously 
make efforts to remold their world outlook and foster a revolutionary outlook of whole- 
neartedly serving the people in order to work for communism all their life. 


We must understand that in the present stage of socialism class struggle will still exist 
within a certain scope for a long time. We must remain sober-minded and highly vigilant 
under all circumstances, We must resolutely struggle against all moribund ideas and 
behavior of seeking private gain at public expense, harming others to benefit oneself, 
working exclusively for personal gain and having an eye only for money. 


Today, our party is a ruling party. Many party members are in possession of power in one 
district, one department or one unit. We must always bear in mind that all our cadres, 
whatever their rank, are servants of the people. We can exercise the rights that the 
people have entrusted in us only for seeking benefits for them. We should by no means 
seek private gain by taking advantage of our position and power, nor should we do evil 
things. Those who abuse their power for their own gain will harm not only the party and 
the people, but also themselves in the end, and will certainly come to a disgraceful end. 


Liu Xingqi and Yuan Jialong should, of course, be responsible for their serious mistakes. 
But this also resulted from a lack of education and supervision which the party organi- 
zations concerned should enforce on them. Party organizations at all levels should, 
therefore, draw due experiences and lessons from the issue. They must be bold in upholding 
principles, encouraging healthy trends and checking unhealthy ones and resolutely fighting 
against all evil tendencies and morally degenerate behavior. They should maintain strict 
discipline against all violations of discipline and law. They should in no way protect 
evildoers and cover up their deeds. 


HUNAN INSPECTS WORK CONCERNING INTELLECTUALS 


HKO40632 Changsha Hunan Provincial Service in Mandarin 2310 GMT 3 Aug 82 


[Excerpts] In accordance with the demands of the CPC Central Committee, party committees 
at all levels throughout the province launched an overall inspection of work concerning 
intellectuals throughout the province from the beginning of March to the end of May. They 
have helped the intellectuals to solve problems in their work, livelihood and implementation 
of policies, thus maintaining close ties between the party and the intellectuals. This 
inspection was first carried out by the organization departments under the direct leader- 
ship of the provincial CPC committee and party committees at all levels. Various units 

at and above county level throughout the province organized a total of more than 1,200 
inspection teams with more than 4,500 cadres participating. They contacted more than 
65,000 intellectuals by conducting small group discussions, individual heart-to-heart 

talks and home visits, and seriously listened to the intellectuals' opinions and considered 


their requests. 


This inspection showed that over the last few years, and in particular since the third 
plenary session, our province has been doing well in work concerning intellectuals. Among 
128,000 professional workers at grades above assistant lecturer and secondary and primary 
school backbone teachers, party committees at all levels have implemented relevant policies 
among 17,000 and helped them solve problems left over from history, accounting for 98.4 
percent of the number of people who have such problems; recruited some 11,000 new party 
members; promoted some 11,000 people to leadership posts; rearranged jobs for 5,700 

whose previous jobs did not accord with their qualifications; made arrangements for more 
than 20,000 couples to live together; and made housing arrangements for more than 


37,000 households. 
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However, this inspection also revealed that some localities and units have not attached 
sufficient importance to work concerning intellectuals, far from meeting the demand of 

the CPC Central Committee, The main reason for this is because many leaders still do 

not fully understand the work on intellectuals. In accordance with this situation, party 
committees at all levels solved relevant problems during the inspection, speeding up the 
further implementation of the policy on intellectuals, In Xiangtan, Hengyang and Changde 
Prefectures and Changsha Municipality, during this inspection, housing arrangements were 
made for 143 intellectual households, and arrangements were made for 65 couples to live 
together, According to the statistics of 15 institutes of higher learning, among more 

than 1,000 intellectuals contacted, the problems raised by 380 people were promptly solved. 


HUNAN TAKES MEASURES TO BOOST MOUNTAIN ECONOMY 


OW041025 Beijing Domestic Service in Mandarin 1200 GMT 2 Aug 82 


[Text] Hunan Province has adopted measures to boost economic construction in the 
mountainous areas, In the past 3 years the provincial CPC committee and the Provincial 
people's government have mediated 150,000 disputes involving mountain and forest rights 
and armed fights. They have also handled more than 1,500 cases of indiscriminte felling 
and chopping of trees. More than 2 million mu of mountain land used for farming has 
been restored to afforestation and animal husbandry. Materials and funds are being 
provided to help the people in the mountainous areas develop production, 


To cope with problems that have surfaced in the course of construction in the mountainous 
areas, the Hunan Provincial CPC Committee and the provincial people's government made 
the following decisions: 


1. To reduce the amount of grains to be procured from the mountainous areas so as to 
lighten the burden of the masses there. Hunan Province has in the past 3 years provided 
350 million jin of grain to reduce the procurement quota of the mountainous areas. 
Recently, the province again decided that beginning in August this year and for the next 
3 years in succession the Xiangxi Tujia-Miao Nationality Autonomous Prefecture, where 
minority people are concentrated, will be supplied with 45 million jin of grain to help 
the mountainous areas develop forestry and animal husbandry. 


2. To implement the forestry policy by doing a good job in issuing certificates to those 
whose rights to cultivate mountain land and forests have been determined. Since October 
last year 4.26 million households have been alloted mountain land for cultivation based 
on their needs, 


3. To readjust and reduce the timber production tasks in order to correct the imbalance 
between felling and cultivation as a step to restore and continuously develop the economy 
in the mountainous areas. 


CORRECTION TO ITEM ON HAN NINGFU AT HUBEI FORUM 


The following correction pertains to the item headlined "Han Ningfu Addresses Hubei Re- 
organization Forum," published in the 11 August DAILY REPORT, page P 3: 


First paragraph, from first line, item should read: "Han Ningfu, the Hubei Provincial CPC 
correcting title to read "governor rather 


Committee second secretary and governor ...." 


than "vice governor." 
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SICHUAN CONGRESS STUDIES CPC COMMUNIQUE 


HK120750 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 12 Aug 82 


[Text] The loth meeting of the Sichuan Provincial People's Congress Standing Committee 

was held in Chengdu 4-11 August. In the course of the meeting, the members, in an extremely 
happy mood, conscientiously studied and discussed the communique of the 7th Plenary Session 
of the llth CPC Central Committee and the letter of greeting fromthe plenary session to 
Comrades Liu Bocheng and Cai Chang. All of them took the floor one after another. They 
spoke of their impressions and understandings in light of the party's history and the 
excellent situation in the wake of the 3d Plenary Session of the llth CPC Central Committee 
and expressed their firm support for the communique guideline of the plenary session. In 
their discussions they said that since the third plenary session, by bringing order out of 
chaos, victory of historic significance has been achieved for the party's cause. The 
decision to hold the 12th CPC National Congress is completely in accord with the needs for 
developing the party's work and the demands of China's modernization program, It reflects 
the common aspirations of the whole party and the people of all nationalities throughout 
the country. The fact that the plenary session wrote a letter of greeting to Comrades 

Liu Bocheng and Cai Chang shows the respect the CPC Central Committee has for the proletar- 
ian revolutionaries of the older generation. This also constitutes the greatest consola- 
tion and tremendous encouragement to all veteran comrades. They were determined to make 
the utmost efforts and do their own jobs well in order to usher in the convocation of the 
12th CPC National Congress with new achievements. 


At the plenary meeting yesterday, the participants, after serious examinations and dis- 
cussions, unanimously approved the Sichuan provincial provisional regulations on land 
management, the decision of the provincial people's congress standing committee on pro- 
moting election work in cities and towns as well as the proposals for dealing with the 

22 motions which the fourth session of the fifth provincial people's congress entrusted 

to the people's congress standing committee. The meeting approved the appointment of 

(Sun Yukun) as procurator of the Changdu Municipal People's Procuratorate and also approved 
other appointments and removals. 


Today SICHUAN RIBAO published in full the resolution of the S chuan Provincial People's Con- 
gress Standing Committee on strengthening civil action work and the decision on promoting 
election work in cities and towns. 


SICHUAN ON TRANSPROVINCIAL ECONOMIC COOPERATION 


HK110855 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 11 Aug 82 


[Text] The industrial enterprises in our province have vigorously promoted economic coopera- 
tion with the departments concerned at the central level and in other provinces and munici- 
palities. According to incomplete statistics, the transprovincial economic integrated 
complexes or cooperative projects so far established total 56, and the industrial enter- 
prises engaged in these integrated complexes and cooperative projects total 90. These 

newly established economic integrated complexes involve machine building, light industry, 

the metallurgical industry, the chemical industry and other trades, as well as commune- 

and brigade-run enterprises. 


These complexes and projects are mainly formed by unifying the production and marketing of 
national and regional specialized companies, or more precisely, by unifying the departments 
and enterprises concerned in the province with their counterparts in municipalities such 

as Shanghai and Beijing, and in other provinces such as Guangdong, Zhejiang, Yunnan, 

Guizhou, Shaanxi, Hubei and so on. There are several forms of unification, which range from: 
1) enterprises being transformed to engage in specialized cooperation; 2) technical 
cooperation; 3) cooperation between processing enterprises and raw materials producing 
areas; and 4) Unified management in production and marketing. These transprovincial 

economic integrated complexes are a sort of new integrated economic body which has emerged 
as a response to the present economic readjustment and system reform, 
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The principles governing unification are: 1) the systems of ownership, the historical 
relationship and the financial channels of the enterprises involved are not to be 
changed; and 2) the principle of voluntary participation and mutual benefit must be 
upheld, Present practice has shown that such a unification can help to pool the man- 
power, financial resources and material resources of local units to meet the state's 
urgent needs, can speed up the production of easily marketable commodities and can drive 
industrial production to develop in the direction of specialized cooperation. Such uni- 
fication, which is beneficial to the state, the locality and the enterprise, can serve 
as an ideal means to improve the technical and management levels, to enhance economic 
returns, to enliven the economy and speed up construction. 


SICHUAN MEETING DISCUSSES RURAL PILOT PROJECTS 


HK130311 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 13 Aug 82 


[Text] The Sichuan Provincial CPC Committee held a forum of pilot project counties in 
reforming the rural economic system from 6 to 11 August. The participants, who came from 
all prefectures and municipalities and 21 pilot project counties, studied relevant 
documents of the provincial CPC committee, exchanged information and experiences in pilot 
project work over the past half year and proposed methods for solving relevant problems, 
They thus got a clearer picture of the guiding ideology and strategic importance of pilot 
project work, and expressed resolve to speed up the work and expand the results of the 
reforms. 


The meeting held: The pilot projects being run by the provincial and local authorities 

are aimed at finding a new road suited to the national condition by which economic develop- 
ment can be accelerated and economic returns improved, and the rural areas can increase 
production and become rich as quickly as possible. In the 4 years 1978-81, the annual 
average rise in total industrial and agricultural output value in the pilot project counties 
of Guanghan, Qionglai and Xindu was respectively 200, 800 and 500 percent higher than the 
average for the 21 years before the reforms. These counties showed big increases in 
financial revenue, state taxes, and state grain deliveries in 1981, compared with 

1977. Average annual income for the peasants rose by over 20 yuan. This year the three 
counties have continued to maintain a big increasein their economic indexes. 


Volumes of facts show that the orientation of rural economic reform is correct and the road 
is the right one. The party committees and governments at all levels must tangibly 
strengthen leadership over the reform pilot projects. The various departments must also 
regard the pilot projects as their affair and actively take part in the reform pilot project 
work in connection with their own business. The meeting held: It is necessary to get a 
good grasp of the following measures before the end of this year: 


1. On the basis of seriously summing up work in the previous stage, the pilot projects 
should be expanded in the counties concerned, to create conditions for launching reforms 
throughout those counties next year. 


2. The existing joint ventures, combines and commune and brigade enterprises must be 
rectified in respect of business orientation, leadership groups, and labor and financial 
management. 


3. Seriously carry out trial projects in separating party, government and commune func- 
tions on one or two communes. Places where conditions are right can refer to the pilot 
project experiences of (Banduyuan) Xiang in Xindu County, rectify the party, government, . 
the enterprises, and the poor and lower-middle peasant and CYL organizations, and launch 
a drive for civilized villages and production teams. 


4. On the basis of perfecting and stabilizing the agricultural production responsibility 
systems, actively develop all types of specialized and key households and promote the 
development of specialized commodity production. 


5. It is necessary to carry out some necessary reforms in commodity circulation in 
accordance with the actual local conditions. 
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The meeting put forward a number of major poticy problems that need solving while carrying 
out reforms. For instance, there are the problems in assigning financial and grain respon- 
sibilities, the procurement of categury-2 agricultural and sideline products, the basic- 
level supply and marketing cooperative system, definition of jurisdiction in examining 

and approving joint undertakings, and the operation of agriculture-industry-commerce combines 
and so on, The provinetal CPC committee proposed the principles and methods for solving 
these problems. 


Provincial CPC Committee Secretary Yang Rudai spoke at the meeting. 


ee ee ee 


HKO90701 Lhasa Xizang Regional Service in Mandarin 0000 GMT 6 Aug 82 


[Summary] "From 27 to 31 July, the Xizang Regional CPC Committee held a report meeting 

of the responsible persons of the offices for hitting at serious economic crimes of some 
prefectures and municipalities and of the Golmud Administrative Department. Song Ziyuan, 
deputy secretary of the CPC regional committee and (Wu Lanhui), regional CPC committee 
standing couwnittee member and deputy secretary of the regional political and legal affairs 
committee attended the meeting. Also attending the meeting were the responsible persons 
of the offices for hitting at serious economic crimes of five prefectures and municipal- 
ities and of the Golmud Administrative Department and the persons who are in charge of 
this work in various prefectures and municipalities. Also attending the meeting were 

the responsible persons of the discipline inspection committee of the regional CPC 
committee, the regional office for hitting at serious economic crimes, the regional 
public security department, the regional procuratorate, the regional courts and other 
relevant units." 


During the meeting those attending studied the relevant directives of the CPC Central 
Committee, reported on their work in the past 6 months, exchanged experience and discussed 
their future work. 


The meeting .1animously held that during the past 6 months we have achieved good results 
in hitting at economic crimes and our struggle against crimes had been developing depth. 
However, we must see that we have only achieved some initial good results and should 
continue to make great efforts in order to do the work well. The leading comrades in 
all areas should adopt a correct attitude toward this work, overcome negative factors 
and complacency and conscientiously carry on this struggle in depth for a long time to 
come. The meeting called on them to focus on investigating and handling major cases in 
a timely manner and to punish the criminals involved in the major cases promptly and 
severely, thus continuously developing this struggle in depth. 


"Vhe CPC regional committee First Secretary Yin Fatang attended the meeting and gave an 
important speech. The CPC regional committee Deputy Secretary Song Ziyuang gave a con- 
cluding speech at the meeting." 


YUNNAN FORUM VIEWS WORK OF PEOPLE'S CONGRESSES 


HK121054 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 11 Aug 82 


[Summary] "A forum on the work of people's congresses of autonomous prefectures and 
countries was held in Kunming 4-7 August by the standing committee of the Yunnan Pro- 
vincial People's Congress. Responsible comrades of the people's congress standing 
committees from 6 autonomous prefecturs and 19 autonomous counties throughout the province 
and responsible members of departments concerned at the provincial level attended the forum. 
The number of participants exceeded 30. Provincial people's congress standing committee 
Vice Chairman Sun Yuting, Zhang Zizhai, (Huang Ping) and (Li Guying) took part in the 
studies and discussions." 


"During the meeting, the participants conscientiously studied the communique of the 7th 
Plenary Session of the llth CPC Central Committee, the letters of greeting to Comrades Liu 
Pocheng and Cai Chang and the relevant documents of the central authorities and the 
provincial CPC committee. They exchanged experiences on the work of the autonomous 
localities since the establishment of the standing committee of the people's congress. 
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They also put forward many proposals on the draft of the revised constitution and on doing 
a good job of work on nationalities in our province." 


"At the forum, everyone studied and discussed in particular the question of how the standing 
committees of the people's congresses of the national autonomous localities exercise their 
powers and functions according to stipulations of the law in order to ensure the implementa- 
tion of the party's policy toward nationalities, promote the development of economic and 
cultural undertakings of the minority nationality areas and strengthen national unity." 


The participants held that the key to doing a good job in the work of the standing committees 
of the people's congresses lies in strengthening the leadership of the party. 


Comrade Sun Yunting delivered a speech at the opening of the meeting. On the afternoon of 

7 August, Comrade Zhang Zizhai gave a summary report. He stressed that the work of the 
people's congress is a new task. "It is absolutely nceessary to uphold the four fundamental 
principles and democratic centralism. Legislation on minority nationalities is an important 
component for strengthening the socialist legal system. It is hoped that the autonomous pre- 
fecture and county people's congress standing comnittees will attach importance to and 
actively promote legislative work." 


YUNNAN AGRICULTURAL BANK SUMS UP, ASSIGNS WORK 


HKOS0916 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 6 Aug 82 


[Summary] The provincial agricultural bank recently called a meeting of all in charge of its 
branches at the prefectorial, autonomous prefectorial and county levels to exchange views on 
and experiences in stimulating the rural economy in the first half of 1982, stressing that 
the work of the second half of this year should be focussed on promoting better economic 
returns. 


The meeting held: With the smooth development of the rural economic situation and with further 
increased bank loans in the rural areas, the finance plans in the rural areas were satisfac- 
torily carried out in the first half of this year. Meanwhile, agricultural banks and credit 
cooperatives in the afflicted areas facilitated in time various kinds of agricultural loans 

to support the struggle against floods and droughts. In accordance with the arrangements made 
by the superior party and government organs, the agricultural banks at all levels exposed and 
dealt with a number of economic crimes in the rural financial units. 


The meeting pointed out: Their work of the second half of 1982 should focus on attaining 
better economic retums. 


1. In continuing the implementation of the principle of actively promoting diversification 
without any relaxation of grain production, it is necessary to support grain production, 
diversified undertakings and household sidelines and to promote should development of enter- 
prises run by communes and brigades. Stress must now be laid on supporting the current farm 
work and helping production teams, enterprises run by communes and brigades as well as 
commune members to broaden new production channels by doing what they do best and to promote 
increases in farm, sideline, local and special products which are badly needed by the state 
and society. 


2. Rural markets usually boom in the second half of a year. Therefore, it is necessary to 
assist rural commercial departments in purchasing farm and sideline products by providing 
sufficient capital. Meanwhile, to approach the coming brisk markets in the countryside, 
arrangements should be made earlier to prepare more money in cash and to square accounts for 
the sale of farm and sideline products. It is necessary to continue to develop bank savings 
in the rural areas and recover the agricultural loans which are due or overdue. 


3. It is necessary to maintain efforts in carrying out the struggle against serious economic 
crimes to the very end and to adopt some relevant measures to check tax evasion. It is 

also necessary to have a general checkup on the work of cash management in the rural areas 
under the unified leadership of local party and government organs and step-by-step and in a 
planned way to conduct tests at selected points for restructuring financial units in the 
rural areas in order to perfect all managerial systems so that all financial units will 
become impassable barriers for all economic criminals. 
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BEIJING ENTERPRISE CONSOLIDATION WORK REVIEWED 


HK100338 Beijing RENMIN RIBAO in Chinese 6 Aug 82 p 2 


[Newsletter by RENMIN RIBAO reporter Ou Qinglin [2962 1987 2651]: "Consolidation Should 
Yield Good Results -- Highlights of the Consolidation Work in Beijing's Enterprises" ] 


[Text] Since the beginning of this year, Beijing Municipality has conducted consolidation 
work in industrial and communications enterprises in a planned way, by stages and in groups. 
The consolidation on this occasion is different from that in the past in that it takes 
improvement in economic results as a key link and conducts comprehensive management of the 
enterprises in an effort to bring about a fundamental change in the entire work of the 
enterprises and to open up a new situation in the enterprises. More than half a year has 
passed since then. What results have we attained in achieving this objective? 


Viewed from a few enterprises where consolidation work has been conducted fairly well, the 
situation is encouraging. Take the Beijing No 2 rubber factory, for example. Since 1980 
its products have been unsalable. Its production and income dropped for 2 consecutive years, 
its output value dropped by 7.5 percent and its profit dropped by 47.85 percent. Since the 
beginning of this year, the factory has paid close attention to the consolidation of the 
enterprise and effected reforms in six aspects: First, it has taken steps in the direction 
of lighter, thinner, stronger and longer by substituting a new type of synthetic fiber for 
cotton threads as materials in an attempt to remedy the siutation with new products; second, 
it has further improved the quality of products in an effort to remedy the quality situation; 
third, it has attached importance to the manufacture of products in small specifications 

and quantitiles. It does not mind manufacturing products which other factories are unwill- 
ing or unable to produce and it does not take into consideration whether it will bring in 
large or small profits. It has actively engaged in production in an effort to remedy the 
situation by manufacturing products in smaller specifications and quantities. Fourth, 

it has tried to increase the variety of specifications so that customers can have a choice; 
fifth, it has made very effort to reduce production costs in an effort to remedy the situa- 
tion with cheaper prices; sixth, it has delivered goods to the doorstep of the customers 

and does repair work on the spot in an effort to remedy the situation with better technical 
service. The six points have been fixed as the factory's policies and have succeeded in 
"invigorating" the No 2 rubber factory. By the end of May, the total output value of the 
whole factory had amounted to 21.6 million yuan, an increase of 20.9 percent over the same 
period of last year, and the profit delivered to the state amounted to 2.425 million yuan, 
an increase of 20.17 percent over the same period of last year. The variety and specifi- 
cations of products have increased and the costs of most products have been reduced. 


A change of fundamental significance in the consolidation of enterprises is to place the 
starting point and end result on the improvement of economic results. The industrial base 
of Beijing Municipality is relatively good and is superior to Shanghai in various respects, 
particularly in factory buildings and equipment. However, its economic results are greatly 
inferior to those of Shanghai. In 1981 the labor productivity of full-time workers in 
Beijing was 72.4 percent that of Shanghai; the profit of Beijing generated from each 

100 yuan of output value was 96.7 percent that of Shanghai; and in Beijing, the circulating 
capital quota used for each 100 yuan of output value was 76.2 more than in Shanghai. As 
soon as consolidation work began, quite a few enterprises examined the gaps between them 
and the advanced units in similar trades and professions in the country. They came to 
realize that low efficiency, high consumption, vast waste and poor economic results were 
serious problems that urgently needed to be solved. 
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The General sewing machine factory of Beijing Municipality worked out three accounts: 

firat, an account of profit distribution in the past few years; second, the ratio between 
increase of production and personnel; and third, the gaps between them and similar trades 

or professions in Shanghai, After performing the calculations, both cadres and masses had 
sobering thoughts, In the past they only saw the great margin of increased production and 

the quick increase of profit and were satisfied with the unsubstantial speed and output value; 
they failed to see the increase in state investment of capital, manpower and material resources 
and the low labor productivity. By calculations and comparisons, they realized that they 
could no longer forego conducting consolidation work, Therefore, the factory CPC committee 
mobilized the masses to fix 30 advanced and rational economic targets as principal targets 

for the consolidation of the enterprise, 


In improving the economic results, it is imperative to achieve the aim of turning out "good 
quality and readily marketable products of the latest designs at low prices." Two years ago, 
the Beijing Leather Goods Factory turned out artificial leather suitcases which were better 
in quality, materials and style than similar products from other places. They sold well in 
Beijing and 300,000 were sold last year, accounting for 50 percent of the total sales, 

Toward the end of last year, however, "Double Happiness" brand suitcases made in Tianjin 
suddenly squeezed their way into the market. They were new in style and cheap in price. 

They were sold at 45 yuan each, which was 10 percent cheaper than the suitcases made in 
Beijing. As a result, drastic changes took place in the market situation and the sales of 
suitcases made in Beijing dropped swiftly. In the first quarter of this year, the city's 
department stores stopped placing their orders, resulting in an overstock of 11,700 suitcases. 
In the course of consolidating the enterprise, the Beijing leather goods factory emphasized 
improving quality and style, paying attention to packaging, reducing production costs and 
lowering prices. They renovated the corners and keys of the suitcase to make it more 
beautiful and practical; they also added balls to the wheel at the side of the suitcase to 
make it roll more easily. In the first national appraisal of suitcase quality through 
comparison held this year, the Beijing Leather Goods Factory rehabilitated its reputation 

by winning first place for three of its products. They also took steps to oppose waste 

and plug loopholes and paid close attention to basic management in order to reduce production 
costs. They reduced the selling price of the suitcase from 49.7 yuan to 43.7 yuan. In the 
second quarter of the year, the sales of Beijing-made suitcases surpassed those of Tianjin, 
and Beijing-made suitcases were once again readily marketable in the Beijing market. Now 
all 20,000 suitcases produced every month are sold. 


The poor management and economic results in many of Beijing's enterprises in the past were 
to a large extent due to the poor leadership of the leading cadres and the lack of key 
professional members. In consolidating these enterprises, the municipal CPC committee paid 
attention to the solution of this key problem. Of the 258 enterprises to be consolidated 
in the first batch, the leading bodies of 144 enterprises have to be readjusted, and so far 
50 of them have been readjusted. Fifty-eight middle-aged and young technical cadres have 
been promoted in these units. After the readjustment of the organizations, the proportion 
of members of the leading bodies who are under 45 years of age has risen from 25.6 percent 
to 34 percent, those who have senior middle school education and above has risen from 31.7 
percent to 42.1 percent and the number of professional technical cadres has risen from 

19.1 percent to 23.3 percent. The leading body of the Beijing No 9 radio components 
factory has been readjusted three times. Young "knowledgeable persons" who have both 
knowledge and drive have been promoted to the leading positions at factory level so that 
the enterprise is increasingly well managed. Experiences gained in many enterprises have 
proved that without a large number of leading cadres who are ideologically emancipated, 
proficient in professional work and well versed in management, it would be completely 
impossible to consolidate the enterprises well. 
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HK130815 Taiyuan SHANXI RIBAO in Chinese 2 Aug 82 p 3 


[Article by Zhu Fuxun [4376 4395 6064); "Guard Against Spiritual Sugar-Coated Bullets; 
Sweep Away Spiritual Rubbish"] 


[Text] Following the invention of steel bullets in modern warfare, sugar-coated bullets 
have also emerged, Obviously, sugare-coated bullets with which the bourgeoisie attack 
people have greater antipersonnel power than the "soft knife" in ancient times, 


Sugar-coated bullets are rich in variety and type but, generally speaking, there are 
only two types: one is material and the other spiritual, Both are extremely corrosive. 
Money, beautiful women, foreign goods and so on are tangible material sugar-coated 
bullets. When they assail us, it is generally easy for us to recognize them clearly. 
Decadent capitalist ideas and ways of life are in the category of spiritual sugar-coated 
bullets. Being intangible, it is not so easy for us to reocgnize them clearly when 

they assail us. Therefore, while guarding against these two kinds of sugar-coated 
bullets, it ‘8 more necessary for us to guard against the spiritual sugar-coated bullets. 


On the eve of nationwide liberation, Comrade Mao Zedong predicted at the Second Plenary 
Session of the Seventh CPC Central Committee that after our party became the party in 
power, we would be confronted with the danger of being attacked by sugar-coated bullets. 
A few weak-willed CPC members would be defeated by sugar-coated bullets. He exhorted 
the whole party by saying: "The comrades must be taught to remain modest, prudent and 
free from arrogance and rashness in their style of plain living and hard struggle." 
Sure enough, after the nationwide victory, some people within the party were defeated 
by sugar-coated bullets. Former secretaries of the Tianjin Prefectural CPC Committee 
Liu Qingshan and Zhang Zishan, who were familiar to all, were such typical repre- 
sentatives. They were worthy of the name of hero for standing up to the enemy's steel 
bullets in those years. Why did they fall victim to bourgeois sugar-coated bullets 
after entering the cities? If we review the process of their degeneration, we shall 

be able to see that as soon as Liu OQingshan and Zhang Zishan entered the city, they 
were dazzled by the world with its myriad temptations, which engendered in them the 
tendency to seek pleasure. The lawbreaking capitalists precisely took advantage of 
this opportunity and let fly sugar-coated bullets in quick succession, They were first 
struck by spiritual sugar-coated bullets so that a breach was made in their ideology; 
later, they were dragged into the mire with money and beautiful women, The result was 
that their individualism was so malignantly inflated that their souls became rotten 

to the core. They became embezzlers who worked hand in glove with capitalists and 
were put to death in accordance with the law during the movements against the "three 
evils.” 


If, under the conditions in which the exploiting classes still existed in the early 
period of the founding of the PRC, the emergence of some individual scum, such as Liu 
Qingshan and Zhang Zishan, who were struck by sugar-coated bullets, was not surprising, 
then is there still a question of being struck by sugar-coated bullets today, 30 years 
after the founding of the PRC, long after the exploiting classes have been eliminated? 
The fact that there are now many crimes in the economic field has proved that the 
question of sugar-coated bullets not only still exists, but is also fairly serious. 

We are now confronted with a serious struggle between corrosion from capitalist ideas 
and the anticorrosion of socialist ideas. 


The current struggle against serious criminal activities in the economic field is similar 
in nature to the movements against the "three evils" in the early period after the 
founding of the PRC. Both are struggles to resist corrosion and are important mani- 
festations of class struggle. 
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However, due to changes in the historical conditions, the struggle has some new features. Under 
the present historical conditions, the exploiting class has ceased to exist as a class. 
However, the decadent ideas of the exploiting class are still sending forth bad smells 
and the remnant elements of the exploiting class are still engaged in various activities. 
Because of various internal and external factors, clase struggle will still exist within 
a certain scope over a long period of time, It is entirely necessary for us to practice 
an external open-door policy and a domestic policy of enlivening the economy. However, 
the capitalist "West wind" also takes this opportunity to repeatedly assail us with 
various pornographic or pernicious books and periodicals that reflect decadent capitalist 
ideas and ways of life as well as sound and video products that infiltrate into our 
country through various channels. A few lawbreaking elements are precisely making use 

of these spiritual sugar-coated bullets to corrupt people ideologically and in their 

way of life. Did not Hao Qiang and company who were arrested in Taiyuan by the public 
security department last year make use of the pornographic movies smuggled into the 
country from Hong Kong to peddle the spiritual rubbish of the West, make profit, harm 
people and seriously contaminate the social atmosphere? This case once again shows that 
the Taihang Mountains cannot Serve 48 4natural protective screen to shelter us from the 
"West wind" that it is not calm and tranquil in Niangzi oasis and that it is necessary 

to wage struggle against corrosion not only in the coastal areas, but also in the hinterland, 
like Shanxi. We should note that these spiritual sugar-coated bullets which propagate 
sex and violence have greater corrosive power on youths. According to statistics from 
an institute of reeducation through labor, half of the youths who are going through 
reeducation through labor embarked on the road of hooliganism and theft through reading 
pornographic books and periodicals and hand-copied obscene works. 


Some people hold that the decadent music of Hong Kong and Macao is very melodious, that 
the pornographic books and periodicals of the West are real eye-openers and that there is 
nothing to worry about. Is this really so? No. People cannot help calling to mind the 
"sensual mirror” in chapter 12 of the "Dream of the Red Chamber." Jia Rui, a profligate 
son of the rich, got the mirror. When he looked at its reverse, the skeletons he saw in 
it sent cold shivers down his spine. However, when he looked at the obverse side of the 
mirror, he saw Feng Jie, who he missed day and night, smiling at him. The more he looked 
at it, the happier he was. He never dreamed that he would die after he had looked at it 
three times. As a matter of fact, when you are interested in sexy music or pernicious 
books and periodicals, your soul is being swallowed by the poisonous germs of the 
bourgeoisie. If you do not wake up to reality promptly, you will have a lamentable end, 
like Jia Rui. 


The capitalist spiritual sugar-coated bullets are likewise exercising a corrosive influence 
on some veteran party members and cadres. Some veteran ranking cadres who were conquered 
neither by enemies with guns nor by the "gang of four" in those years have been defeated 

by sugar-coated bullets in the past few years. Cheng Zhanbiao, former responsible member 

of the advisers office under the Yunnan Provincial government, was a veteran cadre who 
joined the CPC in 1933. However, he became dizzy when the capitalist "West wind" assailed 
him. He was disarmed ideologically, which caused the dike of his soul to collapse. He 

was doubtful about the communism in which he had believed for several decades and he 
degenerated into a muddleheaded person who was blinded by greed. He forgot not only the 
righteousness of a communist, but also the minimum moral principles of an honest person. 

He went so far as to assist his own daughter to become the third concubine of a Hong Kong 
merchant. What a striking similarity between him and the landlord Feng Yunqing in "Midnight," 
who told his daughter to "go through the dog's door" at the big stockbroker's! It can 

thus be seen that a party member or cadre will do any sort of ugly and evil things devoid 

of a national and personal character once he is struck by spiritual sugar-coated bullets and 
has been corroded by capitalist ideas. 
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French writer Romain Rolland said: "The most formidable enemy is to be without a strong 
conviction,” Martyr Fang Zhimin expressed it more profoundly when he said: "The enemy 
can only chop otf my head; he wlll never be able to shake my conviction: This is because 
the doctrine we believe in is the truth of the universe:" Strong conviction in communism 
is precisely a spiritua’ pillar and a sour e of strength for the revolutionaries. If we 
waver in this question of fundamental stand, then we have been struck by capitalist 
spiritual sugar-coated bullets and have been corroded by capitalist ideas. There is a 
danger of peaceful evolution! 


The struggle against attack by sugarecoated bullets and the corrosive influence of 
capitalist ideas is a protracted one, Every comrade must repeatedly stand up to the new 
and severe tests. Practice has repeatedly proved that capitalist spiritual sugar-coated 
bullets are not formidable. Only a tew individuals have been corroded by them. As far 
as the majority of revolutionaries who "resist corrosion and refuse to be contaminated" 
are concerned, these sugar-coated bullets have, after all, no effect. They can only 

ay the role of strengthening our immunity and "transforming decadent elements into 
miraculous ones." A saying goes: "A heart without defects constitutes an iron wall." 
This, after all, is a golden saying tor resisting corrosion and preventing degeneration. 
Let us look at those people who were defeated by sugar-coated bullets. The reason for 
their generation into muddleheaded fellows Lies chlefly in their world outlook, which 
was not healthy from the start. The capitalist spiritual sugar-coated bullets are simply 
an external factor bringing about their degeneration. "The collapse of a dike orginates 
from an ant hole and the release of air is caused by a prick of the needle." There is 
also a process leading from quantitative change to qualitative change in their degenera- 
tion. Therefore, the key to resisting corrosion lies in remodling our world outlook and 
building a firm steel dike in the depth of our souls. After the October Revolution, 
Lenin called the struggle against capitalist corrosion "a special war." In order to 
achieve a complete victory in this "special war," it is most essential to take up the 
powerful weapon of Marxism-Leninism-Mao Zedong Thought, constantly raise our ideological 
consciousness, preserve the purity of communism and strengthen the consciousness of 
resisting corrosion and preventing degeneration. Naturally, in order to win this 
"special war," it is also necessary to constantly sweep away the spiritual rubbish of 
the exploiting classes and carry out comprehensive management with the coordination of 
the various quarters. With respect to the pornographic or pernicious books and periodicals, 
sound and video products and so on, it is imperative to eradicate them and ban them 
totally; wiih respect to persons who commit crimes by spreading rubbish, it is imperative 
to punish them according to law. More important, the party organizations at various levels 
should step up ideological and political work, fill all ideological and cultural positions 
with socialist ideology, enrich people's spiritual life and step up the building of 
spiritual civilization. Only in this way will it be possible for us to achieve a glorious 
victory and perform new meritorious deeds in the “special war." 


BRIEFS 


NEI MONGGOL TRANSPORTATION -- Nei Monggol region has made much progress in highway 
transportation services. According to the statistics, by the end of 1981, the total 
highway mileage of the region was over 35,800 km. So far, over 90 percent of communes and 
farms across the region have bus service. By the end of 1981, the region had 58,000 
trucks for Civilian use and 1,100 buses. The annual volume of goods and passenger trans- 
portation reached 33 million tons and 21 million persons. In the first 7 months of 1982, 
the total output value of the region's transport industry, the goods and passenger trans- 
portation volumes and the goods and passenger circulation volumes registered increases 

by a large margin in comparison with those of the same period of 1981. [Hohhot Ned 
Monggol Regional Service in Mandarin 1100 GMT 12 Aug 82 SK) 
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HETLONGJIANG MEETING ON ENTERPRISE MANAGEMENT 


SK110246 Harbin Provincial Service in Mandarin 1100 GMT 10 Aug 82 


[Excerpts] The provincial experience-exchange meeting on democratic management of enter- 
prises held by the provincial CPC committee urged all localities throughout the province 
to further perfect the workers’ congress system in the course of enterprise consolidation, 
to wholeheartedly rely on the staff and workers to run the socialist enterprises well and 
to raise the democratic management level to a greater extent, 


Since the 34 Plenary Session of the llth CPC Central Committee, our province's enterprise 
democratic management work has undergone three stages including reactivation, readjustment 
and improvement, Following the promulgation of the provisional regulations concerning 
the state industrial enterprises’ workers' congresses by the CPC Central Committee and the 
tate ouncil, all localities have further strengthened leadership and witnessed rapid 
development in this work. At present, over 80 percent of enterprises in the province have 
instituted the workers’ congress system and the scope of popularization is gradually expand- 
ing, developing from industrial, communications, capital construction and forestry enter- 
prises to state farms and financial and trade enterprises, from large and medium-size 
enterprises to small enterprises, and from cities to towns and townships. A large number 
of democratic management advanced units have emerged. Some 30 units introduced their 
experiences at the meeting. 


During discussions, comrades attending the meeting maintained that, despite the province's 
remarkable achievements in promoting enterprise democratic management, it still falls far 
short of the requirements of the provisional regulations concerning the state industrial 
enterprises' workers’ congresses. At present, some enterprises have failed to bring into 
full play the role of staff and workers as masters of their own affairs and some even have 
held workers’ congresses perfunctorily. In view of this situation, the meeting stressed: 
The work emphasis in the next step is to improve and perfect the workers' congress system, 
to wholeheartedly rely on the staff and workers to run the socialist enterprises well, 

to realistically raise the leadership and managerial levels, to enhance the political 
quality and technical standards of staff and workers and to improve economic benefits. 


The meeting was held in Acheng County on 3-8 August. Leading comrades of the provincial 

CPC committee including Li Lian, Chen Junsheng and Chen Jianfei, attended and spoke at the 
meeting. Also attending the meeting were prefectural and municipal CPC committee responsible 
comrades, propaganda department directors, prefectural, municipal and county economic com- 
mission chairmen and trade union chairmen, responsible persons of provincial level depart- 
ments, committees, offices and bureaus, leading cadres of grassroots enterprises and repre- 
sentatives of staff and workers. 


HEITLONGJIANG COMMENTS ON WORKERS' CONGRESS SYSTEM 


SK110553 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 10 Aug 82 


{Station commentator's article: "We Must Respect and Support the Staff and Workers 
To Become Masters of Their Own Affairs"] 


[Excerpt] The workers’ congress system is a basic organizational means to arouse the 

sense of responsibility of staff and workers as masters of the country, to bring into 

play their initiative in becoming masters of their own affairs and to run socialist enter- 
prises well. Through this system, the staff and workers can exercise the democratic rights 
of being masters of their own affairs and of participating in enterprise managerial work. 
At present, only 25-30 percent of enterprises in the province have done a good job in 
implementing this system. Some enterprises workers’ congresses have failed to help solve 
existing problems. This is mainly because some leading cadres of enterprises have a poor 
understanding of wholeheartedly relying on the staff and workers to run the socialist 
enterprises. 
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‘Some leading cadres of enterprises lack the mass viewpoint and a democratic work style 

and are used to patriarchal leadership. They have failed to put leaders in a correct 
relationship to the masses, Whether we can rely on the masses to run the socialist enter- 
prises well is not only a matter concerning the viewpoint of the masses but also a matter 
concerning their political stand, In a socialist country, staff and workers are the masters 
of enterprises, Failure to respect their political position and a weakening of their 
democratic rights will dampen their sense of responsibility as masters of the country and 
their production enthusiasm, 


Many enterprises in our province have the glorious tradition of relying on the staff and 
workers to strengthen management, Today, in the course of building modern, powerful 
socialist country, we should all the more inherit and promote the democratic work style, 
respect the opposition of staff and workers as masters in managing enterprises, bring into 
play their initiative in becoming masters of their own affairs and continuously raise the 
production and managerial levels. 


HEITLONGJLANG CHEMICAL COMPLEX BUILDING RESUMED 


SK1L10552 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 10 Aug 82 


[Summary] The construction of the Daqin ethylene chemical complex, the largest in Heilong- 
jiang Province, has been resumed, It is a large, modern petrochemical complex and a key 
project in the country. 


On completion, the complex will supply 571,000 tons of chemical industrial raw materials 
for the state annually and other byproducts such as organic glass and synthetic rubber. 
Its annual output value will reach 1.5 million yuan and with 800 million yuan in profits 
and taxes turned over to the state. It is estimated that the total capital outlay will be 


recouped in 4 or 5 years. 


The construction of th‘s complex started in September 1978 and was suspended in November 
1980 due to the national economic readjustment. The state approved the resumption of the 
construction in September 1981. 


Making full use of Daqing's petroleum resources, the complex is geared to the needs of the 
petroleum, chemical, light and textile industries, and will play an important role in the 
development of light and chemical industries of the country, particularly of our province. 


So far, feeder railways have been built and highways link up all parts of the complex. 

Most of the imported equipment has been delivered to the worksites. Among the 84 projects, 
47 have been initiated. Two residential buildings for foreign experts and around 40 
buildings for housing, shops, clubs and hospital are under construction. 


JILIN PEOPLE'S CONGRESS SESSION CONCLUDES 9 AUG 


SK100519 Changchun Jilin Provincial Service in Mandarin 1100 GMT 9 Aug 82 


[Text] After a 4-day session, the 13th session of the standing committee of the 5th 
provincial people's congress concluded in Changchun today. Li Youwen, chairman, and Song 
Renyuan and Cheng Shengsan, deputy chairman of the standing committee of the provincial 
people's congress, presided over the plenums. 


The session heard and discussed the report on the anti-disaster struggle in the province 
made by a responsible comrade of the agricultural committee of the provincial people's 
government, the report on the industrial enterprise consolidation made by a responsible 
comrade of the economic committee, the report on the reform of the secondary educational 
structure made by a responsible comrade of the education office and the report on the situa- 
tion of the province's studying and discussing the draft of the revised constitution made 
by Liu Cikai, vice chairman of the provincial people's congress standing committee. 


All the committee members unanimously held that the four reports were realistic and con- 
formed to reality and they were satisfied with the work of the government. 
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They also offered their opinions and suggestions, They held: Our province scored a great 
achlevement in relleving and combating disaster, It is possible for us to wrest a bumper 
harvest as long as we concentrate our efforts, 


They also suggested that governments at all levels conscientiously implement the various 
disaster-relief measures, bring into full play the function of the various production 
responsibility systems on combating and relieving disaster and strive to minimize the 
losses caused by the disaster, 


On consolidating industry, they proposed that the governments should concentrate on com- 
prehensively improving economic results, reducing consumption and cost, putting an end to 
waste, reducing stockpiling and halting deficits and should make contributions to increasing 
the revenue of the province and accelerating industrial development, 


On reforming the secondary educational structure, the governments should conscientiously 
strengthen leadership to develop vocational schools step by step in a planned way and make 
proper job arrangements for the graduates. 


The session also heard the explanation made by a responsible comrade of the provincial 
personnel bureau on the draft of the Jilin provincial provisional regulations on appointing 
and removing personnel of the people's government at and above the county level, It also 
heard the explanation of Yu Lin, secretary of the provincial CPC committee, on behalf of 
the provincial CPC committee, on the personnel changes for (Zhao Xiu) and five other vice 
governors. The session unanimously approved the provincial provisional regulation, the 
decision on the appointments and removals of some Jilin provincial vice governors and 
other personnel changes. 


During the session came the good news on the conclusion of the 7th Plenum of the llth CPC 
Central Committee which decided to convene the 12th party congress on 1 September. All the 
committee members were inspired by the news. They studied the communique, supported the 
decision of the CPC party committee and pledged to greet the convocation of the 12th party 
congress with concrete deeds, 


Attending the session were other vice chairmen of the provincial people's congress standing 
committee, including Zhao Tianye, Xu Shousuan, Zhang Kaijing and Yu Ruihuang. Luo Yuejia, 
vice governor, and responsible persons of the relevant departments attended the session 
as observers. 


The 13th session of the standing committee of the 5th Jilin Provincial CPC Committee, in 
line with the suggestion of the provincial people's government, approved a decision on 9 
August 1982 to appoint (Zhao Xiu) and Ren Qingyuan as vice governors of Jilin Province 
and remove Zhang Shiying, Mu Lin, Xiao Chun and (Li Zhenjiang) from the post of vice 
governors. 


JILIN HOLDS MEETING OF MILITARY COMMISSARS 


SK080508 Changchun Jilin Provincial Service in Mandarin 2200 GMT 7 Aug 82 


[Text] The Jilin Provincial Military District held a meeting of first political commissars 
of the armed forces departments of the military subdistricts in Changchun on 6-7 August. 
The meeting stressed that all first political commissars must enhance their understanding 
of the im ortance of doing a good job in the armed forces department work with the 
participation of the whole party, doing a good job in militia work centering on the 
building of the two civilizations, bringing into full play the role of the milita as a 
mainstay in building the two civilizations and strengthening the political and ideological 
work to train a contingent of militiamen who cherish the party, the people and socialism. 
The meeting also discussed the duty of first political commissars. 


Comrade Yang Zhantao delivered a speech on behalf of the provincial CPC committee and the 
provincial government. (Zhang Jiecheng), deputy commander of the Shenyang PLA units, 
spoke at the meeting. He Youfa, commander of the provincial military district, delivered 
a military report. Political Commissar (Liu Luming) delivered a milita work report. 
Deputy Commander (Liu Shiying) also spoke. 
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JILIN OFFICIAL DISCUSSES PEOPLE'S LIVELTHOOD 


SK111114 Changchun Jilin Provincial Service in Mandarin 1100 GMT 10 Aug 82 


[Excerpts] Since the 3d plenary session of the llth party Central Committee, the party 

and the government have been very concerned with the improvement of the people's living 
conditions. In the course of readjusting the national economy, they have vigorously 
accelerated building of residences for workers and staff, commercial networks, urban 

public utilities, cultural, educational and public health undertakings and other service 
projects for people's livelihood, resulting in remarkable successes. Comrade (Lu Shaochun), 
vice chairman of the provincial financial and trade committee, recently was interviewed 

by our reporter on this work. Their recorded talks are as follows: 


[Begin recording] Question: Comrade (Lu Shaochun), since the 3d plenary session of the 
llth party Central Committee, what has our province done to improve the people's livelihood? 


Answer: Although faced with financial difficulties and rapid population growth, our 
province allocated 3,928,000,000 yuan and funds to improve the people's living conditions 
inthe 3 years from 1979 to 1981. These funds were mainly used in the following ways: 


1. Adjusting the basic wages and providing bonuses. From 1979 to 1981, some 583 million 
yuan of funds were used. 


2. Raising the purchasing price of agricultural and sideline products. In these 3 years, 
the peasants increased their income by 1,138,000,000 yuan from increases in purchasing 
prices for agricultural and sideline products, additional prices for over-quota products 
and selling their products at negotiated prices. On average, each peasant got 76.65 yuan 
more income in each of these 3 years. 


3. Expanding labor employment. In the 3 years, some 1,174,000 jobless people were emploved 
by various enterprises through various channels. Of them, 636,000 were employed by the 
units owned by the people. The added wages totalled 128.9 million yuan. 


4, Easing the burden on peasants. From 1979 to 1981, the province reduced and remitted 
over 67 million yuan of agricultural taxes for disaster-stricken communes and brigades 
in rural areas, impoverished brigades, communes and brigades in border areas and the 
plants and teams run by educated youths. 


5. Subsidizing prices for grain and oil. Although the purchasing prices for grain and 
oil were increased by the state, the market prices have remained unchanged in order not 
to affect the livelihood of the urban population. To make up for the balance between 
purchasing and market prices, the province must pay a large amount of funds each year. 
In these 3 years, over 1,144,000,000 yuan were used to make up the difference. 


6. Subsidizing the prices for nonstaple food and some other products. From 1979 to 1981, 
over 552 million yuan were used to subsidize the prices of oil, eggs, chickens, vegetables 
and coal consumed by the urban populations, and the prices of washing powder, soap, and 
cloth consumed by both the urban and rural population. 


7. Expanding housing for workers and staff. In these 3 years, the province built 6.03 
million square meters of residences for the urban population, equal to the total in the 
10 years from 1968 to 1978. Some 730 million yuan were invested in this field, of which, 
210 million yuan were covered by the state budget. 


8. Developing urban public utilities. Some 102 million yuan were used to build public 
utilities in these 3 years. 


[Question: Since the state used so much money in this regard, was the livelihood of the 
urban and rural people improved? 


Answer: Yes, the livelihood of the urban and rural people has improved. It is mainly 
manifested in the following ways: 
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|, Wages of workers and staff increased. The average wages of workers and staff of the 
units owned by the people and the urban collectives were 653 yuan in 1978 and 775 yuan 
in 1981. Average wage increases of each worker and staff member were 122 yuan, an 
increase of 18.7 percent. 


2. Peasants' income increased. The 1981 income of each peasant averaged 297 yuan, an 
increase of 73 percent over 1978, 


3. Savings deposits of the urban and rural population greatly increased. 


4. Employment expanded and people supported by their families decreased in number. Owing 
to the increased employment, the number of people supported by each laborer in urban areas 
decreased from 2.3 in 1978 to 1.85 in 1981. 


5. Food consumption of urban and rural people increased. Comparing 1981 with 1978, the 
consumption of edible oil for each person increased from 5.2 jin to 7.7 jin, and the 
consumption of pork increased from 12.9 jin to 22.9 jin. 


The state has tried its best and allocated a large amount of funds to improve people's 
livelihood in the past few years. However, due to the backwardness of our state, many 
problems left over from the past several years still exist. Some practical problems in 
people's livelihood need solving. These problems will be solved one by one on the basis 
of increased production, 


JILIN MINORITY NATIONALITIES CONFERENCE ENDS 


$K030845 Changchun Jilin Provincial Service in Mandarin 1100 GMT 2 Aug 82 


[Text] The 12-day provincial minority nationalities religious work conference concluded 

in Changchun today. The conference relayed the guidelines of the ninth national religious 
work conference and the second enlarged meeting of the national nationalities affairs 
committee, summed up and exchanged our province's experiences in the past few years in 
carrying out the work on nationalities affairs and religious and discussed in particular 
the province's present and future tasks on minorities religious affairs. 


Leading comrades of the provincial CPC committee and the provincial government received 
all comrades attending the conference. 


Yang Zhantao delivered a speech on how to do a good job in our province's work on minority 
nationalities and religious affairs. He said: Through years of propaganda and education 
on policy toward nationalities, our province has improved the relations among various 
nationalities, strengthened the unity and regional autonomy of minority nationalities, 
reactivated and established nationlity work organs at all levels and gradually achieved 
overall development in nationalities work. At present and in the days to come, our 
province's nationality work must aim at actively improving and promoting the socialist 
national relations, strengthening unity among nationalities, and improving their education 
to enable the minority nationalities in our province to have a new development and progress 
in the economic construction. 


As to religious work at present and in the future, efforts must be made to conduct education 
on patriotism and socialism among the religious believers, guard against and overcome the 
errceneous tendencies of letting things drift, resist the infiltration of international 
religious reactionary forces and implement the policy of religious freedom in an all- 

round manner. 


JILIN ON IMPLEMENTING RURAL RESPONSIBILITY SYSTEM 


SKO70832 Changchun Jilin Provincial Service in Mandarin 2200 GMT 6 Aug 82 


[Text] According to Hongse Sheyuan Bao, the rural areas of our province universally intro- 
duced the various forms of the production responsibility system in 1979 and 1980. After 
continuous readjustments and improvements, the system has displayed tremendous strength 

in promoting farm production. To date, 79 percent of the production teams in our province 
have adopted the system of remuneration according to output, while 21 percent implemented 
the system of remuneration on the basis of contracts and production quotas. 
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The masses implemented the system on their own initiative in line with the appeal of 

the central authroties. This shows that the responsibility system accords with the 
trend of history and the interests of the peasants. Under the guidance of the line 
adopted at the third plenary session of the party, millions upon millions of peasants 
have fully displayed their intelligence and wisdom and created many forms of the res- 
ponsibility system to suit their specific local conditions. After being summarized by 
the party central committee, these diverse forms of the system were soon adopted by 
various localities. The implementation of the responsiblity system has played a tremen- 
dous role in promoting farming production. 


In 1981 our province conducted a cross section survey of 663 production teams. According 
to the survey results, 43 teams practicing the system of contracitng work tasks to indivi- 
dual households registered a 18 percent increase in their comh‘ned output compared to the 
average figure for the previous 3 years. Their combined income increased 35.8 percent, 
total production cost dropped 20.3 percent, above-quota grains sold to the state at 
additional prices increased 74.4 percent, collective accumulation increased 54 percent 

and per capita income increased 84 percent. 


The 23 teams practicing the system of grain ration plots had a 4.4 percent increase in 
total output. Their combined income increased 35.8 percent, total production cost dropped 
11.3 percent, above-quota grains sold to the state at additional prices increased 166.4 
percent, collective accumulation increased by 72.4 percent and per capita income doubled. 


The 130 teame practicing the system of assigning output quotas to work groups’ achieved 
a 13.7 percent increase in total output. Their total income increased 21.3 percent, 
total production cost dropped 4.4 percent, above-quota grains sold to the state at addi- 
tional prices increased 25.5 percent and per capita income increased 38.7 percent. 


This shows that the implementation of the various forms of the responsibility system accords 
with the present situation of the productive forces and the political consciousness of 

the peasants. This system is able to mobilize the peasants’ enthusiasm for production, 
tallies with our national conditions and genuinely reflects the party's ideological line 

of seeking truth from facts. 


LIAONING PROVINCE TO BOOST FOREIGN TRADE 


OW080514 Beijing XINHUA in English 1227 GMT 6 Aug 82 


[Text] Dalian, August 6 (XINHUA) -- Liaoning Province plans in the coming years to expand 
economic and trade relations and technical cooperation with foreign companies, according 

to Chen Ying, director of the provincial foreign trade bureau. Efforts will be made to 
make use of Liaoning's advantages -- a strong heavy industrial base -- to export more 
machinery and petrochemical products, he said. Technical transformation of non-metallic 
mines and development of new diposits will be accelerated, the director said. The province 
also hopes to expand exports of talcum, calcined and kilned magnesites and borax. 


Liaonings textile and light industries will concentrate on improving the quality «* 
products and adding new designs and varieties. Officials hope to make use of foreign 
funds and handle such business as processing and assembling with materials or spare 
parts supplied by overseas firms, co-production and compensation trade with them. 


In the first half of this year, the director said, the province had concluded contracts 
with foreign firms worth 3,230 million U.S. dollars, 4.9 percent over the same 1981 period. 
Exports from Dalian port totalled 2,187.2 million U.S. dollars, up 13.89 percent. During 
the January-June period, the director said, the province sent abroad 77 economic and trade 
delegations or groups, and received nearly half as many foreign economic delegations. 


Liaoning Province now trades with 130 countries and regions, he said. 
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LIANONING EDUCATION ACHIEVEMENTS REVIEWED 
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SK110759 Shenyang Lianoning Provincial Service in Mandarin 1100 GMT 10 Aug 82 


{Text} According to our sources, since the 3d Plenary Session of the llth CPC Central 
Committee, Lianoning Province has effected the following three changes in developing 
elementary and secondary education: 


1. Rapid progress in developing vocational education has been made. For some 3 years, 
while vigorously readjusting and reducing senior middle schools, the province has 
established over 600 vocational and agricultural middle schools which have accommodated 
over 70,000 students, changing the unitary structure of secondary education. The province 
has begun to operate key elementary and middle schools, readjust junior middle schools and 
perfect the rational structure of general secondary education. 


2. Teachers’ position has been upgraded gradually. In recent years, over 10,000 elementary 
and middle school teachers across the province have been admitted into the party and their 
pay has scored over a two-fold increase. Teachers in schools run by the people have 
received special supplements from the state since 1979 in addition to obtaining workpoints 
from their production team, resulting in great improvement in their livelihood. In recent 
years, over 5,000 teacher households in urban areas across the province have moved into 

new houses. Housing problems of teachers at county level or in rural areas have also been 
handled. A large number of model teachers have emerged among elementary and middle 

schools in the province. Over 200 teachers have been commended as advanced home class 
teachers and model instructors of Young Pioneers. 


3. Sustained efforts have been made to improve teaching conditions. The province invested 
over 320 million yuan from 1979 to 1981 in building or repairing school houses and had 
completed over 4 million square meters of floor space in school building construction and 
repairs. The provincial, prefectural and municipal education departments have appropriated 
over 30 million yuan to buy teaching instruments, resulting in great improvements of 

teaching conditions. Throvgh efforts exerted by teachers and students, many middle schools 
have a new look by afforesting, beautifying and purifying their environment. This will 
favorably contribute to training new successors for the generation with all-round development 
of morality, intelligence and physical fitness. 


LIAONING CIVIL AVIATION OPENS FOR FLIGHTS 


SK130845 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 12 Aug 82 


[Text] 9 August, the Dalian-Qingdao-Shanghai civil aviation liner started its maiden 
flight. At present, the temporarily scheduled flight is once a week. Every Monday a 
plane takes off from Dalian to Shanghai by way of Qingdao and on the same day, another 
plane leaves Shanghai for Qingdao and arrives in Daiian at noon. The whole flight takes 


2 hours and 45 minutes. 
BRIEFS 


JILIN ENTERPRISE CONSOLIDATION -- Jilin Province has made initial achievements in 

enterprise consolidation. After consolidation, 242 enterprises in the province increased 
industrial output value 11.5 percent and profits 9.7 percent in the first 6 months of 

1982 over the corresponding 1981 period. Siping Prefecture's 49 projected enterprises, 
after consolidation, increased industrial output value by 19.5 percent and profits 114.1 
percent over the corresponding 1981 period. Tonghua Prefecture's 23 projected enterprises, 
increased 12.3 percent in industrial output value and 123 percent in profits. Changchun 
Municipality's 36 enterprises increase 12.8 percent in profits compared to the corresponding 
1981 period. [Changchun Jilin Provincial Service in Mandarin 1100 GMT 12 Aug 82 SK] 


JILIN AFFORESTATION -- Shuangliao County, Jilin Province, scored achievements in afforesta- 
tion. In 1981 this county's forest land was 805,000 mu and its forest covering rate 

reached 16.2 percent. Thanks to afforestation, some 100,000 mu of sandy arable land has been 
improved. During the 1979-1980 period, the average annual increase in grain output was 29.6 
percent and the annual income from forestry stood at 400,000 yuan. By 1981 this county had 
accumulated 910,000 cubic meters of timber valued at 96 million yuan. [Changchun Jilin Pro- 
vincial Service in Mandarin 2200 GMT 12 Aug 82 SK] 


I, 13 Aug 82 PRC REGIONAL AFFATRS T 1 
NORTHWEST REGION 


XIE HUAIDE SPEAKS ON SHAANXI RURAL CONSTRUCTION 


HK270847 Xian SHAANXI RIBAO in Chinese 16 Jul 82 pp 1, 4 


[Report: "It Is Necessary To Do a Good Job in Agricultural Zoning and Rural Town 
Construction -- Comrade Xie Huaide Speaks at Provincial Conference on Agricultural Zoning 
and Rural Town Construction" ] 


[Text] The provincial conference on agricultural zoning and rural town construction 
convened by the provincial party committee and government on 5 July in Xian ended on 
14 July. 


This conference mainly solved the problem of strengthening leadership over agricultural 
zoning and rural town construction, summed up and exchanged experiences, arranged the work 
for the future and demanded that tke leadership of the party and government at various 
levels do a good job in agricultur.:' zoning and rural town construction, which are the 
two main tasks of the present work in rural areas, and to score achievements in this work. 


Attending the conference were responsible comrades from the provincial party committee 

and government, including Yu Mingtao, Xie Huaide, Lu Jianren, Yu Ming, Bai Jinian, Liu 
Keng, Li Lianbi, Sun Kehua, Zhang Bin and Chen Ming. Provincial party committee Secretary 
Xie Huaide made an important speech at the closing of the conference. The following is an 
extract of this speech. 


Since the 3d Plenary Session of the llth CPC Central Committee and following the thorough 
implementation of the party's line, principles and policies, there have appeared in the 
rural areas of our province "scientific fever" and "fever for building houses." In order 

to develop production in depth and breadth, the broad masses of peasants urgently need 
science and technology. At the same time, with enough grain and ~oney, peasants also 
urgently demand the improvement of their living conditions. Mauy ; laces have been chara- 
cterized by a prosperous situation in which almost every family has begun building a new 
house with materials prepared. In order to meet the peasants’ demand and solve well new 
problems that have cropped up in the rural town construction and further develop the 
excellent situation in rural areas, it is imperative for us to do a good job in agricultural 
zoning and rural town construction, which represent the two major tasks in the work in rural 
areas. 


First, about agricultural zoning. In 1980 the party Central Committee put forth the correct 
principle of "relying on policies and science" for developing agriculture. Through practice, 
the various forms of the agricultural production responsibility system have developed from 
broad development to the stage of stabilization and perfection. The next step is to rely 

on science. In the long term, our agriculture can be transformed from extensive farming 

to intensive farming, and from unitary operations to an overall development of agriculture, 
forestry, animal husbandry, sideline production and fisheries, and comprehensive operation 
of agriculture, industry and commerce only by relying on modern science and technology. 

For agriculture, to rely on science it is imperative first of all to do a good job in basic 
work that includes investigations on agricultural resources and agricultural zoning. 

That is to say, we must be acquainted with the quantity and quality of agricultural re- 
sources and the relationship of mutual dependence and conditions between quantity and quality 
and work out a relatively scientific plan for agricultural zoning according to the specific 
conditions of each region, 

To the comrades who are responsible for guiding agricultural production, this work in 

fact means to understand and grasp objective law, and to prevent the mistakes of giving 
guidance blindly. It represents the basic work for correctly guiding agricultural 
production, and is the first step in implementing the principles of agriculture relying on 
science. 
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Thanks to the hard work carried out over the past few years by the leadership and cadres 
at various levels and the broad masses of scientific workers, we have made considerable 
achievements and accumulated good experiences in agricultural zoning work in our province 
and consequently we have made a good start for future work. Some comrades from regional 
and prefectural levels said at the conference that we have quietly undertaken a significant 
and big undertaking. The evaluation made by the provincial planning commission in its 
work report is proper and I totally agree with this evaluation. The proposal to basically 
complete the zoning of prefectural areas in the province in 1983 and to arrange the work 
for finalization in 1984 are feasible. Various places must make arrangements according 

to the specific conditions and persist in carrying out this work quickly under the premise 
that quality is guaranteed. 


"Quality is the lifeline in agricultural zoning" is the basic experience that has been 
gained in carrying out this work over the past few years. In order to ensure quality, it 
is imperative first of all to investigate the resources with a strict scientific attitude 
and according to standard requirements and this practice is the basis for doing a good job 
in carrying out zoning work. Various statistics and reference materials must be accurate 
and scientific; otherwise, they will be more harmful than not carrying out investigation. 
Fake science is more dangerous than being unscientific. Second, we must comprehensively 
analyze and systematically study reference materials. Third, we must proceed from reality, 
sum up experiences in guiding agricultural production that has been carried out since the 
founding of New China and the traditional experiences of the masses and probe into the 
objective law of developing agriculture in localities. Fourth, work out all feasible 
planning for agricultural zoning. Agricultural zoning is a key item of state research 
work; it is a big undertaking for studying and applying science, and therefore must be 
carried out in a down-to-earth way. 


Do a good job in making use of the achievements of agricultural zoning. This is the basic 
purpose of carrying out agricultural zoning as well as a continuous development in 

carrying out zoning work. It is imperative to closely combine investigations, zoning, 
planning and utilization of agricultural resources; we can in no way stop this work midway 
or we will cause most serious waste. The counties that are carrying out zoning work must 
persist in the principle of carrying out investigations, zoning and utilization simultane- 
ously. The counties that have completed zoning work must concentrate their efforts on making 
use of the achievements of this work. First of all, it is imperative for them, on the 

basis of zoning work, to work out general planning at the county level and make overall 
arrangements with regard to hills, water resources, farmland, forests, roads, villages 

and egriculture, forestry, animal husbandry, sideline production and fisheries. In 

carrying out planning it is necessary to deal with the main contradictions and to spare 

no efforts to realize economic results as soon as possible. Wugong County made a break- 
through in carrying out zoning work by concentrating its efforts on combining agriculture and 
animal husbandry. In working out planning and in readjusting location it is necessary to 
consider the overall situation and overcome the one-sided view of stressing the importance 
of the partial situation and neglecting the overall situation. In making use of the 
achievements that have been made in zoning work, we must sum up experiences promptly and 
consequently improve these achievements so that they will have practical and scientific 
signifance in guiding work. 


Second, about rural town construction. Rural town construction is related to the direct 
interests of the broad masses of peasants. Following constant development of the rural 

economy and gradual improvement of the peasants’ living standard, peasants have urgently 
demanded the improvement of their standard of living and environment and the setting up 

of more industrial, commercial, cultural, health and public welfare facilities. 
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Theretore, {tis necessary to change our customs and habits, and to gradually turn backward 
rural areas into advanced rural areas and further into modern and highly civilized 
socialist new rural areas. In the long term, to do a good job of rural town construction 
in no way merely means building houses; in fact, it is a big undertaking of gradually 
eliminating the difference between rural and urban areas and between workers and peasants. 
Rural town construction involves a broad range of activities calling for strong policy 
involving complex problems, and therefore the party committees and governments at various 
levels must fully understand this situation. 


It is imperative to do a good job in rural town construction planning. All of the more 
than 2,500 people's communes, several thousand rural towns, more than 30,000 production 
brigades and the more than 100,000 villages in our province will be gradually improved 

and expanded on the basis of promoting production. This is unprecedentedly large-scale 
construction, and therefore it can only be done well through scientific planning and 
correct leadership. The building of houses in rural areas in now characterized by lack 

of planning, blind construction and occupation of farmland at will. On the one hand, this 
situation shows that some peasants are still anarchic and on the other hand, it shows that 
we did not give active guidance and we lack an overall plan. 


In orderto do a good job of planning, it is necessary for various regions and municipalities 
to investigate each county and district and classify them according to their different 
situations. That is to say, the number of houses built, the manpower and material and 
financial resources that can be supplied, and the actual pace of construction of houses 
must all be investigated. Under the premise of correctly handling the relationship between 
production construction and housing construction and defining the number of houses and 

the pace of the construction each year, we must work out relatively practical 5-year plans 
and 10-year assumptions. The key in the planning must include rationally using and saving 
land. In carrying out rural town construction, we must make the best use of old villages 
and reform them so as to avoid mass removal and expanding area. Over the past few years, 

a large amount of land has been occupied by the enterprises run by people's communes 

and peasant villages and this situation of wasting land must be stopped. In general, it 

is better to work out specific rural town planning and such planning must not be too 
complicated. The planning will be effective as long as we are able to arrange rational 
location and control the use of land. We must make models for peasants to follow so that 
rural town planning can be accomplished as soon as possible. 


It is imperative to grasp well the work of rural housing construction. Big changes have 
taken place in the rural areas since liberation and a big improvement has been made in 
living conditions. Since the convening of the 3d Plenary Session of the llth CPC Central 
Committee, several hundred thousand peasants have moved into their new houses and 
conseguently new rural towns have appeared. But we must understand that in quite a number 
of the places in our province, particularly in remote mountain regions, people are still 
living in very backward conditions. In these places, people are living together with 
livestock, with their houses smoky, dingy, damp and unhygienic. Some people are still 
living in thatched cottages and stone caves. Some local and other diseases are caused 
by the living conditions and environment. First of all, the building of houses must be 
centered on improving backward conditions, improving living conditions and environment, 
improving people's physical condition and promoting production. Second, technical 
guidance must be strengthened with regard to the building undertaken by the peasants who 
are relatively rich so that the building can be carried out according to plan and the 
project can be stepped up. In rural town construction, we will gradually be able to 
build houses economically that are suited to the rural situation, sound in structure 

and good in appearance. This project must also aid in cleaning up rural scenery, 
beautify the environment and be coupled with access roads and drainage facilities. These 
projects must be rationally located and save land. 
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TZU LI WAN PAO ON REAGAN ARMS SALES DECISION 


OW130403 Taipei TZU LI WAN PAO in Chinese ¥ Aug 8&2 p 1 
[Editorial: "Wish President Reagan Would Make a Firm Resolution") 


[Text] During a recent meeting at the White House with .4 U.S. senators and congressmen, 
President Reagan indicated that if the Chinese Communists attack Taiwan, the United States 
will do everything it can to defend Taiwan and will make all-out efforts to counter their 
acheme to attack Taiwan. Regarding the so-called "Shanghai communique" No 2, President 
Reagan said: What the Chinese Communists got is a mere formality, but Taiwan got the 
essence, We were gratified by this news report. This is how we have always thought it 
should be. 


Nevertheless, since Reagan became President, we have felt both happiness and anxiety. 

The former has been caused by encouraging news from the U.S. White House; the latter has 
been caused by the fact that Reagan's good will toward us has been demonstrated by words 
only, not actions. For instance, when Reagan announced his policy on arms sales to the 
Republic of China last December, he indicated that high-performance FX fighter aircraft 
will not be sold to the Republic of Cnina, but the coproduction of F-5E fighters will 

be prolonged. However, 8 months have now passed, but no action has been taken on extending 
the coproduction of F-S5E military aircraft with the Republic of China. This shows that 
what President Reagan called “essence” for us is a phrase, not action, 


Why is it so? Of course, the reason is that the U.S. Government hopes to hold back the 
Chinese Communists so that they will not oppose, by action, the U.S. arms sales to Taiwan. 
Knowing that the United States has some worries about this matter and wants to accommodate 
them, the Chinese Communists put up a performance to try to scare the United States by an 
empty threat and are employing dilatory tactics to stall the matter until President Reagan's 
term expires. Although the next U.S. president may not necessarily accommodate the Chinese 
Communists, “delaying” is detrimental to our country. We do not believe that President 
Reagan will be taken in by the Chinese Communists, but his intention to support the Republic 
of China with actual deeds is still verbal, without action. 


We hope that President Reagan and Secretary of State Shultz will make the firm resolution 
to conduct Sino-U.S. relations and the relations between the U.S. and the bandit regime 
separately and not intermingle them. One of the strongest and most important points of 
the five-point statement on U.S. China policy announced by Reagan during his presidential 
campaign is that U.S. foreign policy will not be subject to interference by any foreign 
government. Nevertheless, the Reagan administration's policy toward the Republic of China 
has been subject to the Chinese Communists’ interference from the beginning. The Chinese 
Communists have been blackmailing the United States by this means, and it is falling deeper 
into their trap. This is extremely regrettable. The United States does not deserve this 
because it is the most powerful country in the world. It is very sad that it is being 
fooled and blackmailed by the Chinese Communists. 


We hope that President Reagan will make the firm resolution to realize U.S. arms sales to 
the Republic of China, adopt a resolute and stern attitude toward the Chinese Communists, 
sternly reject their blackmail and give the Republic of China real and essential support, 
but not just verbal support. 


CHUNG YANG JIH PAO VIEWS NATIONAL CPC CONGRESS 


0W120356 Taipei CHUNG YANG JIH PAO in Chinese 8 Aug 82 p 1 
[Editorial: "Chinese Communists’ ‘12th Congress'") 


[Text] According to a report transmitted by the Chinese Communists’ NEW CHINA NEWS AGENCY, 
the '7th plenary session of the llth Central Committee" of the bandits’ party opened in 
Peiping on 6 August, and its "12th national congress" is scheduled to be convened on 

1 September. 


| | 


tw 
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The so-called "12th national congress" was scheduled in early 1980, to be held by the end 
of that year, but failed to open as scheduled, In May this year, this congress reportedly 
was to be held in August, but now it is postponed again to September. The fact that this 
congress has been postponed time and again shows that the Chinese Communists are anxious 
to convene the congress, but have too many difficulties to surmount in this regard, 


(he Chinese Communists are trying in every possible way to give people an impression that the 
"L2th national congress" will appear to affirm Teng Haiao-ping's policies. To put it bluntly, 
this congress will actually be nothing but the froth of the Chinese Communist power struggle. 
The faction in power is trying to expand its influence, The situation in the power struggle 
shows that old problems defy resolution, while new ones have become increasingly serious. 
Thus, it is not so easy for members of Teng Hsiao-ping's faction to stabilize their position, 


According to an AP dispatch from Peiping on 1 August, "this congress will formally repudiate 
the past ultraleftist policy, consolidate Teng Hsiao-ping's power and set up a number of 
people of the younger generation as leaders." “Teng Hsiao=-ping hopes to make personnel, 
policies and organizations permanent so that it will be difficult to change anything once 

he leaves the political scene." This is something with which the Chinese Communists are 
trying to mislead people, something they want American journalists to spread for them, 

This is intended to make people believe that Teng Hsiao-ping now seems to be in favorable 
circumstances and that the Chinese Communist Party will be different from what it was in the 
past once Teng Hsiao-ping's policies are affirmed. One would err in overlooking the nature 
of the Chinese Communist Party should one hold such a view. 


As we can see, there is no such thing as "Teng Hsiao-ping's policies." What Teng Hsiao-ping 
has been resorting to is still the Chinese Communist Party's cunning and varied traditional 
tactics, and his policies are still Mao Tse-tung's. This is clearly borne out by the 
Chinese Communist Party's "upholding the four fundamental principles." 


Instituting “the production responsibility system,” permitting "peddlers to operate," 
developing relations with foreign countries and luring foreigners to invest on the 

Chinese mainland -- such practices seem to make Teng Hsiao-ping different. However, all 
this is but a variation of united front tactics with which the Chinese Communists attempt 
to get some room to maneuver while at the end of their rope. By so doing, they may achieve 
some results but have to face many side effects too. First of all, such practices have 
made their cadres so confused that they can hardly tell the left from the right. The local 
situations are very chaotic, and people are seizing their opportunity to seek some personal 
gain. Reaping whatever profit they can reap and not being sure what will happen tomorrow, 
the people keep a wary eye on the Communist Party and have no confidence in it. This is 
how the "trust, belief and confidence crisis" has occurred. Emerging with this crisis is a 
trend of liberal thinking, which has thrown the Teng Hsiao-ping faction into confusion. 


As far as the internal power struggle is concerned, this situation is unfavorable to the 
Teng Hsiao-ping faction. This is why this faction has been gradually returning onto the 
Chinese Communist Party's beaten track. The above-mentioned AP dispatch said that the 

Teng Hsiao-ping faction “has launched a political propaganda campaign and put forward a 
harder political line" in order to “create favorable conditions" for "the 12th national 
congress." Wren, New York TIMES resident correspondent in Peiping, reported: "As the 
Chinese Communist Party is about to hold a national congress, its leadership is trying hard 
to return the communist regime to its old traditions" in order to avoid the criticism of 
"importing bourgeois corruption.” The measures it has taken in this regard include: “not 
allowing people to have contacts with foreigners, repeatedly warning against bourgeois 
influence, ordering literary and art workers and writers to take orders from the party and 
beginning to lay particular emphasis on heavy industry." In addition, “people with Western 
friends have been summoned by public security bureaus for questioning, and some students 
have just returned from the West have had to attend an orientation course lasting as long 
as 8 weeks.” 
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The Communist Party's totalitarianism and despotism remain essentially the same despite 
all its apparent changes, No matter which faction is in power, it practices the same 
totalitarianiam and deapotiam, 


The Chinese Communists’ JENMIN JILHPAO said in its 3 August editorial: Because of internal 
factors and external influence, "class struggle will exist in a certain scope for a long 
time to come and may be intensifying under given conditions, In addition to serious 
criminal elements in the economic field, in society there are a very small number of 
counterrevolut ionaries opposing the socialist system as well as special agents or spies. 
Superstitious sects and secret societies have revived in some localities and are making 
use of superstitions to engage in counterrevolutionary and swindling activities. External 
reactionary forces are redoubling their efforts to carry out infiltration and sabotage 
activities against us. The whole party must be mentally prepared for a protracted struggle 
against hostile elements of various kinds in the political, economic cultural, social and 
other fields.” The JENMIN JIHPAO editorial admitted: "There are still many unstable 
factors in public order in urban areas, and a number of new problems have also cropped up 
in public order in rural areas." It is therefore necessary to "generally institute the 
public security responsibility system and the personal responsibility system in public 
security” and "strengthen public security stations in urban areas and set up such stations 
in rural areas," and "all factories, mines, government organizations, schools and stores 
should strengthen and improve their security organizations and do security work well." 
This means that the faction in power wants to build a network of its own secret service. 
It forebodes that a "new cold wave" will hit the mainland, 


We hold that in convening its "12th national congress,” the Chinese Communist Party aims 
only to prolong its despotic rule and expand the influence of the faction in power and has 
no intention whatever of working for the well-being of the people. Teng Hsiao-ping's days 
are numbered, and Hu Yao-pang, Chao Tzu-yang and company are immature and are still not 
strong enough. As far as their power struggle is concerned, it changes only in form but 
not in essence. Since the Teng Hsiao-ping faction has not yet clearly gained the upper 
hand in the power struggle, it still has many dangers ahead. 


NATIONAL POLICY, FREE SPEECH ISSUES DISCUSSED 
OW100341 Taipei PA SHIH NIEN TAI in Chinese Jul 82 p 40 
[Article by Ai Sheng: "What Is Our Basic National Policy? Where Is Freedom of Speech?"] 


[Excerpts] Editor's note: Our basic national policy is “anticommunism."” However, the 
way “anticommunism” is practiced may change with the changing times and situation. There- 
fore, unless it is stipulated by the constitution and the law that "we shall never talk 
peace," everyone has the right to suggest to the government whether we should talk peace. 
This is freedom of speech permitted by law. Only pronouncements by the president or the 
premier passed by the Legislative Yuan to have clear legal force can prohibit this kind 


of expression. 


For this reason, this publication objects to the year's suspension of HAI CHAO and KUO 
SHIH PING LUN by the Government Information Office on the grounds that they "respond to 
the communist bandits peace talk and united front offensive, seriously violating our basic 
national policy and adversely affecting popular feeling and morale." It must be stated, 
however, that this publication has no intention of making any comment on the articles 
published in HAI CHAO and KUO SHTH PING LUN. [end editor's note] 
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On 6 July the TZU LIN WAN PAO carried on its front page a "notice to subscribers and readers 
at home and abroad" by KUO SHIN PING LUN fortnightly on its being suspended for a year and, 
on its second page, an item on the basis and reasons for this punishment, 


The legal basis of the Government Information Office's decision are stipulations in article 
40, clause 1, items 1 and 2 and clause 2 of the Publications Law, which provide for punish- 
ment of up to 1 year suspension, 


As to the facts and justification cited by the Government Information Office, notification 
reads: "The articles ‘Expectation and Helplessness,' ‘'Reunify China by Peaceful Means; 
Confront Talk With Talk’ and so forth published in issue No 12 (dated 30 June 1982) of 

your publication have responded to the communist bandits’ peace talk and united front 
offensive, seriously violated our basic national policy and adversely affected public spirit 
and morale, which is not in keeping with your registered purpose of ‘expounding and 
propagating the basic national policy and inspiring public spirit and morale,'" 


In the past 30 years or so, 8 or 9 of every 10 publications suspended in our country have 
been punished on the grounds that they "violated the basic national policy" and were "not 

in keeping with their registered purpose of publication." The case of the KUO SHIH PING LUN 
is not the first or only case, as there have been hundreds of cases before it. 


On the suspension of KUO SHIH PING LUN, we must first clarify: What is meant by "respond- 
ing" to the communist bandits’ peace talk and united front offensive? What is meant by 
seriously violating the "basic national policy?" What is the communist bandits' "peace 
talk and united front" offensive? What is our "basic national policy?" Today the govern- 
ment has no explanation for all these questions. So the so-called "basic national policy" 
has no objective standard, but rather depends on the subjective decision the authorities 
choose to make at the time. How, then, can the publications hope to figure out the au- 
thorities' different state of mind from day to day? How can they know what course to 
follow? Therefore, to solve the problem, the government at least should establish a set 
of objective standards in this area so that the people will know what to follow. 


Regarding the Government Information Office's charge of "responding to the communist 
bandits’ peace talk and united front offensive," the phrase obviously means responding 

to the communist bandits’ attempt to achieve their united front goals by means of peace 
talks. Therefore, a response has nothing to do with peace talks, which is a means, but 

has everything to do with the united front goals. In otner words, the question is whether 
one responds to, or supports, the communist bandits’ nine-point peace talk proposal. The 
Government Information Office charged the KUO SHIH PING LUN with "responding" based merely 
on the superficial observation that it also advocated peace talks without carefully examining 
t content and conditions of the peace talks it advocated, which are totally opposed to 
what the communist bandits stand for, and without considering the fact that the publication 
has repeatedly analyzed the advantages and disadvantages, gains and losses, before suggest- 
ing “agreeing to hold peace talks" to counter the communist bandits’ "peace talk and 

united front" offensive. The Government Information Office ignored all these facts in black 
and white and preposterously charged the publication with “responding to the communist 
bandits’ peace talk and united front" offensive. This is a completely false accusation, 
confounding black and white and confusing right and wrong. 


Perhaps the Government Information Office would say: Indeed the content and conditions of 
the peace talks advocated by KUO SHIH PING LUN are different from those of the communist 
bandits, and it is a fact that its motive and objective are to check the communist bandits’ 
peace talk and united front offensive. 
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However, the publication's advocacy of peace talks is, in itself, echoing the communist 
bandits’ “peace talk and united front” off nsive and "seriously violating our basic national 
policy." In our view, this apparently is the meaning behind the Government Information 
Office's action. If this is really what it meant, the idea is very worrisome, because it 
clearly says: "Base our national policy on the communist bandits’ stands." That is, "if 
the communi © bandits call for peace talks, our national policy should be to reject peace 
talks; anyone who advocates peace talks is responding to the communist bandits' peace 

talk and united front offensive and violating our basic national policy." By the same 
token, what the communist bandits have said or done, we must not say or do, Therefore, 
because the communist bandits speak Chinese, we must not speak Chinese; because the 
Communist bandits advocate the four modernizations on the mainland, we should work for 
four retrogressions here; for otherwise we are "responding to the communist bandits' peace 
talk and united front offensive and seriously violating our basic national policy." Isn't 
this kind of viewpoint and standard too unreasonable? It is also too dangerous and 
frightening. 


In a general sense, as well as by political science definition, a so-called national policy 
refers to a policy of the country explicitly pronounced by "organs which give expression 

to the national purpose." Government policies, without approval and announcement by these 
organs, are not national policies. They are merely policies of the administrative 
departments and not legally binding on the people. 


Capable of announcing national policies and expressing the national purpose is, first, the 
Constitution enacted by the constitution-making body, but there is no stipulation rejecting 
peace talks in Chapter 13, "Basic National Policies," of the Constitution. Another body 
authorized by the Constitution to express the national purpose is the legislative organ 
making the Laws. In our country today, there are anticommunist laws, but no law rejecting 
peace talks. Therefore, our present national policy is "anticommunist" and not "for or 
against peace talks.” The two are definitely different. 


Should we talk peace? How to talk peace? These are questions concerning the means and 
tactics of "anticommunism" and are not the “anticommunist national policy" itself. The 
Government information Office's action obviously mistook the means and tactics for carrying 
out the "anticommunist national policy” for the national policy. 


Moreover, in his speech 4t the Sino-U.S. meeting to study "questions on mainland China," 
Premier Sun Yun=hsuan said, in clear-cut terms: "The question of what course China should 
follow should be left for all the Chinese people to solve." "China's reunification is a 
serious subject. We hope that the Chinese people on both sides of the Taiwan Strait will 
think carefully: What system after all can bring dignity, freedom and happiness to China?" 
"We hold that China's reunification should be based on the free will of all the Chinese 
people.'’ These resolute and decisive words before the international academic meeting were 
still ringing in our ears when, on 3 July, before 30 days had passed, LUO SHIH PING LUN, 
expressing its “carefully thought out" view as an element of "all the Chinese people," 
representing a part of the "base of the free will of all the Chinese people," was accused 
by the Government Information Office, which is under Premier Sun's jurisdiction, of 
"responding to the communist bandits’ peace talk and united front offensive and seriously 
violating our basic national policy." This is indeed incredible and alarming. We wonder 
if the Government Information Office has considered that its action will put Premier Sun 
in the unrighteous position of "breaking his promise to the people” and be tantamount to 
charging Premier Sun's above-mentioned remarks with “violating the national policy." 

Would this not make one wonder where and what our national policy is, and who makes and 
maintains it? 
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We do not think that the opinion of KUO SHIH PING LUN is the whole truth, nor do we think 
that its opinions are beyond criticism. We affirm that the government has the right not 
to accept its opinion. However, we think that the government must respect the right of 
KUO SHIH PING LUN to express its opinions, and that the government has no right to prevent 
it from "expressing" its opinions. If the people do not even have the right to offer 
opinions on what means and tactics to adopt against communism, we really dread to imagine: 
What kind of a democratic and free society this is? 


therefore, we feel that what has happened cannot be undone, but things can be done differently 
in the future, The Government Information Office should openly and carefully explain to 

the people about its action against KUO SHIH PING LUN, explaining how an opinion on whether 
the national policy should be carried out by means of peace talks was regarded as a violation 
of national policy. What is the legal basis of the Government Information Office's action? 
Only by so doing can the Government Information Office convince and win the trust of the 
people. 


PRECISION AIR DEFENSE SYSTEM BOUGHT FROM EUROPE 


OW130358 Taipei LIEN HO PAO in Chinese 9 Aug 82 p l 


[Text] Sources in the departments concerned disclosed the other day that our air force 
defense artillery units have been reequipped with a new air defense system bought from a 
European firm. This is the second precision weapon system bought from Europe after our 
navy cannons were replaced with a new type of cannons. 


According to Jane's records, this air defense system has the highest precision of any 
regional air defense firepower control center with full-automatic search-and-track radar, 

a set of four-barrel missiles and two sets of double-barrel guns. Its air defense missiles, 
controlled by the firepower control center, can destroy enemy planes up to 12 kilometers 
away and beyond, while nearer, low-flying enemy planes can be locked in on by radar and 
destroyed by rapid fire. With induction warheads, the missiles and cannons can destroy 
enemy planes even without a direct hit. 


A military expert said that the Nike Hercules and Hawk missiles in active service in our 
army are for use against enemy planes at medium and high altitudes. The new air defense 
system provides a comprehensive air defense system. 


A great number of countries have adopted this air defense system. To operate this 
high-precision system, units concerned are actively conducting training in the army, and 
the antiaircraft artillery school will increase its enrollment to train skilled hands. 
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HSIN WAN PAO VIEWS 'TWO FACES' OF JAPAN 
HKLOO802 Hong Koag HSIN WAN PAO in Chinese 9 Aug 82 p 1 
("New Talk" columi: "The Two Faces of Japan, Enemy and Friend" ] 


[Text] In order to deal with the incident of Japan's distortion of the history of its 
aggression aginst China, the Japanese Government has sent Hiroshi Hashimoto, the Foreign 
Ministry's director general of its Public Information and Cultural Affairs Bureau, and 
Mr Hitoshi Osaki, the Education Ministry's director general of its Science and Interna- 
tional Affairs Bureau, to visit China. According to the Japanese JIJI PRESS when the 
two officials arrived at Beijing by air yesterday evening, no officials of any depart- 
ments concerned in the Chinese Government came to the airport to receive the two 
Japanese officials. This showed how stern an attitude the Chinese side has adopted. 


The Chinese Ministry of Foreign Affairs has approached the Japanese side twice demanding 
that the Japanese side correct the Japanese Education Ministry's error in revising and 
examining the textbooks. The first time the Chinese Ministry of Foreign Affairs sent 
Xiao Xiangqian, director of the First Asian Affairs Department, to interview the 
Japanese envoy to China, Koji Watanabe. Later, as the Japanese Education Ministry 
denied the issue by resorting to sophistry and shifted its responsibility, China tried 

a second time, sending a higher-ranking official, Deputy Minister of Foreign Affairs, 

Wu Xieqian, to interview Yasue Katori, Japanese ambassador to China. Then China 
rejected the Japanese education minister's visit to China. 


Now, the Japanese side has not only failed to correct its errors, but has sent two 
officials at the level of bureau directors to visit China. What these two officials 
will receive is only a personal experience of the Chinese people's hatred for the 
Japanese militarism. 


The solution to the Japanese textbook issue lies in the Japanese Education Ministry 
adopting measures to correct the distorted narration about the history of Japan's 
aggression against China. In regard to whether it was an aggression or an "advance," 
there is a clear demarcation line between the rights and wrongs, and there is no room 
for compromise. Therefore, no ambiguous attitude toward this issue is allowed. The 
issue of whether or not the Japanese side admits that the Japanese militarists have 
ageressed against China is a major issue of principle related to the development of 
Sino-Japanese relations, and the Japanese side must give a clear answer to this issue. 


During the past few years, many Japanese describe«a their country as hesitating at the 
crossroads and at facing the obligation to make a choice for making progress. The broad 
masses of the Japanese people have suffered the misery of war and feel a deep remorse 

for previous aggression abroad. They deeply hope to peacefully coexist forever with the 
Chinese and other Asian people. However, at the same time, a small number of militarists 
want to stage a comeback and are creating disturbances. These two trends are locked in 
battle and neither side has been able to rout the other. As a result, Japan is still 
hesitating in choosing its future prospects. 


At present two quite contradictory films are being shown in Japan. These two films 
represent the two parties in the conflicts. One of the films is the "Great Empire of 
Japan," which acclaims the militarists' aggression and beautifies war criminal Tojo 
Hideki; and the other is "An Unfinished Chess Game," which was made through the coopera- 
tion of China and Japan and which reflects Japan's guilt in aggressing China and sings 
the praises of the Chinese and Japanese peoples’ desire for friendship. The simultaneous 
showing of the two films jointly gives people and overall picture of Japan's political 
situation today. 


What will the Japanese Government choose between the two conflicting trends? If it wants 
peaceful development, it must support the just trend and fight against the unhealthy 
trend and it must deal heavy blows to the militarists and never allow them to order 


people about. 
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If the Japanese Government pretends politeness and compliance and resorts to hemming and 
hawing and double-dealing | rder to vainly attempt to gain advantage from both sides, 
and if it tries to beautify aggressive activities and absolve the aggressors of their 
guilt, it will make the militarists more arrogant. This will only result in harming the 
Japanese people as well as the Japanese Covernmei.c. 


The Asian countries clearly see the two trends in Japan and they must firmly fight the 
adverse trend of the revival of Japanese militarism while promoting their friendship with 
the Japanese people. Developing friendly cooperation and fighting against aggressive wars 
supplement one another. In order to develop the so-called "substantive diplomatic rela- 
tions" with Japan, the Taiwan authorities have had no scruples in cooperating with Japan in 
making the film, the "Great Empire of Japan," and have thus disregarded cardinal national 
principles. This will surely win them the contempt of their Chinese compatriots. 


EXPLANATION ASKED FOR TAIWAN AID IN JAPAN FILM 
HK110518 Hong Kong TA KUNG PAO in Chinese 11 Aug 82 p 2 


("Political Talk" column by Shih Chun-yu (2457 0689 3768): "China Air Lines and Central 
Film Company Help Produce 'The Great Japanese Empire'"] 


[Text] ‘15 August" Approaching 


The type of activities marking 15 August this » ir in Japan's official quarters will be 
worth noting. 


For Japan, that day is an end-of-tie-war commemoration day" marking the end of World War II. 
For 37 years, the Japanese side has all along shown an unwillingness to refer to this as 

the day the Japanese emperor announced Japan's surrender. Instead, it has referred to the day 
in "end of the war" terms. 


The showing of the film "The Great Japanese Empire" has been shown to coincide with that 
day. Moreover, the film is being shown by 240 motion picture houses in the whole country 
at the same time. The aim is to add to its attraction and its influence on young people. 


Before the solution of the matter about Japan's distorting history and revising textbooks, 
will the leading officials of the Japanese Government still go to the pacify-the-nation 
Shinto shrine to offer sacrefices on that day? We may as well wait and see. 


Strange Arguments in Taiwan 


Yesterday, Taiwan's "China News" came out with a strange argument that Japan should explain 
its revision of history and textbooks to the Kuomintang of China rather than to the 
Communist Party of China. 


As an ancient saying in China goes, "brothers may fight at home but must present a united 
front against outsiders." Some people in Taiwan have forgotten this statement. 


Before the outbreak of the anti-Japanese war, the Kuomintang authorities kept clamoring for 
"becoming united at home against the foreigners" in order not to spoil the whole situation. 
We cannot understand why they have so far failed to draw a lesson from this. 


We may as well point out two things here for their attention. 
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First, when the revision of the textbooks was discovered, Beijing first lodged a protest 
and then rejected the visit to China by the Japanese minister of education. For certain 
reasons, the Taiwan authorities all along remained quiet. Later, as public opinion in 
Taipei raised questions, the Taiwan authorities could not help taking a stand on this 
matter, 


Help in Shooting the Film Mentioned in Japar's Advertisements 

Second, the advertisements in the Japanese press for the film "The Great Japanese Empire," 
building up Tojo and advocating the war of aggression, have explicitly mentioned that the 
China Air Lines of Taiwan and the Central Film Company helped in shooting this film. 


These two companies are organs under the Taiwan authorities. They even helped the 
Japanese fi. company in shooting a film that distorts history. This is obviously an 
act of rebellion against the whole Chinese people on both sides of the Taiwan Strait. 


The Taiwan compatriots who were under the yoke of Japanese militarism for as long as 50 
years will never let this matter drop. 


The Taiwan authorities have paid lipservice to the "three people's principles in unifying 
China."'" But in this matter where is the naticnalism embodied in the three people's 
principles? 


The Taiwan Authorities Should Issue an Explanation 


The Japanese Ministry of Education naturally has to explain the revision of textbooks. 
Things should be made clear to the 1 billion people of China. Included are not only the 
compatriots on the mainland but also our compatriots in Taiwan. Hong Kong and Macao 
compatriots and all overseas Chinese abroad should also be included. 


The Taiwan authorities first refrained from taking a stand on Japan's revision of the 
textbooks and then instigated the press to put forth the absurd idea that the Japanese 
side should explain things to the Kuomintang rather than to the Communist Party. How 
ugly are these two attitudes on their part? 


Moreover, the Taiwan authorities should especially issue an explanation to all the people 
of China: Why did they send the China Air Lines and the Central Film Company to help in 
the shooting of this film? 


MING PAO: DENG, CHEN URGE ILLITERACY ELIMINATION 


HKO20400 Hong Kong MING PAO in Chinese 31 Jul 82 p 5 
[Special dispatch from Beijing: "Deng, Chen Comment on Eliminating Illiteracy"] 


[Text] In the process of carrying out its modernization program, the CPC is faced with 
the issue of opening up intelligence resources and training personnel. Recently, Vice 
Premier Wan Li gave a speech stating that now everything is ready for the carrying out 
of the modermization program and the only thing lacking is personnel. Judging from a 
long-term point of view, in order to train personnel, efforts should be made in giving 
basic education in kindergartens and primary schools and the pol cy of popularizing pri- 
mary school education must be adhered to. 


This reporter has learned that on 10 January this year, Hu Qiaomu, secretary of the CPC 
central Secretariat wrote a letter to Deng Xiaoping and Chen Yun, requesting that they 
pass on the letter to Hu Yaobang and Zhao Ziyang. 
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In this letter, Hu Qiaomu put forward two suggestions: first, on how to soive the 
problem of the development of state power at the basic level in the rural areas throughout 
the country; and second, on how to popularize education in the rural areas. 


With regard to the problem of how the CPC can popularize education in the rural areas, 

Hu Qiaomu said in his letter, "We must persist in carrying out compulsory education in our 
rural areas. Socialism, the cooperative system and spiritual civilization must be built 
on the bosis of a certain degree of education. This is a fundamental thesis of Marxism 
Leninism. We will never be able to realize the four modernizations while our country is 
full of foolish, backward and illiterate people or while the number of these people is 
increasing. Indeed, economically, China is backward today, but it is not in any way more 
backward than Japan during the period of the Meiji revolution. Why can we, the CPC, not 
achieve after more than 30 years in power, what a Japanese emperor could achieve over a 
century ago? Indeed, during the time from the initial period of liberation to the beginning 
of the 1970's, we did not actually achieve the popularization of education; however, we 
adhered to this policy and achieved great progress over the pre-liberation" period. 


Moreover, in his letter, Hu Qiaomu said, "The actual realization of the popularization of 
education in such a large country as China must certainly take a substantial length of time 
and be carried out step by step. In some especially backward areas, it may take even more 
time and require special measures. However, we must first unconditionally and unswervingly 
make up Our minds and be clear of our goal and principle. Only under this prerequisite can 
we make steady progress. Otherwise, there will be confusion in our minds which will make 
it difficult for us to progress in the future." 


Deng Xiaoping and Chen Yun wrote their comments on the letter the very next diy, expressing 
their consent with Hu Qiaomu's opinions and requesting the CPC Central Secretariat and the 
State Council to formulate measures for carrying out the popularization of education. 


In May this year, Hu Yaobang commented on two reports. One of the reports was on the low 
educational level of primary school teachers in minority nationality areas, urgently 
demanding that their educational level be raised. On this report, he wrote the following 
comment: "This report has grasped a basic problem for the large number of primary schools 
in our rural areas (not just those in the minority nationality areas). If we do not solve 
this problem, the popularization and improvement of primary school education will only be 
empty talk." On another report, Hu Yaobang wrote the following .mment: '"With regard to 
primary school education, there are indeed many problems to study and these problems may 
differ in different areas as conditions vary. Please draft a document on the basis of the 
study that you will make, and send the document to the Central Secretariat for discussion 
and issuance." 


Regarding Zhongnanhai's resolution, the new education minister, He Dongchang, said, "The 
leading party group of the Education Ministry has decided to hold a meeting on the readjust- 
ment and reform of general education during the summer vacation this year. The meeting is 
aimed mainly at discussing the solution of new problems that have cropped up in the process 
of further popularizing primary school education, realizing the structural reform of middie 
school education and developing the part-work and part-study system." He stressed that 
general education is the basis for higher education and if the quality of primary and 

middle school education is not raised, it will be difficult to raise the quality of higher 
education. 


He Dongchang especially stressed that the most serious problem at present is the impact of 
the ultraleftist ideology and the shortsightedness of small producers that has taken shape 
for a long time and that has looked down on education, knowledge, science and intellectuals. 
He stressed that this ideology and shortsightedness was still exerting an impact that cannot 
be neglected. 


